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PROSPECTUS

FOR THE OFFER OF 17,500,000 SHARES AT AN ISSUE PRICE OF 20 CENTS EACH TO RAISE
$3,500,000 WITH A MINIMUM SUBSCRIPTION OF 12,500,000 SHARES TO RAISE $2,500,000.
FOR EVERY TWO SHARES SUBSCRIBED THERE WILL BE ONE FREE ATTACHING OPTION ISSUED.

This document is important and requires your immediate attention. It should be read in its
entirety. An investment in the Shares and Options being offered pursuant to this Prospectus is
considered to be speculative. If you do not understand its contents or are in doubt as to the

course vou should follow vou should consult your stockbroker or professional advisor.
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AUSMET RESOURCES LIMITED

INVESTMENT HIGHLIGHTS

¢ Advanced suite of exploration projects in Western Australia and the Northern Territory

* Dingo Range and Baichelor Projects ready for drilling

* Experienced Board with proven project acquisition and development skills

» Company is focussed on growth, seeking projects with potential to be ‘company makers’

» Development options for the existing resource of 306,000 ounces at Dingo Range, to be

evaluaced
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IMPORTANT NOTES AND
STATEMENTS

This Prospectus has been issued by Ausmet Resources
Limited.

This Prospectus is dated 9 March 2004 and was
lodged with the ASIC on that date. Neither the ASIC
and ASX take responsibility for the contents of this
Prospectus or the merits of the invesument w which
this Prospectus relates.

The expiry date of this Prospectus is 13 months after
the date of issue (Expiry Date). No securities will be
issued on the basis of this Prospectus after the Expiry
Date. Shares and Options allotted or issued pursuant
to this Prospectus will be allotted or issued on the

1 o } :
terms and conditions set ow herein,

Before deciding o invest in the Company potential
investors should read the entire Prospectus, and in
particular, in considering the prospeces for the
Company, investors should consider the risk facrors
that could affect the financial performance of the
Company. The Company is in the early stages of its
development and therefore there are risks associated
with an investment in the Company. Potential
investors should refer to section 9 of this Prospectus
for a summary of those risk factors.

The Shares and Options offered by this Prospectus
should be considered speculative. Investors should
carefully consider these risk factors in light of personal
circumstances {including financial or taxation issues)
and seek professional advice from an accountant,
stockbroker, lawyer, or other professional adviser

before deciding whether 1o invest in the Corpany.
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website of the (A)xﬂpdﬂy 4t www.ausmer.com.au.
Any person accessing the electronic version of this
Prospectus for the purpose of making an invesument
in the Company must be an Australian resident and
must only access this Prospectus from within
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Austrdia.

The Corporations Act prohibits any person pamng

to arother persor an Application Ferm un

attached to a hard copy of this Prospcctus or it
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Company’s website at www.ausmet.com.au.

The distribution of this Prospectus in jurisdictions
outside Australia may be restricted by law and persons
who come into possession of this Prospectus should
seck advice on and observe any of these restrictions.
Failure to comply with these restrictions may violate
securities laws.  Applicants who are resident in
countries other than Australia should consult their
professional advisers as to whether any governmental
or other consents are required or whether any other

formalities need to be considered and followed.

This Prospectus does not constitute an offer in any
place in which, or to any person to whom, it would
not be lawful to make such an offer.

It is important that investors read this Prospectus in
its cntirety and seek professional advice where
necessary. An investment in the Shares and Options
should e

offered  under  this  Prospecius

considered specularive.

In accordance with chapter 6D of the Corporations
Act this Prospectus is subject to an exposure period of
7 days from the date of lodgement with the ASIC.
This period may be extended by the ASIC for a
further period of up to 7 days. The purpose of the
Exposure Period is to enable this Prospectus to be
examined by market participants prior to the raising
of funds. Potential investors should be aware that this
examination may resule in the identification of
deficiencies in this Prospectus and, in those
circumstances, any Application that has been received
may need to be dealt with in accordance with Section
724 of the Corporations Act.

Applications received prior to the expiration of the
Exposure Peried will not be zccepted by the
Company unul after the expiration of the txpoxure
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Periodd. No o preference wiil be cor

Applications received prior to the expiry of the
Lxposure Peried.

s mgy
i |

o TR WO 7 O PO R

S S T - T MR T O T R

i
'




AUSMET RESOURCES LIMITED

2.0 CHAIRMAN'’S LETTER

Dear Investor

Thank you for considering an investment in Ausmet

Resources Limited.

Ausmet has been established to explore existing
projects within Western Australia and the Northern
Territory and also to seek new resource

opportunities within Australia and overseas.

The Company brings together an experienced
management team with a strong record in the

acquisition and development of resource projects.

To capitalise on this experience and in recognition of
the inherent risks and speculative nature of the
junior resource sector, Ausmet will restrict its
exploration and acquisition to those projects
considered to have the potential to be ‘Company
Makers’.

We believe the projects within our existing portfolio

have such potential.

The Dingo Range Projecr, for example, has
established resources of over 300,000 ounces of gold
and a focus of our early effort will be to evaluate the

most economic development option for this asset.

At the same time, the Company considers the Dingo
Range Project has strong exploration merit with a
significant number of gold targets, including the
depth potential of the existing resources, ready to be
drill tested.

At Batchelor we have secured a tenement position
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same stratigraphic ho
number of nearby base metal and gold mines and
resources, including Woodcutters, Rum Jungle and
Browns. Previous exploration within the Batchelor
tenements has not adequately explored this horizon,

hindered in part by alluvial cover.

Ausmet Prospectus 2004

Similar to Dingo Range, at Batchelor the Company
has identified a number of advanced targets that are

expected to be drill tested in the near term.

The Throssell Project is a conceptual gold and
polymetallic play covering a large area of anomalous
magnetics and gravity adjacent to the interpreted
northeast boundary of the Yilgarn Craton. This
project offers the potential for the discovery of
buried greenstone belts in an under explored

locality.

Ausmet has been established with a committed
growth strategy. The Company has a portfolio of
projects that will allow it to undertake exploration of
advanced targers early in its life, whilst at the same
time developing longer term exploration

opportunities.

The existing resources at the Dingo Range Project
provide Ausmet with the potential to become a gold
producer. With resource markets showing healthy
signs of life, in particular the gold sector, this could
provide 2 further foundation on which the

Company can build.

In summary, Ausmet provides intending investors
with an underraking to actively explore for and seek
new resource opportunities that have the potential

to provide a meaningful gain in shareholder wealth.

Before you make your investment decision please
carefully read this Prospectus in its entirety and

where necessary consult your financial advisor.

On behalf of the Board of Ausmet Resources
Limited, I commend this Offer to you and invite
your participation in this new Company and its

future.
Yours faithfully

Howard Dawson

Chairman

- Chairman's Letter
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Ky tencnent position along stk
from major mines und mincral
resources.

"Fhe project area has 4 history of
recent gold production as well as
advanced polvmctallic and gold
targers ready for dolling,

An existing gold resource of 306,000

ounces will have production straregies
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The project area has advanced drilling

taryers including the depth potential

of existing resources.
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3.0 INVESTMENT SUMMARY

3.1 The Company

Ausmet Resources Limited is a junior resource
exploration Company with a suite of exploration
projects located within Western Australia and the
Northern Territory.  The primary focus of these
projects is gold, although Ausmet’s outlook is not
limited to this commodity.

The Company has a simple brief — create wealth for
its shareholders. Ausmet’s objective is to achieve this
outcome through the exploration of projects that have
the potential to make a significant difference to the
Company’s share price, should a discovery be made.

In this regard the Company considers thar its current

in addirion, it is consi d’rea that the L)Ango lx.mge
Projecr. which has a measured, indicated and inferred
gold resource ot 306,000 ounces, has the votential o
elevate the Company to that of producer starus within

Thrassell Projeer W \

An 800 square kilometre greenfields
exploration plav sceking shallow
buried greenstone belts in a poorly
understood and espiored locality.

Ausmet plans to actively explore its existing projects
and continually review and source new opportunities.
Should the existing projects be downgraded through
exploration they will be either sold, joint venrured or
relinquished to allow the Company’s focus to remain
true to its objectives.

The Company plans to focus on Australia but will
maintain an active watch on offshore opportunities,
specifically for gold, nickel or copper. All Directors
have a track record of successful prOJect acquisition
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1 securing of new projects.

Ausmet will keep administration costs to a minimum,
using for example the services of geolngical and
technical consultants where possible. "l Is strategy is

pected to maintain an actv
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AUSMET RESOURCES LIMITED

The Dingo Range Project, for example, will be
evaluated to determine the best strategies for the
development of the existing gold resources. At the
same time, a number of higher-grade gold drill
intercepts within the existing resources will be drill
tested as soon as possible after listing to determine the
potential for deeper, high-grade ore zones.

Within the greater Dingo Range Project area a
number of attractive structural and geochemical
anomalies have already been identified and it is
planned to drill test these over the coming year.

The Batchelor Project also has a number of advanced
gold targets ready for drill testing within the near
term.

In addition, within the Batchelor Project there are
some 8 kilometres of under explored contact zone,
which is the preferred host for mineralisation in the
area. Scout drilling of this zone for both polymetallic
as well as gold mineralisation will be carried out as
soon as practical and it is hoped that this will generate
advanced targets for further exploration.

Remote sensing studies of the Throssell Project will be
carried out until the leases are granted. These studies
will focus on the areas where there are coincident
magnetic and gravity anomalies. This will be to define
drill targets for buried Archaean greenstone belts or
Proterozoic  lithologies  which  could  host
mineralisation.

The targets at Throssell are very much greenfields, but
are exciting from Ausmets perspective as they are
contained within an area which is virtually
unexplored and located in an environment of
structural complexity within the Yilgarn Craton.

In summary, Ausmet has assembled a suite of projects
that all have clearly defined exploration models and
strategies and which, if exploration proves successful,
have the potential to significantly enhance
shareholder wealth.

With projects such as Dingo Range and Batchelor
having advanced targets ready for drill testing,
Ausmet is positioned for a high level of exploration
activity over the short to medium term.

3.2 The Projects

The Dingo Range and Throssell Projects are located
in the northeast Yilgarn region of Western Australia.
The Batchelor Project is located in the Northern
Territory, some 70 kilometres south southeast of
Darwin.

The total area covered by these projects is around
1,044 square kilometres.

Ausmet have an option to purchase the Dingo Range
Project from Deep Yellow Limited. The cost of the
option was $25,000, which has been paid. The
purchase cost is $75,000 in cash and the issue to Deep
Yellow Limited of 4,000,000 Shares and 2,000,000
Options.

Notwithstanding any escrow arrangements which
may be imposed by ASX, Deep Yellow Limited has
agreed to enter into a voluntary escrow agreement for
the Shares to be issued under this purchase
agreement. These escrow provisions are summarised
in section 4.14 of this Prospectus.

The Batchelor Project has been joint ventured from
New World Alloys Limited. For the expenditure of
$600,000 over 4 years, Ausmet can earn a 60%
interest in the project. At the same time, the joint
venture agreement allows for the progressive dilution
of New World Alloys Limited’s interest, should that
company choose not to contribute once Ausmet has
earned its initial equity.

The Throssell Project, which comprises 4 full size
exploration licences (approximately 800 square
kilometres), has been applied for by Ausmet and the
tenements femain in the application stage of the
approval process.

Dingo Range Project

Dingo Range can be described as an advanced gold
exploration play with the added potential of near
term nroductinn The nraiect has an
term production. The project has an
resource base of 306,000 ounces and it is the
intention of Ausmet to undertake an active study of
these resources, including metallurgical and
additional drill testing, so as to ascertain the most

appropriate development option.

Another feature of Dingo Range is the wide extent of
surface gold anomalism within the project area.

Ausmet Prospectus 2004
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AUSMET RESOURCES LIMITED
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localities over the 25km of strike wichin the project
area. Ausmet has already identified nine targets that
are sufficiently advanced to warrant drill tesiing. In
addition, it is expected that a technical review of the
Dingo Range Project, including determining the role
of structure on mineralisation, will delineate further
targets.
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Drilling by previous explorers over the existing gold
resources has demonstrated the potential for ore zones
to be present at depth. This is particularly apparent
within the Boundary resource which contains a
-number of ere grade intessections. - - - oo -

The testing of these deeper targets, which include
previous drill results such as 22 metres at 11.6 g/t
from 90 metres, 14 metres at 6.3 g/t from 77 metres,
17 metres at 14.2 g/t from 153 metres and 5 metres
at 11.0 g/t from 120 metres, will be an early priority
of the Ausmet exploration program.

Within the Dingo Range area there are large areas of
geology obscured by both eiuvial and alluvial cover.
The Company’s analysis of previous exploration
results suggest that some alluvial covered areas may
not have been properly tested because of the
transported nature of these sediments. As a
consequence, a number of covered areas warrant
further investigation. This could lead to the
generation of additional rargets.

Batchelor Project

The Batchelor Project covers the same stratigraphic
horizons that hosted the nearby Woodcutters and
Rum Jungle mines, as well as the undeveloped Browns
polymetallic resource. In addiden, the project covers
the Sundance Gold Mine which was a recent small
bur relatively high grade (mined grade of 10.7 g/t

open-cut operation.

The existing tenement holder, New World Alloys
focused on the magnesite potential of

1
Bmchclor for much of their renure, T hp'r effores di

not go unrewarded as they discovered the \X/mchester
magnesite deposit and outined an indicated and
inferred resource of 16.6 million ronnes of
magnesium oxide. As part of their exploration
program for magnesite, New World Alloys Limited
submitted a limited number of drill samples for base
metal and gold analysis. This sampling discovered a

metal and gold an [his samplin overed 2

umber of anomalous zones wi hm Wi nchcstcr
including gold intercepts of 12 metres at 2.98 git, 7
metres at 2.56 g/t and 11 metres at 6.4 g/t
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It is considered that these areas require immediate

follow up exploration.
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of prospects anomalous for base metals, dominantly
zinc, within the project area. It is considered thar all

()F (hCSC Pl'(,)SpCCTS }]‘AVC strong exploration merit.

Central to the Ausmer focus within the Batchelor area
however, is the geological horizon along the contact
zone between the Whites Formation and the
Coomalie Dolomite. This horizon, which is the
preferred host for much of the mineralisation in the
general Batchelor region, is considered to have the
greater potential to host significant polymetallic and

gold resources.

In the castern half of the project arca much of this
horizon lies under cover and it appears that it has
been largely ignored or subjected to only minimal
exploration by previous parties.

Throssell Project

‘The Throssell Project is a conceprual cxplorartion plav.
It has been applied for to cover a possibie break in the
Yilgarn Craton in the vicinity of its northeast
boundary. Within the Throssell Project area the
acromagnetic data indicates that the underlying
Archaean geology cross cuts the dominant northerly
trend of rock units seen elsewhere within the area.

Co-incident with this change in trend is the presence

of a number of gravity highs, as well as indications

from the aeromagnetic data of a number of faulrs thar
o . . .

are both parallel to and cross cut the strike within the

zone of interest.

The Throssell Project is covered with both Recent
sediments and sediments of the Permian Paterson
Formation, so litde is known of the underlying
Archaean geology The limited drilling that has been
completed in the area does, however, suggest that the
Recent and Permian cover thins to the west. Ausmet
therefore anticipates that targets within the project
area can be tested with drilling of less than 120 metres
in depth.

The cause of the anomalous magnretics and gravity is
conjectural. It may be the result of buried greenstone
belts, in which case the potential for mineralisation
becomes apparent.  Alternatively, it may represent
remnant Proterozoic rock units that, as suggested by
the magneucs and gravity, may contain lithologies
COi‘lCl‘llCi'\‘C to l‘lUSl” é llllllcldlldelUI‘

It is anticipated that the first stage of exploration of
the  Throssell  Project  will  comprise field
reconnaigsance in conjunction with remote sensing,
such as magnetics and radiometric surveys, to define
drilling Jocations.




AUSMET RESOURCES LIMITED

3.3 Indicative Exploration, Development and Corporate Budget

The exploration and development budget for the initial two years of operation totals $2,265,000 and is based on the
assumption that the issue is fully subscribed and $3,500,000 before costs is raised.

It must be recognised that all exploration and development budgets are subject to change and are highly dependent on
the results achieved. Nevertheless, at this point in time and with the programs that are planned, it is considered to be
a reasonable estimation.

Projects Year 1 (3) Year 2 (8) Total $
Dingo Range 530,000 620,000 1,150,000
Bartchelor 335,000 480,000 815,000
Throssell 60,000 240,000 300,000
Total exploration and development 925,000 1,340,000 2,265,000
Total administration and corporate 200,000 200,000 400,000
Total Budget 1,225,600 1,540,000 2,665,000

3.4 Capital Structure

The capital structure of Ausmet following completion of the Offer, assuming the Offer is fully subscribed, is
summarised as follows:

To the extent that the funds raised under the Offer are greater than the minimum subscription but less than the full
subscription budgeted exploration and working capital will be reduced accordingly (see section 4.1). The Directors are
of the opinion that on completion of the Offer there will sufficient working capiral for the Company to meet its stated
objectives.

Number of Description %
Of Shares
Shares issued prior to listing
9,275,000 Seed & Promoter 30.1
Shares to be issued under this Prospectus
17,500,000 Shares to be issued at 20 cents each 56.9

pursuant to the Offer

Shares to be issued to Deep Yellow Limited

4,000,000 Shares to be issued as part consideration 13.0
for the purchase of the Dingo Range Project

30,775,000 100.0

Number of Description %

Of Options
Options issued prior to listing

4,637,500 Seed & Promoter 30.1
Options to be issued under this Prospectus

8,750,000 Options to be issued pursuant to the Offer 56.9
Options to be issued to Deep Yellow Limited

2,000,000 Options attaching to the Shares to be issued as part 13.0
consideration for the purchase of the Dingo Range Project

15,387,500 100.0

Ausmet Prospectus 2004 — Iinvestment Summar
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4.0 DETAILS OF OFFER

Pursuant to this Prospectus, the Company Offers for subscription a total of 17.500.000 Shares ar an issue price of 20
cents per Share o raise $3.300,000 before the expenses of the Offer.

The Shares offered under this Prospecrus will rank equally with the existing Shares on issuc.

Pursuant to this Prospectus, Sharcholders will receive a free artaching Option for every two Shares subscribed. These
Options will confer on the Optionholder the right to convert each Option to an ordinary Share for the cost of 20 cents
per Option. These Options will expire on 31 December 2006,

4.1 Use of Proceeds

"The Company intends to use the funds raised from the Offer as follows:

a) acquire the Dingo Range Project from Deep Yellow Limited:

b) explore and develop the Ausmet mineral interests as outlined in this Prospectus;

¢) acquire additional exploration and development properties in accordance with the stated corporate objectives of
Ausmet:

d} provid working capital for the Company to meet its general operating and administrative expenses; and

e) meet the Company’s costs associated with this Prospectus.

The Offer is intended to allow the Company to make application for admission to the Official List of the ASX.

Pursuant to the Offer Ausmer will raise up to $3,500,000. Tt is intended that over the following two vears the funds
raised will be expended as follows:

Description Expenditure if only Expenditure on full |
minimum subscription reached subscription of $3,500,00
Purchase of Dingo Range Project $75,000 $75,000
Exploration programs $1,650,000 $2,265,000
Fees payable to Stockbrokers $125,000 $2606,600
Other costs of the issue $100,000 $100,000 |
Administration & corporate costs $400,000 $400,000 |
Working capital $150,00 $460,0000 |
Total $2,500,000 $3,500,000

To the extent thar the funds raised under the Offer fall between the minimum subscription and the full subscription
they will be applied on a pro-rata basis to exploration, working capital and fees payable to stockbrokers.

The Directors are of the opinion that on completion of the Otfer rthere will sufficient working capital for the
Company to meet its stated objectives.

4.2 Minimum Subscription

]

The minimum amount to be raised from this Prospectus is $2,500,000. No Shares or Oprtions will be allotted or issued
pursuant to this Prospectus until the Minimum Subscription is reached. If the Minimum Subscription has not been
reached with four (4) months after the date of this Prospectus, the Company will either repay the application monics
to the applicants or issue a supplementary or replacement Prospectus and allow applicants one (1) month to withdraw

thatr Annlicarion and ke rem
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4.3 Oversubscriptions

1

The Company will not accepr oversubscriprions under the O!
this Prospectus is $3,500,000.
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4.4 Indicative Timetable

Lodgement of Prospectus with the ASIC
Opening Date for receipt of Applications

Closing Date for receipt of Applications

Quotation of Shares and Options on ASX expected to commence

9 March 2004
17 March 2004
14 April 2004
23 April 2004

The timetable is indicative only and may vary. The Directors reserve the right to change the key dates of the Offer
without prior notice (subject to the Corporations Act and ASX Listing Rules) which may have a consequential effect

on other dates.

4.5 Application for Shares and Options

Applications for Shares and Options under this Offer
will only be accepted on the Application Form
accompanying this Prospectus.

Payment for the Shares must be made in full at the
issue price of 20 cents per share. Applications for
Shares must be for a mintmum of 10,000 Shares
($2,000) and thereatter in multiples of 2,000 Shares
($400).

4.6 Lodgement of Application Form

Completed Application Forms and accompanying
cheques must be mailed to:

Ausmet Resources Limited

¢/- Computershare Investor Services Pty Ltd
GPO Box D182

PERTH WA 6840

or delivered to

Ausmet Resources Limited

¢/- Computershare Investor Services Pty Ltd
Level 2

45 St Georges Terrace

PERTH WA 6000

Cheques should be made payable to "Ausmer
Resources Limited” and crossed "Not Negotiable”
Completed Application Forms must reach the Share
Registry by no later than the Closing Date.

The Company does not guarantee that the Company
will accept an Application for Shares and Options
pursuant to the Offer.

4.7 Allotment and Allocation of Shares and
Options

Subject to ASX granting approval for Ausmer ro be
admltted the Ofﬁcml List, the allotment of Shares
and Options offered by this Prospectus will take place
as soon as practicable after the Closing Date.

4.8 Applicant’s Fee

There are no fees payable by applicants under the
Offer.

4.9 Placement Fee

The Company reserves the right to pay any licensed
security dealer a fee of up to 5% of the amount
subscribed (and accepted by the Company) with
respect to any Application Forms bearing their stamp.

4.10 Underwriting

The Offer is not underwritten.

4.11 Arrangements with Sponsoring
Broker to Offer

‘I'he Offer is sponsored by Montagu Stockbrokers Pty
Led, a participating organisation of Australian Stock
Exchange Limited. Montagu Stockbrokers Pty Led is
to be paid a fee of $25,000 in accordance with the
terms of their appointment as Sponsoring Broker.

Ausmet Prospectus 2004 - Details of Offer



4.12 ASX Listing

Application will be made to ASX within 7 Business
Days of the date of chis Prospectus for admission to
the Official List and for Official Quotation by ASX of
the:

» Shares and Options offered under this Prospectus;

e Existing Shares other than those existing
Shares that are, or that the ASX is likely to treat
as, restricted securities as defined in the Listing

Rules; R
* Options Offered under this Prospectus; and

* Existing Options other than those existing
Oprions that are, or that the ASX is likely to treat
as, restricted  sccurities as  defined in the

Listing Rules.

If ASX does not grant permission for Officia
Quotation of the Shares within three (3) months after
the date of this Prospectus, or such longer period as is
permitted by the Corporations Act, none of the
Shares and Options offered by this Prospectus will be
allotted or issued. In rhat circumstance, all
Applications will be dealt with in accordance with

Section 724 of the Corporations Act.

4.13 Restricted Securities

As a condition of admitting the Company to the
Official List, ASX may classify certain existing Shares
and Options held by the officers of the Company,
seed capitalists and vendors as restricted securities.

Prior to being admitted to the Official List, it may be
necessary for those partics to enter into restriction
agreements with the Company pursuant to the

Listing Rules.

4.14 Voluntary Escrow

Notwithstanding any escrow conditions imposed by
ASX, Deep Yellow Limited has agreed to voluntarily

escrow 12076 of the Shares it recaives for the purchase

by Ausmet of the Dingo Range Project.

The agreed escrow periods are:
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and from Ausmet being admitted to the Offici
of ASX; and
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b) 500,000 Shares for 6 months commencing as and
from Ausmet being admitted to the Official List of
ASX.

4.15 CHESS

The Company will apply to participate in the
Clearing-House -Electronic: Sub- register -System
(CHESS). CHESS is operated by ASX Settlement
and Transfer Corporation Pty Lid (ASTC), a wholly
owncd subsidiary of ASX, in accordance with the
Listing Rules and the SCH Business Rules.

Under CHESS, the Company will not issue
certificates to investors. Instead, Sharcholders and
Optionholders will receive a statement of their
holdings in the Company. If an investor is broker
sponsored. ASTC will send a CHESS statement.

4.16 Risk Factors

Prospective investors in the Company should be
aware that subscribing for Shares and Options the

nvolves a number of risks
ves a 58,
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subject of this Prospectus i

These risks are set out in Section 9 of this Prospectus
and investors are urged to consider those risks (and if
necessary consult their professional adviser) before

deciding whether to invest in the Company.

The risk factors set out in Section 9, and other general
risks applicable to all investments in listed securities
not specifically referred to, may in the future affect
the value of the Shares and QOptions. Accerdingly, an
investmeérit in’ the Company  should be considered
speculative.

4.17 Enquiries

This Prospectus provides information for potential
investors in the Company and should be read in its
entirety.

If vou have any queries about the Offer set out in this
Prospectus or how to apply for Shares and Options,
please contact vou stockbroker, accountant or
financial adviser,

L

4. Details of Offer. .
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4.18 Privacy Statement

If you complete an Application Form for Shares and
Options, you will be providing personal information
to the Company (directly or by the Share Registry).
The Company collects, holds and will use that
information to assess your Application, service your
needs as a Shareholder and o facilitate distribution
payments and corporate communications to you as a

Shareholder.

The information may also be used from time to time
and disclosed to persons inspecting the register,
bidders for your securities in the context of takeovers,
regulatory bodies, including the Australian Taxation

4.19 Capital Structure

Office, authorised securities brokers, print service
providers, mail houses and the Share Registry.

You can access, correct and update the personal
information that is held about you. If you wish to do
so please contact the Share Registry at the relevant
contact numbers set out in this Prospectus.

Collection, maintenance and disclosure of certain
personal information is governed by legislation
including the Privacy Act 1988 (as amended), the
Corporations Act and certain rules such as the SCH
Business Rules. You should note that if the
information required on the Application for Shares is
not provided, the Company may not be able to accept
or process your Application.

The capital structure of the Company following completion of the Offer, assuming the Offer is fully subscribed, is

summarised as follows:

Shares

Shares on issue at the date of this Prospectus
Shares to be issued for the purchase of tenements
Promoter Shares

Shares to be issued pursuant to the Offer

Total Shares on issue at completion of the Offer

Options

Options on issue at the date of this Prospectus
Options to be issued for purchase of tenements
Promoter Options

Oprtions to be issued pursuant to the Offer

Total Options on issue at completion of the Offer

Number %
4,200,000 13.6
4,000,000 13.0
5,075,000 16.5

17,500,000 56.9
30,775,000 100.0

Number
2,100,000 13.6
2,000,000 13.0
2,537,500 16.5
8,750,000 56.9

15,387,500 100.0

Ausmet Prospectus 2004 — Details of Offer



4.20 Applicants outside Australia

This Prospectus does not, and is not intended to,
constitute an Offer of securivies 1 any place or
jurisdiction, or o any person to whom, it would not
be lawful to make such an Offer or to issue this
Prospectus. The distribution of this Prospectus in
jurisdictions outside Australia may be restricted by
law and persons who come into possession of this
Prospectus should seck advice or observe any such
restrictions.  Any failure to comply with such
restrictions may constitute a violation of applicable
sccurities law. No action has been taken to register or
qualify these Shares and Options or otherwise permit
a public Offering of the Shares and Oprions the
subject of this Prospectus in any jurisdiction outside
Australia.

It 15 the responsibility of applicants outside Australia
to obtain all necessary approvals for the allotment and
issue of the Shares and Oprions pursuant to this
Prospectus. The return of a completed Application
Form will be taken by the Company to constitute a
representarion and warranty by the applicanc thar all
relevant approvals have been obtained.

5.0 BOARD OF DIRECTORS

Howard Dawson — Executive Chairman

Howard Dawson graduated as a Geologist in 1977.
In the following 10 years he worked for a number of
exploration companies, including 8 years with BHD
Minerals. During this period he gained experience in
a wide variety of roles including mining, exploration,
resource evaluation and project generation for a range
of commodities.

In 1987 Howard joined Hartley Povnton Limirted as
a Resource Analyst and over che following 15 years
gained substantial experience in most facets of the
securities industry, including research and business
management.

In 1994 he established Mclntosh West which was the
West Australian based subsidiary of Mclnrosh
Securities. His most recent role was as a State Direcror
of ABN Amro Morgans and manager of its West
Australian operations.

Howard is currently a non-execurive Director of the
listed companies Comet Resources Limited and
Westmag Limired.

During his tenure as a Director of Comet Resources

panyv rewurned $31.800,000 o
sharchoiders from the sale of its Ravensthorpe Nickel
Project.

Malcolm (Mal) Smartt — Non Executive
Director / Company Secretary

Mal Smartr retired in 1987 after a 20-year career with
the RAAF as a Squadron Leader. Whilst in the RAAF
he completed a Degree in Accounting and in 1988
was successful in attaining a Graduate Diploma in
Corporate Management. Mal is a Fellow with the
CPA and the Chartered Secreraries.

Since leaving the RAAF Mal has worked in Finance
and Company Secretarial roles with a number of West
Australian based exploration and mining resource
companies. In this regard, he has served on the
boards of Menzies Gold, Coolgardie Gold, Preston
Resources and New World Alloys Limited.

Mal brings considerable corporare knowledge and
financial expertise to the Board of Ausmer. He has
had significant experience with broker liaison and has
strong credentials to ensure staturory compliance with

ASX and the ASIC rules and regulations.

Michael (Mike) Curnow — Non Executive
Director
Mike Curnow has a marketing and business
background with both African and Australian
expertise.

He is a founding Director of Gallery Gold which is a
company that has enjoyed significant gold
exploration success and will be enrering production
status during 2004,

Mike is also a founding Director of Adamus
Resources and AGR Ltd. Adamus is a successful gold
explorer building a substantial resource in Ghana and
AGR, now a subsidiary of the Canadian based
Cameco Corporation, is producing up to an
annualised 200,000 ounces of gold per annum from
operations in Mongolia.

Both Gallery and Adamus enjoyed solid increases in
their market capitalisation over the past 12 months
and Mike remains on both of these boards.
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emains on both of those Beards.

Mike has significant Board experience and conracts in

both Australia and Africa and will be able to assist in
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6.0 INDEPENDENT GEOLOGIST’S
REPORT

INDEPENDENT GEOLOGIST’S REPORT ON
THE DINGO RANGE, THROSSELL AND
BATCHELOR PROJECTS

MALCOLM CASTLE Consulting Geologist

PO. Box 473,

South Perth, WA, 6951
Phone — 08 9368 4923,
Fax — 08 9368 4932
Mobile — 04 1234 7511,

Email — mjcastle@oprusnet.com.au

11 February 2004

The Directors

Ausmet Resources Limited
Level 1

1 Havelock St

WEST PERTH WA 6005

Dear Sirs,
Re:

INDEPENDENT GEOLOGIST’S REPORT ON
THE DINGO RANGE, BATCHELOR AND
THROSSELL PROJECTS

I have been commissioned by Ausmet Resources
Limited ("Ausmet”) to provide an Independent
Geologist's Report ("Report”) on the Company’s
projects in the Dingo Range and Throssell areas in
Western Australia and the Batchelor area in the
Northern Territory (the "Projects”). This Report is to
be included in a Prospectus to be lodged by Ausmet
with the Australian Securities and Investments
Commission ("ASIC"), Offering for subscription up
to 17.5 million Shares at an issue price of $0.20 per
Share {the "Prospectus”), to raise up to $3.5 miilion
(before costs associated with the issue). The funds
raised will be used for the purpose of exploration and
evaluation of the mineral properties, of which Ausmet
will be the beneficial owner.

Ausmet is purchasing the Dingo Range Project from
Deep Yellow Limited and has joint ventured the

Barchelor Project from New World Alloys Limited.
have based my review on information provided by
both companies, along with technical reports by
consultants, previous tenement holders and other
relevant published and unpublished data for the area.

The Throssell Project has been acquired as new
applications and the Report is based on information
available from previous workers.

A listing of the principal sources of information is
included in this Report. I am familiar with the areas
and conditions in Western Australia and the Northern
Territory through exploration work on earlier
occasions over many years. | have endeavoured, by
making all reasonable enquires, to contirm the
authenticity and completeness of the technical data
upon which this Report is based.

A final draft of this Report was also provided to
Ausmet, along with a written request to identify any
material errors or omissions prior to lodgement.
Where appropriate, consent has been obtained to
quote data and opinions expressed in unpublished
reports prepared by other professionals on the
properties concerned.

The Dingo Range Project comprises 2 granted
Mining Leases, 1 application for a Mining Lease and
1 application for an Exploration License surrounding
the other tenements. The project covers an aggregate
area of 203.5km2 and is located 400km north of
Kalgoorlie in Western Australia.

The Batchelor Project comprises 2 granted
Exploration Licenses, 1 granted Exploration
Retention License, 6 granted Mining Leases, 2
applications for Authority North’s and 1 application
for a Mineral Lease North. The project covers an
aggregate area of 40km2 and is located 75km south of
Darwin in the Northern Territory.

The Throssell Project comprises 4 applications for
Exploration Licenses and covers an area of 800km?2.
It is located 420 km north east of Kalgooriie.

The legal status associated with the tenure of the
Ausmet properties is the subject of an Independent
Tenement Report prepared by Steinepreis Paganin,
Lawyers and Consultants, which appears in this
Prospectus, and these matters have not been
independently verified by me. The present status of

Ausmet Prospectus 2004 — Independent Geologist's Report
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BATCHELOR PROJECT — REGIONAL GEOLOGICAL SETTING

tenements listed in this report is based on information
provided by Ausmet and the Report has been
prepared on the assumption that the tenements are
lawfully accessible for evaluarion.

This Report has been prepared in accordance with the
Code and Guidelines for Assessment and Valuarion of
Mineral Assets and Mineral Securities for
Independent Expert Reports ("The Valmin Code"),
which is binding upon Members of the Australasian
Instituce of Mining and Merallurgy (AusIMM), and
the rules and guidelines issued by such bodies as ASIC
and Australian Stock Exchange (ASX), which pertain
to Independent Expert Reports. Where Mineral
Resources have been referred to in this Report, the
classifications are consistent with the Australasian
Code for Reporting, of Mineral Resources and Ore
Reserves (JORC Code), prepared by the Joint Ore

Ausmet Prospectus 2004 -

Reserves Committee (JORC) of the AusIMM, the
Australian Institute of Geoscientists (AIG) and the
Minerals Council of Australia (MCA), effective
September 1999.

Significant resources of potential economic
significance have been defined within the Dingo
Range Project. Under the definition provided in the
JORC and Valmin Codes this property is therefore
classified as an "Advanced Exploration” projecr,
which is inherently less speculative in nature. Other
tenements are classified as "Exploration” projects. The
properties are considered to be sufficiently
prospective, subject to varying degrees of risk, to
warrant further exploration and development of their
economic potential, consistent with the programs
proposed by Ausmet.
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3.5 mullion, and over half of

the liquid assets held and funds proposed to be raised
are understood to be committed to the exploration
and development of the properties. Ausmiet has
sufficient working capital to carry out its stated
objectives.

Ausmet has prepared staged explorarion programs,
specific to the exploration potential of the individual
tenements, which are consistent with its budger
allocarions. It is considered thart sufficient exploration
and mining activities have been undertaken by earlier
explorers in the last 30 years to justify the proposed
programs and expenditure.

The proposed exploration and development budgets
exceed the minimum annual statutory expenditure
requirement on the projects.

The Independent Geologists Report has been
compiled based on information available up to and
including the date of this Report. [ have given my
consent for the inclusion of this reporr in this
Prospectus in the form and context in which it
appears, and have not withdrawn that consent prior
to lodgement of this Prospectus with the ASIC.

I have been involved only in the preparation of the
Reporr for inclusion in this Prospectus and have

authorised or caused issue of only this portion of this
Prospectus.

I am not, nor intend to be, a director, officer or other
direct employee of Ausmet and have no material
interest in the Projects or Ausmet. My relarionship
with Ausmet is solely one of professional association
between client and independent consultant. The
review work and this Repert are prepared in return for
professional fees based upon agreed commercial rates
and the payment of these fees is in no way contingent
on the results of this Report.

Yours faithfully

Malcolm Castle
B.Sc.{Hons! MAusiMM

"Ausmet Prospectus 2004
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geology and property evaluation, working for major
companies for 20 years as an exploration geologist. He

specialises in exploration management, technical audi,
due diligence and property valuation ar all stages of
development. He has wide experience in a number of
commodities including gold, polymetallics and mineral
sands. He has been responsible for project discovery
through to feasibility study in Indonesia and technical
Audirs in many countries. The information in this report

that relates to Resources has been compiled by Malcolm

Castle B.Sc.(Hons) who is a self employed consultant

and who is a Member of the Australasian Institute of
Mining and Metallurgy (AusIMM), and has the
appropriate  relevant  gualifications,  experience,
competence and independence to be considered as an
"Expert” and "Competent Person” as defined in the

Valmin and JORC Codes, respectively.

PO Box 473, South Perth, WA, 6951, Australia
Phone:  + 61 8 9368 4923, Fax: + 61 8 9368
4932

Mobile: + 61 41234 7511, email-
mjcastle@optusnet.com.au
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1 INTRODUCTION

The Dingo Range Project is hosted by Archacan
volcanic rocks, including a strong felsic component,
and is located 400km north of Kalgoorlie and 170km
north of Leonora respectively. The tenement package
covers 203.5km?2 and falls within the Wanganoo/Mt
Fisher Greenstone Belt. This zone is separated from
the Yandal Belt (which hosts the large 3.6 million-
ounce Bronzewing Gold Mine) to the west by a 30 to
40km wide body of Archaean granite. The 2.4
million-ounce Darlot/Centenary Gold Mine is
located approximately 70km to the southeast.

The project area contains significant gold
mineralisation in an area that has not yet received the
exploration attention of other areas that are closer to
established infrastructure. Nevertheless, gold
resources of 306,000 ounces have been delineated in
three deposits in close proximity to each other.

The largest resource is located at the Boundary
Deposit where 4.61 million tonnes at 1.37g/t gold
(202,000 ounces) have been estimated by an
independent consultant. The Bungarra Deposit has
an estimated 1.66 million tonnes at 1.64g/t gold
(87,000 ounces) and the Stirling deposit contains a
further 0.4 million tonnes at 1.31g/t gold (17,000
ounces). The current combined resource for the
Dingo Range Project is 6.67 million tonnes at 1.43g/t
gold containing 306,000 ounces.

Dingo Range has a long history of exploration activity
for a variety of commodities and modern gold-
focused exploration techniques have been applied at
Dingo Well since 1993 with significant success. Some
of the past work has been unsuccessful in penetrating
to bedrock through alluvial cover and needs to be
reassessed. There remains significant potential to
expand on the known resources and to delineate
higher grade shoots, to test other, newly discovered
surface gold rargets and to test structural targets under
alluvial cover.

The Batchelor Project is located in the Northern
Territory near the town of Batchelor. Archaean
basement is exposed in the cores of the Rum Jungle
and Waterhouse domes. The Lower Proterozoic
sediments, which include the Coomalie Dolomite,
dip gently to moderately off the domes and are
dominated by siltstones and sandstones with lesser

carbonate horizons. The rocks are gently folded about
N-S oriented axes and the metamorphic grade is sub-
greenschist facies. The sediments are intruded by sills
of Zamu Dolerite and, well beyond the project area,
by granitoids. The deformation post-dates the
intrusion of the granitoids.

The Coomalie Dolomite is an extensive stratigraphic
unit of about 500m thickness that drapes around the
Rum Jungle and Waterhouse Archacan Domes. It also
occurs in the core of an anticline which is located
northeast of the Rum Jungle Dome. The presumed
Archaean core of this anticline does not broach the
surface. The domes have north-south elongate axes
and are aligned in a northeast, en echelon pattern.
The Rum Jungle dome is cut by a major structure
known as the Giant's Reef fault which is roughly
parallel to the alignment of the basement domes.

Regionally, the Pine Creck Geosyncline has been
economically productive. Significant deposits have
been worked for uranium (U), zinc (Zn), lead (Pb)
and gold (Au) (Woodcutters, Rum Jungle) whilst a
significant lead, copper (Cu), cobalt (Co) and nickel
(Ni) prospect at Brown's is currently the subject of a
feasibility study. The uranium, lead/zinc and
lead/copper/cobalt/nickel mineralisation occur at the
same stratigraphic horizon, this being the Whites
Formation (Black Shale)/Coomalie Dolomite
contact.

Minor gold has been discovered within the Coomalie
dolomite near the contact with the overlying Whites
Formation. At Sundance, 17,800 tonnes of material
containing 10.7g/t Au in oxide and sulphide form was
mined and trucked away for treatment. The material
was dominantly small to large lumps and boulders, up
to 5 m in size, of dark brown hard ferruginous and
silicified haematite quartz breccia.

Gold bearing sulphide has been intersected in a
similar stratigraphic position to the Sundance Gold
Mine at the Sundance East Prospect. This is located 6
km ro the east of Sundance. Intersections of 14 m @
1.88 g/t Au and 12 m @ 2.98 g/t Au have been
obtained but follow up drilling completed to date has
failed to demonstrate any continuity.

Significant zinc mineralisation has been intersected at
the White Bomb Prospect which is located 3.5 km
southeast of the Winchester magnesite deposit. These
intersections are in graphitic siltstones of the

Ausmet Prospectus 2004 - Inde
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stratigraphy than the Woodcutters deposit. The best
intersection to date is 6 m @ 11.7% 7Zn. The
mineralisation is reported to be discontinuous.

Most recent exploration has concentrated on the
magnesium potential of the Batchelor tenements.
Close spaced drilling by Mt Grace Resources NL over
the Winchester Resource has outlined an Indicated
Resource of 12.2Mt @ 43.1% Magnesium Oxide
(MgO) and an Inferred Resource of 4.4Mt @ 43.6%

MgO. The resource was considered sufficient for over
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rental of $21,830 per annum and minimum
expenditure of $139,600 per annum.

Once all tenements proceed to granted stage this
commitment could increase to an annual rental of
$137,483 and an annual expenditure of $464,000.

25 years production at a rate of 50,000tpa
magnesium metal. The project has reached feasibility
study stage but is currently dormant due to economic
factors.

Ausmer’s primary focus is on the gold and
S o
polymetaliic potential of the arca.

The Throssell Project lies at the northeast edge of the
Yilgarn Craton and is located 450km northeast of
Kalgoorlie. The castern edge of the tenements covers
a fundamental deep scated fault with a possibie
displacement of 7000 merres thar forms the boundary
between the Yilgarn Block and the Officer Basin.

The proj ject includes a strongly anomalous WNW

o masnctic feature. which is coincident with
1115 1 Ldsll\,tl\, 1Latuin, WiiCii i§ Coiiiciaent Wllll
several discrete gravity anomalies, and structural
features. Farlier work indicated the basemenr rocks
are at relatively shailow depth underlying the edge of

the Officer Basin.

The presence of deep-seated structures and
geophysical anomalies may be indications of zones
with  potential for gold and polymetallic
mineratisation: Ausmet pans To test these zones with
drilling and further geophysics to gain a berter
understanding of the geological environment.

2 TENURE and INFRASTRUCTURE

The Dingo Range Project is covered by 2 granted
mining leases and 2 tenement applications. The
Throssell Project is covered by 4 tenement
applications and the Batchelor Project is covered by 9
granted tenements and 3 applications.

‘Table 7.2 fists the tenements. The toral area covered is
approximately 204km2 for Dingo Range, 800 km2
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Table 7.2: Tenement Schedule

Project Tenement Holder Granted Expiry Area  Rent,$ Commitment,$
Dingo Range E37/769 Deep Yellow Ltd ~ Application 200km2 6,633 62,100
M37/108 Julia Gold Pty Led  9/07/1987  8/07/2008 0. 1km2 153 10,000

M37/519 Julia Gold Py Led  22/08/1995 21/08/2016  1.9km?2 2,373 18,600

M37/1167 Julia Gold Pty Led  Application 1.0km2 1,314 10,300

Throssell E38/1648 Ausmet Resources Ltd ~ Application 200km2 26,919 63,000
F38/1649 Ausmet Resources Ltd  Application 200km2 26,919 63,000

E38/1650 Ausmet Resources Lid ~ Application 200km2 26,919 63,000

E38/1651 Ausmet Resources Ltd ~ Application 200km2 26,919 63,000

Batchelor EL 9253 Savana Mineral Resources Pry Led 12/9/95 11/09/05 13.64km2 3,168 36,000
EL 9501 Savana Mineral Resources Pry Lid 13/9/96 12/09/05  2.8km2 704 40,000

ERL 134 Savana Mineral Resources Pty Lid 11/10/94  10/10/04 9.74km2 10,648 35,000

MLN 512 Savana Mineral Resources Pty Lid 19/4/82  31/12/23  0.2km2 176 n.a

MLN 513 Savana Mineral Resources Pty Led 19/4/82  31/12/23  0.2km2 176 n.a

MIN 514 Savana Mineral Resources Py Lid 19/4/82  31/12/23  0.2km2 176 n.a

MLN 515 Savana Mineral Resources Pry Led 19/4/82  31/12/23  0.2km2 176 n.a

MLN 542 Savana Mineral Resources Py Ltd 19/4/82  31/12/23  0.2km2 165 n.a

MLN 543 Savana Mineral Resources Pry Lid 19/4/82  31/12/23  0.2km2 165 n.a

MLN 1984 Savana Mineral Resources Py Lid ~ Application 3.54km2 3,750 n.a

AN 495 Savana Mineral Resources Py Led — Application 6.8km?2 20 n.a

AN 515 Savana Mineral Resources Py Ld ~ Application 2.4km?2 10 na

Total 1044 km2 137,483 464,000

Note — expenditure commitment for renement commences once the respective tenement is granted.

3 DINGO RANGE PROJECT

3.1 Geology
Regional Geology

Dingo Range is located in the Eastern Goldfields
within the Archaean Yilgarn Craton. The project is
part of the Wanganoo greenstone belt, a narrow 5-
12km wide, northwest trending greenstone terrain
that extends from Banjiwarn Station in the south to
the Gunbarrel Highway in the north. Dingo Range
lies in the southern portion of the belt and is bounded
to the east by the North Banja Batholith and to the
west by the Mt Blackburn Batholith.

The greenstone stratigraphy is folded about a broad
anticlinal axis that passes through the centre of the
Dingo Range tenements striking north northwest and

which contains the main

gold  prospects.

Metamorphic grade varies from amphibolite facies
along the margins of the belt to Upper Greenschist
facies toward the centre.

Project Geology

Within the project area, a northwest to north
northwest trending open antiform contains a core of
deeply weathered felsic volcanogenic rock units,
consisting of subaqueous flows and sediments.
Synvolcanic and late-stage granitoid stocks and
porphyry bodies locally intrude the felsic sequence.
Along the axis of the antiform ar the Boundary,
Hurleys Reward and Bungarra deposits and prospect,
granitoids and the enclosing felsic rocks act as
favourable hosts to gold mineralisation.

The boundary between the felsic/metasedimentary
sequence and the overlying mafic package is marked
by a BIF unit, which forms distinct ridges over a strike

Ausmet Prospectus 2004 - Inde
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The uppermost section of the greenstone package
consists of a thick sequence of tholeiitic and high
magnesium  basalts, narrow dolerite or porphyry
bodies and thin pelitic merasediments.

East-west Proterozoic dolerite dykes, late stage
porphyries and granitoids intrude the Archaean
basement. A series of mapped and interpreted strike-
parallel and northeast to near east-west trending
oblique shears transect the greenstone package.

Rock types have undergone intense silicification and
weathering with silicified outcrops common in most
parts of the project. These silicified saprock exposures
form prominent hills and ridges. There are few areas
of intact lawerite expused within the project. The
dominant regolith setting is a stripped lateritic profile
with a remaining thin veneer of colluvium/alluvium.
This cover is hardpan to a large extent.

Substantial Tertary palacochannels exist in most parts
of the project but particularly in the Freemans/Red
Cloud area. These often cut across present day
drainage systems and are evident in drilling as well as
from the aeromagnetic data sets. Regolith mapping
has not been undertaken over the project but it
appears thar there are significant areas of transported
cover present.

The depth of weathering at Dingo Range varies
according to lithological type, intensity of shearing
and extent of erosion. Preferential weathering and the
development of oxide mineralisation has occurred
over the fractures and faults within the sediment and
volcanoclastic units where the depth of weathering is
typically 50 to 75m bur exceeding 90m in places.

The typical profile developed over the host unirs is
{from the base of oxidation) saprock (5 to 10m thick),
saprolite (10 to 5m), limonitic oxide clays (10 to
15m), mottded zone {5 tw 15m) and alluvium or

transported laterite soils (2 to 5m).

The weathering profile is commonly truncated with
colluvium and alluvium consisting of calcarcous red
clay soils, iron nodules and fragments of ferruginous
saprolite, directly overlving the clay zone.

Bl ha el
Prospectus’

Regional Structure

The rock units are broadly folded along a north tw
north northwesr axis. The lithologies are disrupred by
northwest to north northwes strike slip faulting with
apparent right lateral displacement fault zones.
Crosscutting northeast faulting has been observed on
magnetic maps and smaller scale northeast faults have
been mapped in the ficld,

These fault intersections have been postulated to have
some effect in the control of the emplacement of

mineralisation and would appear to Offer a-potentidl—

focus for target generation.
Mineralisation and Ore types

The mineralisation discovered at Dingo Range is
found in both oxidised and fresh rocks. The host
structures for this mineralisation fall into the
following categories:

1. Flat-lying or gently dipping "supergene” layers

within the oxide profile

Steep, narrow quarrz veins sub-parallel to the fold

axial plane cleavage

3. Larger quartz veins occupying dilation sites along
lithologic contacts

4. DPervasive fracturing and stockwork mincralisation
through  granitoid  and  coarse-grained
volcanoclastic rocks in the antiform core,

5. Silicification and dilation quartz veins along the
western limb of the BIE

S\J

The volcanoclastic, sedimentary and granitoid units
have acted as hosts 1o mineralisation due to a
combination of their britdle deformation around the
antiform, linkage of major structures providing access
for hydrothermal fluids, amenability to alteration and

physical/chemical affinity for the precipitation oF
gold. The inter-related fracture systems have provided
excellent conduits for mineralisation, particularly
within the core of the antiform and along contacts.

The mineralisation described as “supergene” is a
function of weathering zone re-distribution where
vein or faul-hosted gold-bearing structures within
the oxide profile have been weathered in situ and the
5mu preferc neially distributed or a.xspcrsba in the sub-
fotizoatal plane putaliel w former (pa 1"3—} warer
table positions. ‘The weathering profile has oxide and

zone mineralisation as o series of sub
horxzontal layers extendmg fro'n surface to 10m
below ground. Tt alisation i

depths of between 10 and 50m.
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From observations in diamond drill core the

mineralisation shows the following characeeristics:

1. Alteration haloes around quarty veins are
generally small

2. Quartz veins twaverse all rock types and are
predominantly steep, often cross-cutting the rock
fabric

3. Quartz veins are generally white or opaque and
may show brecciation but are not layered, porous
or crustiform (therefore likely to be formed by
brittle deformation)

Inferred Mineral Resource estimates were completed
assuming thar the oxide rocks were consistently
weathered and no attempt was made to separate out

the transition material at that stage.

Sulphide Ore - Sulphide-type mineralisation is
located in fresh rocks below the weathering profile.
The global average grade for Dingo Range sulphide
mineralisation is 4.1 g/t gold. Ore is found in
brecciated, quartz-veined and altered zones hosted by
volcanoclastics, granitoids and sediments, which have
undergone brittle deformation and hydrothermal

4. Quarwz veins show multiple events with up to 4 alteration.
overlapping sets of veins intersecting each other

5. Alreration assemblage is normally Mineralisation is associated with quartz veins and
silica/chlorite/albite with subordinate chlorite-silica alteration accompanied by sulphides,
sericite/carbonate which are dominantly pyrite. The density of this type

6. Sulphide assemblage is dominated by pvrite. often
very fine grained in the alteration halo buc
recrystallised to coarser clusters in quartz veins

=~

High-grade quarrz veins show free gold in
g !
association with coarse pyrite; other sulphide
species are rare

‘Uhree main types of mineralisation have been defined
based on the relative abundances of various minerals,
which occur within the geological and weathering
profile.

Oxide Ore - Limonitic and kaolinitic clays with
variable proportions of weathered mafic material form
the basis of this ore type. These tend to occur in the
first 50 metres of the profile. Density of this clay
material varies with location in the weathering profile,
but normally occurs within the range 1.6 to 2.1
gm/cc. A density value of 1.8 gm/cc was used for the
resource calculations.

Grade variability may be high, especially associated
with the redistributed sub-horizontal or “supergene”
type occurrences at certain levels where grades above
10g/c gold are clustered within a lower grade, more
widely dispersed envelope.

Transitional Ore - This ore type is. as the name
suggests, transitional between the highly weathered
oxide material and unweathered fresh marerial. Some
parts of this intermediate zone have highly weathered
and altered mineralisation with oxide characteristics,
other parts resemble bedrock sulphide. The global
grade tends to be higher than oxide mineralisation,

however the tonnage is often lower. 1'he Dingo Range
g g

‘ il
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of ore varies from 2.6 to 2.85 gm/cc based on
standard rock density dara and current informarion
from nearby mines with similar host materials in the
northeast Goldfields.

3.2 MINING & EXPLORATION
HISTORY

Gold exploration in the Yilgarn region began as long
ago as 1898 when the finds at Coolgardie and
Kalgootlic attracted many prospectors. By the turn of
the century many small gold diggings and shafts were
producing and lasted until the 1930's. The mines that
survived through this period were mainly the larger
producers of the region such as Sons of Gwalia at
Leonora and the Wiluna Mine.

It was not until the resurgence of the modern gold
mining boom in the 1980's that significant

~developivient of Jaiger open  pit, Tather. than smal .

underground, gold mines took place. It was then in
the Leonora district that intensive exploration for
gold was commenced by several of the larger

companies.

During this period there were the discoveries of gold
deposits such as Lawlers. Bannockburn, Harbour
Lights, Tarmoola and Darlot. Many other smaller
deposits and prospects were also identified at this rime
and large advances were made in the understanding of
mineralised structures and their host rocks.
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1970 to 1990

Previous exploration in the vicinity of the Dingo
Range area from records available is summarised in

Table 7.4.

Table 7.4: Summary of Previous
Exploration

Date 1973-75

Company Western Mining Corporation
Targets/Outcomes

Nickel-copper exploration was completed over
ultramafic rocks, mainly outside the Dingo Range
Project area. Work carried out included ground
magnetics and IP. Not all work appears to have been
reported in detail, particularly costeaning and drilling
in the northern parts of the explored ground.

Date 1971-75

Company Lone Star Exploration NL
Targets/Outcomes

Nickel exploration was undertaken on the Devines
prospect. Although the poor quality open file report
is vague as to the prospect’s location, it is likely that
it was to the south of Ausmet's current tenure
around AMG 6962800mN: 344000mE. Work
carried out included geological mapping, ground
magnetics, rock chip sampling, auger sampling,
percussion drilling, and the drilling of at least five
diamond core holes. Narrow zones of nickel
sulphides (to 0.6-1.3% Ni) were intersected in a
number of holes. Ground investigation suggests that
some bulk rock samples were taken. This and other
work may have been carried out by International

Nickel (see below).

Date 1975-76
Company  International Nickel Australia Led
Targets/Outcomes

Nickel-Copper exploration was reported from their
Kajelan Creek prospect, which seems to be
synonymous with the Lone Star Exploration's
Devines Prospect, above. Work carried out included
grid surveying, geological mapping, soil sampling
(Cu, Ni, Zn), 34 line-kilometres of ground
magnetics, the drilling of 162 shallow auger holes
(analyses for Cu, Ni, and Zn only) and 62 rotary-air-
blast hoes. At shallow depth, lateritic Ni values of +
3000ppm were common, with occasional values to

6000- 7000ppm.

Date 1968-1973

Company  Amalgamated Petroleum-Minops-
Tenneco JV

Targets/Outcomes

Nickel-polymetallic exploration was undertaken over
a broad area from north of Wonganoo homestead to
south of Banjiwarn homestead (Duketon 1:250,000
sheet area). Work carried out included geological
mapping (some of reasonable quality), low level
aeromagnetics/radiometrics, ground magnetics, SB
rock chip sampling, soil sampling (Cu, Ni, Zn and
Co), and percussion drilling (location of latter
uncertain from report and may not be within the
Dingo Range Project area)

Date 1983-85
Company  BP Australia Limited
Targets/Outcomes

Activities were limited to gold exploration in the
general Freemans Find area. Little work was done
beyond reconnaissance rock-chip/soil sampling.

Date 1987

Company Electrolytic Zinc Company of
Australia Limired/Norgold Limited

Targets/Outcomes

EZ carried out gold exploration over a chain of
tenements that included a portion of the Ausmet
project area. Work included geological mapping, rock
chip sampling, stream sediment sampling, regional
soil sampling and an aeromagnetic/radiometric
survey. The latter is of good quality (200m line
spacing, 60m MTC, magnetometer sensitivity
0.04nT). Results of the work were apparently not

encouraging.

Date 1987-89
Company Unknown
Targets/Outcomes

A relatively extensive grid-based angled RAB program
was carried out in an area extending north-north-west
from about 6970000mN:344000mE.

Date 1985

Company  Esso/City Resources/Norgold
Targets/Outcomes

A series of programs associated with 2 joine ventures
were complered over an area overlapping with a
portion of Ausmet's current tenure. Over the years
the work included geological mapping, rock chip
sampling, gridding, ground magnetics, RAB drilling,
stream sediment sampling and soil sampling. Apart
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east of Freemans Find that could not be upgmdcd b)
close infill drilling, lirdle encouragement was
apparently encountered. Several weak intersections
were encountered on the southern extensions of the
Hurleys Find occurrence (best 6m at 1.36ppm gold).

Date 1986
Company  Hill Minerals NL
Targets/Outcomes

Tenements are enclosed within, and excised from, the
City Resources tenements, above. Hill Minerals NL

‘held anoption” over the tenemenits in 1986, and
carried out RAB drilling. They did not consider the
prospect sufficiently encouraging to continue, despire
one intersection of 4m at 8.95 g/t gold.

Date Not Known
Company Minreaux NL
Targets/Outcomes

"Tenements were held by Minrcaux NL. The general
arca surrounding the historical workings was
extensively drill tested (both RAB and RC), chiefly by
Endeavour Resources Limited. Apparently a small
resource was delineated, but no derails were reported.

1990 - 2003

The current Dingo Range Project was initiated as a
Joint Venture by Julia Mines, Money Mining N1. and
Eagle Mining NL in 1990. Julia mines held 50% and
was the operator of the Dingo Range Joint Venture.

The first phase of exploration investigated RAB
intersections previously defined by Norgold NL at the
Bungarra Prospect. This follow-up work included
wide-spaced reconnaissance RAB drilling that
succeeded in identifying the Boundary and Stirling
mineralisation. julia Mines continued its exploration
program by an investigation of historical dara, which
was validated and re-interpreted onto a standard
AMG grid. Targer areas were selected by examinartion
of geophysical, geochemical and strucrural/geological
dara and prioritised according to order of decreasing
economic significance as follows:

*  oxide near-surface ore

* extensions of known deposits

* favourability of geologicalfstrucrural setting
*  target areas under cover

Ausmet Prospectus 2004 - Inde
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Boundaw and Bungarra and regional RAB programs
to the north and south of this area along the strike of
the BIF Results provided the identification of
resources at Boundary, Stitling and Bungarra and
anomalies at Komodo, Red Cloud, Eclipse, Hole in
One and other areas.

Resource estimations during September 1998 defined
a global uncut Inferred Mineral Resource at Dingo
Range of approximately 8.03 million tonnes at 1.5 g/t
Au for about 388 thousand ounces of gold using a

lower cut-off of 0.5g/t Au.

In 1999, a new Dingo Range Joint Venture was
formed between Julia and Gawler Gold and Minerals
Exploration NL over all tenements ar Dingo Range,
including Mt Step E37/321. Exploration over the
whole property continued however most efforts were
concentrated at the Boundary resource. This included
derailed ground IP surveys to help define possible
sulphide-rich cxtensions to mineralisation. Some
deeper RC drilling to test targers and increase drill
density was complerted.

All RC drill data was incorporated into a revised
resource estimate for the Boundary Deposit. As a
result, 80% of the total resource at Boundary was

icare etatizg Teen]
upgraded to Measured or Indicated status. Total

resources at a lower cut-off of 0.5g/t Au were
estimated to be 4.61 million tonnes at 1.37g/t Au
(202,000 ounces). Higher grade material is present as
discrete shoots within a lower grade envelope. For
instance, at the Boundary Deposit and at a cut-off of
1.5g/t Au, the total gold resource was estimated to be
1.44 million ronnes at 2.51g/t Au (116,000 ounces).

RC drifting of 1P targets outlined minor extensions te
the Boundary Orebody to the north, associated with
sulphide mineralisation. Other RC drilling at
Boundary indicated lower-grade BIF mineralisation
was present on the castern side of the deposit.

A detailed airborne geophysical survey was flown over
the area in 2000. Targets for gold and polvmerallics
were identified and drilling on wide 400 x 50m
spaced grids encountered numerous palaco-drainages
up to 70-80 metres deep. Due ro these difficult
drilling conditions, not all targets were effectively
rested. Bedrock gold anomalism of up to 55ppb gold
(4 metre composite samples) was encountered

porphyritic felsic volcanics, basates and rale carbonare-

endent Geologist's Report .
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altered ultra mafic rocks over one target area. No
detailed infill was completed over these areas.

Office studies using revised resource models with
better-constrained geological limits that excluded
low-grade envelopes were generated and employed _as
a basis for very preliminary scoping studies that
indicated a portion of the Bungarra resource could be
economically extracted and toll treated through either
the Bronzewing or Darlot mills.

3.3 RESOURCES

Overview

The three known gold resources at Dingo Range are .

all located within Skm of each other along the
Wanganoo antiform fold axis. They lie within the fold
core, bounded by prominent BIF ridges that close just
north of the Boundary deposit. The antiform plunges
to the north-northeast at approximately 40-45°. Rock
types within the fold core are dominantdly felsic to
intermediate merta-volcanics and volcanoclastics.
Mafic-ultramafic sills intrude the volcanic pile at all
three areas, but these do not appear mineralised. Late
stage granodiorite intrusions along the fold axis are
common to each deposit and these appear to be a
locally favourable host to mineralisation.

Various models for the style of mineralisation have
been suggested, including skarn type alteration and
mineralisation in a porphyry system. However, it
would appear from more recent work thar gold
bearing fluids have been emplaced in dilational areas
related to shear/foliation or thrust planes around the
margins of granodiorite bodies, sited adjacent to
major strucrures. These structures include northeast
trending faults at Boundary and Stirling and possibly
a north-south fault at Bungarra.

More localised fracture or shear sets have influenced
vein set directions and appear to be associated with
regional foliation and axial plane cleavage. The
majority of the primary mineralisation has been
assumed to be developed within brittle-ductile veins
and associated alteration haloes in steeply west-
dipping structures, sub-parallel to the trend of the
anticline. However, some oriented data from the

Boundary deposit also indicates some veins trend
paralle] to the east northeast trending cross structures.
A modified slate-belt style geometry, involving a

combination of shear-related quartz  vein
mineralisation along the fold limbs and possibly
folded 'saddle reef-style’ veining about fold axes has
been proposed for the Dingo Range deposits. In
general, there is insufficient detailed structural
information on the geometry of the mineralised vein
sets to be confident as to the geometry of the
mineralisation within any of the existing resource
areas.

Within the oxidised portion of each deposit, the
extent to which the mineralisation reflects primary
grade distribution, as opposed to flac-lying supergene
overprinting is often difficult to quantify

Few density determinations have been performed on
any of the core from the main prospects and the
density data utilised for resource calculation purposes
has largely been assumed by analogy with similar
styles of deposit and weathering profiles found
elsewhere in the region.

No metallurgical testing has been undertaken on
material from any of the prospects and likely recovery
factors are unknown.
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The Boundary Resource estimate was as follows:

Boundary Deposit — Oxide and Fresh Rock Resources
(Above 0.5g/t cut-off)

Category Zone Tonnes (t) Grade (g/t) Ounces
Measured Oxide 32,000 1.45 1,000
Fresh 652,000 1.36 29,000

Subrotal 684,000 1.36 30,000

Indicated - ~ Oxide 260,000 . 1.46 12,000
Fresh 2,764,000 1.30 116,000

Subtotal 3,024,000 1.31 128,000

Inferred Oxide 60,000 1.21 2,000
Fresh 840,000 1.58 43 000

Subrotal 900,000 1.56 45,000

Grand Total 4,608,000 1.37 203,000

This resource estimation used a block model that was largely unconstrained to poorly constrained and governed by
statistical examination of the assay data. Thus the polygonal zones were interpreted mainly from gold grades, bur did
include some fairly limited geological and structural dara. Mineralisation is primarily associated with multiple quartz
vein sets with no preferred host rock, lithological boundary or other mappable unit.

Resource estimates at other lower cut-off grades have been calculated and demonstrate that significant tonnages are
present at higher average grades. The following table demonstrates the range of values.

o
Lower Cut-off Grade Tonnes Grade g/t Ounces
0.5 4,608,000 1.37 203,000
1.0 2,318,000 2.02 151,000
2.0 907,000 2.96 86,000
3.0 317,000 3.93 40,000
4.0 104,000 4.96 17,000

The supergene resource at BOU_D.dm 1y is patc "\v and the majoricy of the resource is contained in al and fresh
rock below 80 metres depth. A 10 to 15 metre thick blanket of transported clay and gravels covers most of the deposir.

The base of this unit can sometimes contain 2 to 3 metres of plus 20 g/t gold material, either derived from a mechanical
or chemical concentraton. The regolith beneath the cover is a stripped profile of bleached pallid white felsic clays with
litdle supergene gold enrichment above 40-50 metres depth.

Weathering is generally between 70-90 merres verrical (10 top of fresh rock). Petrological studies of the felsic to
intermediate volcanic rocks indicate these are high-lave] rhy '01 tic/dacitic fows, cryseal lichic ruffs and
volcanogenic conglomerates. These flows are intruded by a medium to coarse grained, sometimes porphyritic, quart
biotite granodiorite with interstitial hornblende and pyrite. The granodiorite intrusion contains country rock xenoliths

and has an irregular contact. Granodiorite veins and dvkes alse are intersected in drilling in close proximity to the main

bodies.

i
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Gold mineralisation is interpreted to exist mainly
within steeply west-dipping quartz (minor pyrite)
veins, primarily along the margins of the granite. A
barren phase of sericite-pyrite alteration appears to
predate the gold mineralising event, and in general,
no consistent correlation exists between gold grade
and pyrite content. Within these steep-dipping zones,
the majority of individual ore shoots are generally
fairly narrow (1-3m wide); of limited vertical extent;
generally traceable for less than 20-30 metres up or
down dip; but more consistent down plunge, where
many can be rraced for aver 50-60 metres. Whether
any of these mineralised envelopes is folded, as
suggested by carlier resource estimates is unclear.

Veins cross cut all lithologies, but appear to be best
developed in a north-south to north-north east
orientation along the western contact between
granodiorite and volcanics. Another phase of veining
appears to be associated with northeast structures,
cross-cutting the granodiorite, volcanics and possibly
BIF. The extent to which mineralisation is developed
within the cross-structures is not readily apparent.
Most veins are very narrow, but some are wider (to
0.5m) milky quartz-pyrite veins. Gold grades within
the veins are highly variable with some containing
visible gold and grade up to 266 g/t Au. Gold grades
within the central part of the granodiorite are
generally lower than along the margins, similar to that
observed within the BIF units.

Where developed, BIF hosted mineralisation is more
continuous, due to a pervasive sulphidation of the
rocks. However, mineralisation in the BIF is generally
Jower grade (commonly 0.5-1.5 g/t Au) than observed
within the granite and surrounding volcanic units.
Accessory sulphides include pyrrhotite, chalcopyrite
and molybdenite, but these are generally rare.

The Boundary mineralisation has been intersected to
depths of 250m below surface and remains open at
depth. Eastern and Western BIF targets have not been
adequately tested, nor have all IP anomalies been
explained by drilling to date.

Bungarra
Bungarra contains an Inferred Resource currently
estimated at 1.66mt @ 1.64 g/t Au containing 87,000

ounces of gold.

Much of the Bungarra resource has been interpreted

to be within two shallowly dipping supergene bodies
over an area of 400m by 180m. It is located
approximately 4.6km south east of Boundary on the
fold axis. Rock types are similar to Boundary, burt at
least two separate pyrite rich granodiorite intrusions
are recognised; a grey granodiorite and a melanocratic
granite.

The weathering profile at Bungarra is not as deep,
compared to Boundary, averaging between 50m and
60m depth. However, supergene gold horizons within
the saprolite are well developed and preserved.
Primary mineralisation has been intersected in a few
deeper RC and diamond holes, but portions of the
oxide mineralisation are potentally more steeply
dipping and reflect primary orientations, rather than
supergene processes. Where recorded, quartz-pyrite
veins are steeply dipping to the west with individual
metre grades of to 86 g/t gold. They appear to be
aligned north-northwest, but this is not conclusive
from the drilling to date. A significant primary gold
ore body may exist at Bungarra or beneath adjacent
areas of cover but this is yet to be confirmed.

Stirling

Stirling is a small supergene gold resource
approximately 1.4km to the south southeast of
Boundary. The current Inferred Resource is estimated
at 404,000 at 1.31 g/t Au conraining 17,000 ounces
of gold. This is defined over an area of approximarely
50 by 75m metres and 3 drill traverses.

Rock types at Stirling include more ultramafic sills
than at Boundary and ro date no granodiorite has
been intersected in drilling. One reported
granodiorite outcrop in a creek at Stirling could not
be confirmed. The deposit appears to coincide with
limonitic quartz veining on a norch-norchwest
trending structure.

JORC Assessment Requirements

In the Joint Ore Reserve Committee (JORC)
guidelines for estimation of Mineral Resources a
number of criteria are required to be addressed. The
following comments apply to the resources for the

Dingo Well Gold Deposits.

Geological interpretation - Assessment is based on
several subvertical to subhorizontal ore zones both as

Ausmet Prospectus 2004 - Independent Geologist's Re
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sedimentary and intermediate/acidic rocks in a north
to west northwest trending sequence with
mineralisation localised by a network of veins and
fractures. The model is based upon similar deposits
within the Eastern Goldfields and deposits researched
worldwide.

Data density - Drilling density varies from 25 by
25m in specific locations to 50 by 50m for the
majority of the resources. Although considerable
variation in mineralisation type and grade has been
identified on a local scale this has not marerially
altered the position of the outlines of the constraining
mineralisation interpretations.

Accuracy of location of sampling points - All drill
holes used for the resource have been surveyed on
AMG co-ordinates as well as local grids for easting,
northing and reduced level. Downhole sampling
measurements have been carried our to accepred
industry standards. Downhole surveys have been
conducted on all diamond drill holes and selected RC
holes. Variation in the azimuth of the holes is
generally insignificant and appears to have no
measurable effect on the resource interpretation. The
surveyed collars have been checked by Differential
GPS and tied in to the AMG grid.

Drilling technique - Four principal types of drilling
have been undertaken to evaluate the resource. Of
these, mainly reverse circulation (RC) drilling and
NQ size diamond coring have been used in the
resources. The other drilling types such as Aircore
holes and Rotary Air Blast (RAB) holes have been
used for sampling through clay overburden or where
other methods of sampling were unsuitable.

Sampling technique - Core samples have been cut on
quarter or half NQ diameter core. RC drilling has
been quarter split by riffling down to 2-3 kg size and
then bagged. RAB holes were sampled as 4m or 8m
composites. Aircore holes were sampled as for core or
bagged in 1m intervals.

Drill sample recovery - The samples were not logged
for determination of sample recovery. Diamond core
has been measured for sample recovery, which was
determined as a percentage and considered of a
satisfactory standard.

Tonnage factor {specific gravity} - Specific gravic
has been a551gned from empirical darta elsewhere in
the region and from standard petrographic densities.
No records of measurements for Specific Gravity have
been located except for those recorded for oxidised
mineralisation.

Quality of assay data - All assay data have been
determined by a NATA authorised laboratory. Check
assays have been undertaken on duplicates and
replicates on a regular basis. Quality control reporting
from laboratories was not available for review.

Quality of data description - All drill holes have
been logged to identify the dominant ore types and
significant geological and structural boundaries.

Cut-off grades - High-grade cuts have been used due
to the high coefficient of variation of the gold grades
and the nature of the mineralisation which sometimes
indicates nugger effects are present. Each resource
area has been assigned an upper cut value based on
the mineralised sample population mean (+0.3 g/t)
plus twice the Standard Deviation value. A global
upper cut of 20 g/t was used for resource reporting.
The lower cuc-off value ac 0.5 g/t Au has been
established from natural breaks in the sample
population which are consistent with geological
interpretations  of continuity used for the
mineralisation outlines.

Estimation techniques - Mineralisation blocks have
been constructed by producing a 3-dimensional block
model in Vulcan. This has been integrated with
geology as defined from mineralisation codes and
types. Gold grade has been interpolated into blocks
constrained by the mineralisation. Calculation

utilised inverse  distance squared” estimation
techniques using an ellipse with orientations and
search distances based upon semi-variograms and
assumed geological controls,

Classification - Given that the Dingo Range
mineralisation is constrained in its geology and overall
morphology and that sampling, assaying and
descriptive techniques are reliable, the primary
consideration when defiring resource categories is
drill spacing. Categories have been defined as follows:

ot
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Measured Mean drillhole spacing less than 25m x 25m
Indicated Mean drillhole spacing of 25m x 25m, preferably with some detail at smaller spacing
Inferred Mean drilthole spacing at or greater than 50m x 50m.

Other issues - It is considered thar all deposits included in the statement have been prepared to appropriate professional
standards and are acceptable to be included in a conformable JORC Mineral Resource Statement.

Resource Statement

Dingo Range Mineral Resources

(above 0.5g/t cut-off)

Tonnes Grade g/t Au QOunces Gold
Measured Resource
Boundary 684,000 1.36 30,000
Indicated Resource
Boundary 3,024,000 1.31 127,000
Inferred Resource
Boundary 900,000 1.56 45,000
Bungarra 1,655,000 1.64 87,000
Stirling 404,000 1.31 17,000
Total Resources 6,667,000 1.43 306,000

3.4 EXPLORATION AND DEVELOPMENT POTENTIAL
Further Development of Known Resources

Confidence in the continuity of mineralisation was improved in many areas by RC drilling in 1999. While the major
controls of mineralisation are known, the predictability of high-grade shoots remains low within much of the block
model. New areas of possible extension of the mineralised body have been highlighted by drilling, particularly on the
castern limb of the anticline where the BIE units contain wide intercepts of gold mineralisation in the 1.5 to 2.5g/t Au
range, with true widths of approximately 5 to 15 metres.

The existence of high erade mineralisation is encouraging and may translate to future under, round mining. This
gh g 8 y g g
provides the potential for the discovery of ore zones at depth.

Significant intercepts from the Boundary deposit are included in the table on page 32.
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Boundary Deposit Significant Intercepts

Hole No. North East Azi/Decl. Intercept
SDRCu2 23250 8910 270/-60 Smat 12.34g/t Au from 145m
BDRCO3 23275 8925 270/-60 Sm at 11.03g/t Au from 120m
BDRCI11 23275 8900 270/-60 5m at 9.42¢g/t Au from 80m
BDRC28 23150 8960 2706/-60 3m at 7.19g/t Au from 104m
BDRC35 23250 8930 270/-60 17m at 14.15g/t Au from 153m
BDRC36 23250 8980 270/-60 3m at 13.49g/t Au from 147m
BDRC45 23150 8980 270/-60 2m at 14.53¢g/t Au from 115m
BDRC58 23225 8885 270/-60 22m at 11.62g/t Au from 90m
BDRC60 23250 8855 270/-60 3m at 44.68g/t Au from 43m
BDRC60 23250 8855 270/-60 3mar 10.11g/t Au from 20m
BDRC61 23250 8890 270/-60 14m at 6.28g/t Au from 77m
BDRC6S 23300 9020 270/-60 20m at 1.44¢/t Au from 130m
BDRCG66 23050 8745 090/-60 6m at 4.04g/t Au from 67m

Similar high grade intercepts were encountered at the Bungarra deposit as follows.

Hole No. North East Azi/Decl. Intercept
BERC17 12030 19475 270/-60 2m ar 33.80g/t Au from 29m
BFRC22 11960 19550 270/-60 2m ar 6.57g/t Au from 30m
BFRC31 11910 19625 270/-60 5m at 6.07g/t Au from 60m
The significance, structural controls and continuity of these high-giade shoors suggest a well mineralised and deep
seated system

Other Gold Prospects

*  Wanganoo Fold Axis Group

Boundary North - Some deep drilling has been completed just north of Boundary, where the BIF fold closure has

produced a farge magnetic feature isofared by 2 major northeast fanit. An tP survey indicated somme chiargeable anomalies
to be present at depth and surface lag sampling shows weak gold anomalism over the lateritised BIF and felsic volcanics.
No potential sources for any of these geophysical or geochemical targets have been tested by drilling to dare.

Hurleys Reward - Numerous shafts and other workings cxist on this deposit which occurs 1.0km o the north
northwest of Bungarra and possibly lics on the same mineralised structure. Similar rock types and mineralisation styles
to Bungarra are present at Hurleys Reward including a melanocratic granite body with associated high grade narrow
quartz pyrite veins.

The granite body occurs against the eastern BIF, which docs not appear to host any mineralisation from drilling
compieted in 1988 by Endeavour Minerals.

A surface lag gold anomaly to the north and northeast of Hurleys Reward nas not been followed up as vert. This 700 by
500m zone has a peak assay of 30 ppb gold and is coincident with the continuation of the Bungarra - Hurleys Reward

fault within tholeiitic basaits.
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Bob Tail - The Bobrail gold prospect was discovered
by Money Mining lag geochemistry in 1996 and
drilled thar year by Eagle Mining Corporation NL.
The area has complicated geology including felsic
volcanics, BIF, ralc chlorite schist, basalt and blade
textured high magnesium basales. These rocks are
strongly sheared and gold assays from shallow RAB
indicate narrow quartz vein sets exist, which parallel
the north-northwest foliation. Drill density was
increased to 100 by 100m in parts of the Bob Tail grid
but some areas still remain open.

» - Western Shear Zoiie Group

The Western Shear Zone or Dingo Range Fault
defines the western granite-greenstone contact of the
Wanganoo Anticline in the northern part of the
project. It extends through the south of the project
area on a strike of between 120°-140° for a further
20km to Banjiwarn station,

The shear zone contains a number of gold workings,
geochemical anomalies and gold prospects. Rock
tvpes arc predominantly highly sheared basalts,

chlorite schists and talc chlorite schist with areas of

intercalated BIF and metasediments.

Quartz-feldspar porphyry bodies intrude mafic rocks
at Freeman’s Find and Red Cloud prospects.

Kent Bore West - Situated in the northern parr of the
Dingo Range Project area this prospect covers a zone
of significant cross cutting faulting and straddles a
major northeast trending fault. The prospect has
previously been tested by soil geochemistry and
limited drilling and anomalous gold results were
recorded. It is considered that the limited drilling has

ot fully tested the-prospect;-partienlarty the-conracr- -

zone with the granite to the east.

Freeman’s Find - The Freeman’s Find workings
consist of 34 individual shafts or excavarions over an

area of 600 by 300 metres. The most substantial of

these are closely spaced on a 10 degree bearing for
250m. Historical production is 125 ounces of gold,
probably mined berween 1930 and 1960. Most
workings appear 1 have been sunk on high grade
quartz gold reefs along sheared mafic - porphyry
conracts, The mafic rocks consist of chlorite schists,
basalt, and gabbro with sulphide alteration common.
Several quartz- ﬁl<par perphyries appear 0 intrude

the mafic "OCK in various or ientations. brab samples

of quartz from dumps assay up to 46 g/t gold.
The structure, oriented at approximartely 010°,
appears ta be a linking splay within the 3207.340°
shear zone. Shallow drilling by Hill Minerals, City
Resources and Julia intersected various mineralised
mafic-porphyry contacts in the area. It is considered
thar deeper drilling has not adequately tested these
contacts.

Red Cloud - The Red Cloud gold prospect is 400

metres south east of Freeman’s Find and was

discovered in 1995 by lag sampling. The prospect is
the strongest geochemical gold anomaly found to date
and covers an area of approximately 1.6 by 0.5km
aligned with the Western Shear. A peak value of
17.5g/t gold in lag was recovered. RAB and RC
drilling has intersected ar least 3 parallel porphyry
bodies intruding basalts in the northern parts of the
rarget zone. These are typically 5-8 metres thick, bur
pinch and swell along strike and down dip. Thev have
been traced in shallow drilling for 500m towards
Freeman’s Find.

Contacts exhibit shearing with localised mineralised
quartz veining. The porphyries dip at between 50°-
80° to the northeast. Previous RC drilling was carried
out on a 010° grid, based on the Freemans Find

ly 2 320° grid was established
which showed better correlation of results in RAB
drilling. No deep drilling of the targer has been

conducted on the new grid orientation.

workings. More recentl

Eclipse - The Eclipse gold prospect is located 2
further 1.6km to the south east of Red Cloud in an
area frequently cut by broad and deep palacochannel
deposits. Eclipse was discovered in carly 1997 by

- bmtm‘ofﬁs‘mrpﬁng“ﬁf%ﬁiﬁéﬁ"ﬁﬁaﬁ fi

holes. A peak 0.5g/t gold interface sample was
received from ferruginous saprolite beneath 8 metres
of transported cover. Infill Aircore drilling on original
cast-west 100 metre spaced lines revealed low gold
grades in very deeply weathered white felsic clays.
Basement rocks are predominantdy felsic to
intermediate volcanics and intercalated sediments.

The prospect geology is not fully understood, but
mineralisation is associated (spatially) with a massive
sulphide unit, intersected in 3 drill holes o date,
Berween 10 metres and 14 metres of bleached,
extremely altered felsic clays conrain up o 80%
pyrite. Multi-element assaying shows no other merals

.
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1o be associated. Peak intercepts to date are 4im at 2.3
g/t gold. The mineralised zone has been traced for
250 metres in drilling, completed on a new 320°
degree grid in 1998. An orientation 1P Resistivity
traverse was carried out and a 200m RC hole drilled.
This hole was sited based on the [P data and
intersected up to 20% pyrite in volcanics.

The mineralisation at Eclipse appears quite
widespread within a highly weathered felsic unit.
Additional work to prospect for its source appears
warranted. At the same time an evaluation of the area

1 —~ R . . r
perween the Coomalie Dolomite and the W

Formation.

Archaean basement is exposed in the cores of the Rum
Jungle and Waterhouse domes. The TLower
Proterozoic sediments dip gently to moderately off
the domes and are dominated by siltstones and
sandstones with lesser carbonate horizons. The age of
the Pine Creek Geosyncline is constrained between
2470 and 1870 Ma. The rocks are gently folded about
N-S oriented axes and the metamorphic grade is sub-
greenschist facies. The sediments are intruded by sills

for a possible volcanogenic massive sulphide (VMS)
target, based on the high level of pyrite within parts of
the felsic unit is justified.

Eclipse South - Located around 4km southeast of
Eclipse, the Eclipse South prospect overlies an area of
significant faulting within favourable geological units.
Limited sampling has been undertaken over the
prospect and much of the area is obscured by sheer
wash alluvials.

Southern - The Southern prospect has exrensive
alluvial cover and is located in the most southern part
of the Dingo Range Project area. The prospect is
interpreted to contain favourable stratigraphy that has
been subject to strike — slip and cross cutting faultmg

The prospect has not b

sampling and has not been drilled.

4 BATCHELOR PROJECT
4.1 Geology

Regwnal Geology

The Batchelor Project is located in the Northern
Territory adjacent to and nearby the town of
Batchelor. The tenements include the Winchester
Magnesite Prospect which has reached feasibility stage
for the production of magnesium metal. At this time
the project is dormant and will rely on cheaper gas
from the Timor Sea to progress.

Ausmet’s primary interest in the area stems from the
presence of significant polymetallic mines and gold
prospects associated with the Coomalie Dolomite
unit of the Mt Parmdge Group in the Lower

P mr”mh < Pme C 'eek (eosvne ]me‘ v of

of Zamu Dolerite and, well beyond the project area,
by granitoids of 1800 - 1850 Ma age. The
deformation post-dates the incrusion of the
granitoids.

Geophysical data suggest that granitoid rocks are
present virtually everywhere in the Pine Creek
Geosyncline at a depth of 1 - 5 km. The geophysical
data cannot however distinguish herween the
Archaean basement and the Lower Proterozoic
granites.

The Coomalie dolomite is an extensive stratigraphic
unit of abour 500m thickness that drapes around the
Rum Jungle and Waterhouse Archaean Domes. It also
occurs in the core of an anticline which is locared
northeast of the Rum jungle Dome. The presumed
Archaean core of this anticline does not broach the
surface. The domes have north-south elongate axes
and are aligned in a northeast, en- echelon pattern,

The Rum Jungle dome is cut by a major structure

known as the Giant's Reef fault which is roughl
ghly

parallel to the alignment of the basement domes.

Local Geology

The contact of the Crater Formarion and Coomalie
Dolomite is very close to coincident with the
Batchelor-Stuart Highway road, which is also the
northern boundary between the tenements and the
non-aboriginal freehold land. To the north, the Crater
Formation outcrops on a low ridge and then slopes to
the south onto the flood plain of the Coomalie Creek,
which is underlain by Coomalie Dolomite.

To the south of Coomalie Creek, the countrv rises
very gently over the White’s and Wildman
I"(\rmatxons LAm'] the pmmm-:_{ r-ch of the Acaci

,smet Prosectus 20 14 ~ Inde enden .Geologist’s. Report
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Winchester. lithological strike is 070° and measured
dips are between 35°S and 70°S. Average dip is
around 60°S.

The Coomalie Dolomite is shown to be 400 m wide
in the vicinity of the Winchester prospect bur it
appears to widen to the east of Winchester. To the
west of the Winchester prospect near Sundance, the
dolomite appears to have been disturbed by north-
south oriented faulting giving an apparent thickening
in the surface expression of the unit.

¢ zones have played an
important role in localisation of ore-bearing veins.
These gold deposits are typically located in rocks of
the South Alligator and Finniss River Groups which

overlie the Mt Partridge Group.

The spatial distribution of the deposits suggest that
they are confined to the northwest trending Pine
Creek Shear Zone and are within the contact aureole
of post-orogenic granites some distance away from
the granite-sediment contact.

“The - Coomatie Dotomire-ts—kmownto conTER

extensive magnesiie as well as dolomite. The extensive
stratigraphic nature of the magnesite investigated to
date suggests that it is strongly related to stratigraphy.

Mineralisation

Regionally the Pine Creek Geosvncline has been
economically productive. Significant deposits have
been worked for uranium, zinc/lead and gold whilst a
significant  lead/copper/cobalt/nickel  prospect
(Brown's) is in the feasibility study phase. The
uranium, lead/zinc and lead/copper/cobalt/nickel
mineralisation occurs at the prospective stratigraphic
horizon of the White’s Formation (Black
Shale)/Coomalie Dolomite contact.

The uranium mines of Rum Jungle; White's, Dyson's
and Rum Jungle Creek South, produced 4,543 tonnes
of uranium oxide from the White's Formation
immediately above the Coomalie Dolomite. The
White's and Dyson's deposits were located in an area
very close to the prominent Giant's Reef Fault where
it brings this contact close to the granitic basement.
Weak chlorite alteration is associated with the
mineralisation. The Dyson's and Brown's deposits are
at the extremities of a single mineralised system which
shows a zonation from uranium mineralisation at
Dyson’s in the northeast through copper and
uranium at White's to copper at the Intermediate Dit
and continues southwest to the Brown's deposit
which contains cobalr, copper, lead and nickel. The
southwest end of Brown's also contains zine.

The dominant style of gold mineralisation in the Pine
Creek Geosyncline is in the form of gold bearing
quartz veins. Some occurrences are within a
stockwork of millimetre-thick quartz veinlets:
however, most are in quartz veins that range in

thickness berween 0.5m and 2m. North-south

Gold mineralisation has been discovered within the
Coomalie Dolomite close to the Winchester
Magnesite Prospect. At Sundance, which is contained
within the Batchelor Project area, 17,800 tonnes of
material averaging 10.7 g/t Au in oxide and sulphide
form was mined and trucked away for treatment. The
material was dominanty small to large lumps and
boulders, up to 5m in size. of dark brown hard
ferruginous and silicified haematite quartz breccia.
One mushroom shaped body of massive sulphide and
oxidised marerial was mined. Tt was 25m in diameter
and up to 8m thick sitring on a stalk or pipe 7m in
diameter of similar material. This mineralisation
contained up to 930 ppm tin (Sn) in the sulphide
material.

I

sold bearing sul in a simila
stratigraphic position to the Sundance Gold Mine ar
the Sundance East Prospect, located 6 km to the east
of Sundance and also within the Barchelor Project
area. Intersections of 14m at 1.88 g/t Au and 12m at
2.98 g/t Au were obtained but follow up drilling
apparently failed to demonstrate any continuity to

dare.

On the scuthwest margin of the Winchester Progpect,

hole MRC-54 intersected 7m at 2.6 g/t Au and
MRC-214, located 40m to the north of MRC-54,
intersected 7m ar 8.8 g/t Au in association with minor
disseminated pyrite within magnesite. This drilling
was part of the resource drilling program for the
Winchester Magnesite deposit and consequently did
not propetly test the zone. The size of the zone is
unknown and it requires further testing. Most
importantly, it re-affirms the potental of this
stratigraphic position for gold as well as polymetallic
mineralisation.

The minirg of zinc/lead mineralisation ceased at the

Woodcutters Mine in 1999, The mineralisacon ar
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Woodcutters was located in shears within the White's
Formation close to the Coomalie Dolomite contact -
the identical position of the Rum Jungle uranium and
polymetallic mineralisation. Approximately 6 million
tonnes of ore was mined at a grade of 12% zinc & 6%
lead. The mineralisation is thought to have been of a
black shale syngenetic type that had been remobilised.
Several polymerallic sulphide bodies occurred as
structurally emplaced massive lenses and sheet veins.
Their shape and location was influenced by north-
south trending faults, dilation zones at cross-faults,
and local replacement of carbonate rich unirs at fault
intersections. Mineralisation consisted primarily of
pyrite, sphalerite and galena. The irregular lenses were
up to 400m in length and 25m in width, but were
typically 60m to 100m long and 3m to 10m wide.

Within the Batchelor Project area significant zinc
mineralisation has been intersected at the White
Bomb Prospect, which is located 3.5km southeast of
Winchester in graphitic siltstones of the Wildman
Formation. that is, significantly higher in the
stratigraphy than Woodcutters. The best intersection
o date is 6 m at 11.7% Zn. Previous exploration
suggests the mincralisation is  apparently
discontinuous but follow up work is warranted.

The Brown’s Polymetallic Project is situated 7
kilometres north northwest of Batchelor. The Brown’s
and Brown’s East deposit form a major, stratabound
polymetallic sulphide deposit over 2 kilometres in
length, in excess of 100m wide and open at depth,
hosted in Proterozoic graphitic shales. The deposit is
located on the northern limb, of a tightly folded
synclinal structure, adjacent to the Giant’s Reef Fault
Zone. Magnesite and dolomite are located adjacent to
the deposit.

The Brown’s Project is located to the northwest of the
Batchelor Project area. It is currendy in feasibility
phase. The resource (all categories) is currently
estimated at 38.9Mrt at 3.61% Pb, 0.11% Co, 0.44%
Cu, 0.09% Ni and 10 g/t Ag. Brown’s East contains
an Inferred Resource of 30.5Mt at 1.28% Pb, 0.13%
Co, 1.29% Cu, 0.13% Ni and 11 g/t Ag. Area 55
contains an Indjcated Resource of 12.4Mt at 0.56%
Pb, 0.14% Co, 0.49% Cu and 0.14% Ni. Two recent
diamond drill holes beneath Brown’s intersected high
grade lead and copper mineralisation, confirming the
apparent potential for substantial increases in the total
resource base at depth. Woodcutters and Brown’s are
not included in the Ausmet tenements.

Ausmet Prospectus 2004 - Inde

4.2 Exploration History
CRAE Exploration

CRAE’s tenure extended north from the Adelaide
River and stream sediment sampling was completed
over large areas. In the Batchelor area limited follow-
up of weakly anomalous zones was undertaken.
Regional stream sediment sampling with a second
follow-up program found four zones of clevated Zn.
The area in the Glen Luckie Creek drainage was
named the CRA Y prospect (now known as the Glen
Luckie Prospect). The elevated polymerallic levels
were thought to be stratigraphically related and
absolute levels were considered by CRAE to be too
low to warrant further work.

Occidental Minerals Corporation of Australia

Occidental undertook a regional soil sampling
program on a large grid. The soils were analysed for
both polymetallics and uranium. This outlined several
clevated areas including one with over 900ppm Zn in
soil. This locality was referred to as the OXY prospect.
Uranium was the main focus of exploration and there
is no documented follow-up activity at the OXY
locality. This area is now known as the Occidental
Prospect.

BHP

BHP held ground over Sundance and the
Coomalie/Whites Formation contact and conducted
very systematic work in evaluating the potential
magnesite resource on the Coomalie Dolomite. No
resource estimates are available.

BHP drilled 51 RAB geochemical holes to an average
of 1.4m that were all assayed for a base element suite.
Only about a dozen of these holes were analysed for
gold and all samples were below detection limits (0.1
ppm). Sulphides were observed in a number of RAB
holes although no sympathetic increase in copper,
lead or zinc occurred.

Examination of the zinc in the holes did define an
clevated zone (Zn>100ppm) which broadly parallels
the Coomalie/White’s contact. Only one sample was
above 500ppm Zn (860ppm) and this is located in a
zone of closed spaced RAB.

pendent Geologist’'s Re




Pancontinental

Pancontinental evaluated the Sundance gold prospect.
Exploration over Sundance confirmed a strong
relationship between quartz-hematite breccias and
gold mineralisation. The company adopred the
Karsting model (infill of irregular solution voids
within dolomite) to explain the mineralisation. They
conducted grid geological mapping followed up by
ground radiometrics and magnetics, bulldozer
costeaning, auger drilling and geochemical sampling
over the area.

Nicron/Aztec

Because of the proximity of Bartchelor to
Woedcutters, the Woodcurters Joint  Venture
conducted a significant amount of work throughout
the area. Exploration focused on the East Earthrowl
Joint Venture area outside Ausmet’s tenements,
however the licence did extend across the highway
near Glen Luckie Creek, close to the White Bomb
Prospect.

Stream sediment sampling outlined a zone of elevated

South of Sundance, a pyritic zone on the contact
between the White's Formation and the Coomalie
Dolomite was located. Repeated assays showed no
polymerallics were present. Bulldozer costeans were
however cut and channel samples from the first trench
recurned a maximum of 0.45ppm Au. The second
rench cut the White’s/Coomalie contact with the
highest gold grade being 0.25ppm.

In the Glen Luckie area derailed magnetics and
radiometrics, geological mapping and rock chip
sampling were completed. High lead values were
associated with uranium whilst zinc was more clearly
associated with polymetallic mineralisation. Grid rock
chip sampling delineated anomalous zones and the
highest polymerallics were around 0.25% Zn, from a
BIF unit at the base of the Koolpin Formation.
Certain formations in the lower Koolpin Formation
are considered to be regionally anomalous as
polymetallic targets.

Newmont Australia.

Newmont held ground over and to the east of the

- &outd-firstrip-which s tocated outside the-southern

and western boundary of the Batchelor Project area.
Their exploration rationale was to seek larger
analogues of the Sundance Deposit. They later
downgraded the prospectivity of this model and
sought stockwork and shear hosred polymetallic/gold
mineralisation. They conducted rock chip sampling
and soils surveys.

Rock chips near the Gould airfield defined an
anomalous zone with maximum values of 1.29% Phb,

0.31 % Zn and 0.3% arscnic (As).

zinc, but with the exception of a few roc'l;—vchipsvthis
was unable to be defined. The anomalous drainages
are along strike from, and in some cases overlapping,
clevated zones from the CRAE survey. Extensive rock
chip sampling was conducted but failed to detect zinc
values over 0.2%.

Other areas in the joint venture covered a great deal of
the area previously held by Occidenral and Newmont.
Aztec conducted RAB soif sampling southwest of the
Gould Airstrip and ridge and spur soil sampling
further to the east. In line with the results of
Occidental, they defined coherent lead and zinc
bedrock anomalies from RAB drilling and Ridge and
Spur soil sampling. These anomalies were thought to

Drilling, acromagnetics and radiometrics showed that
there is significantly more Zamu Dolerite within the
sequence than the BMR mapping previously showed.
The dolerites showed a higher than normal copper
and magnetic response.

Purich and Bryne and Associates

A soil sample traverse was completed on the southern
side of Coomalie Creek downstream from Sundance.
Later, the license holders conducted stream sediment
and rock chip sampling regionally and costeaning
around the Sundance Mine. The stream sediment
samples defined a number of elevated areas (over
20ppb Au). One rock chip returned 3g/t Au with 2
repeat assay at 15.6g/t Au.

Tanami Joint Venture (EL4868)

The exploration license was berween the Bachelor and
Crater roads and the Sruarr Highwav The JV

o ;

conducred stream sediment and rock chip sampling
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over the area. Some of the results are anomalous and
deserve more thorough follow-up.

Broad based soils were conducted over 75% of the
arca and 10 costeans were cut over elevated gold and
polymetallic zones. One zone of gold in soil assayed
up to 44ppb. Costeans were only analysed for gold
and apart from one result of 0.23g/t all results were
below 0.04g/t.

Giants Reef Mining PL

White Bomb - Exploration included initial alluvial
sampling at Sundance, and trenching at White Bomb
and White Bomb East Gossans. No mapping was
carried out around the White Bomb East Gossan. A
gravity survey was completed at White Bomb with
inconclusive results.

Five holes were drilled within the White Bomb
anomaly with the best intersection of 6m at 12% Zn
and 2% Pb. The first hole was drilled to intersect a
gossan which dipped toward the collar. The
intersection however was vertically underneath the
gossan. Mineralisation occurred in a chlorite-
carbonate altered sill (30m at 3.4%Zn). The third
hole was designed to test mineralisation at depth. It
was successful and terminated in weakly mineralised
siltstone. The fifth hole was drilled underneath the
first ar depth. Zones were weakly mineralised but not
as strongly as in the one above.

White Bomb East - Giants Reef costeaned the
occurrence and collected samples in the vicinity and
got a maximum value of 2860ppm Zn. White Bomb
east mineralisation is of similar style to White Bomb
in that the mineralisation is located within the
Wildman Siltstone and with a dolerite mass
immediately to the north of the mineralised zone.

Glen Luckie Zn Anomaly - Sampling by Giants Reef
returned some anomalous results (2470 and 1190
ppm Pb) but no major mineralisation was found. The
geochemistry is thought to reflect the mineralised
stratigraphy present at White Bomb. Giants Reef
recommended soils sampling and more intensive
stream sediments.

Occidental Pb-Zn anomaly — The area is covered by a
dolerire sill and is thought to be similar o White
Bomb on the same stratigraphic horizon. The soil
anomaly is thought to continue to the north.

Ausmet Prospectus 2004 -
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However Occidental work only extended to the
northern boundary of their tenement. Petrology of
the dolerite interpreted it as a vitric tuff.

Hill 133 - Mineralisation is thought to be related to
quartz veins emplaced along the contact between The
Wildman Siltstone and the Zamu Dolerite. An
orientation soil line showed that the size fraction was
not material for gold but for polymetallics the +80#
sample was the most sensitive. An orientation stream
sediment program was carried out downstream from
the quartz veination. The -200# fraction seemed to
give the best results. A gold value of 83ppb was the
highest stream sediment assay and the others were

below 7ppb.

Rock chips taken from quartz veins in the immediate
area are promising whereas costean samples were quite
low in comparison. Examination of rock chips across
the prospect showed that from the 16 samples taken,
8 were above 0.2ppm Au and 4 were above 1ppm Au.
Low results from costean sampling are probably due
to the lack of selectivity. The highest costean values
were from the centre of the dolerite and not on it's
margins.

Giants Reef Mining regarded the Sundance East
(Coomalie Creek Gossan) prospects as being
particularly prospective. The stratigraphic interval
containing White Bomb, OXY anomaly and the CRA
anomaly may contain a large lead-zinc orebody and
should be

electromagnetic (EM) surveys over the whole area.

consideration given to extensive

Mt Grace Resources NL (1966 to 2004)

Mt Grace acquired the tenements in 1966 to pursue
the gold and polymetallic potential. They examined
several prospects in the area including Sundance,
Winchester and Sundance South where drilling
produced some encouraging results which are
discussed in a later section.

A significant copper-cobalt anomaly was discovered
to the northwest of the Occidental anomaly during a
regional survey. Further drilling confirmed the
anomaly and follow up was deferred due to
commitments to the Winchester deposit.

In 1997 Mt Grace changed its focus to delineate a
magnesite deposit at Winchester as the basis for a
proposed magnesium metal project.

pcendent Geologist’s Report




Riomin (1990}

As part of a regional survey of the Adelaide River arca,
Riomin Australia Gold Pty Lid discovered the
Maureen and Maureen Extended Prospects. Both
prospects are hosted within carbonaceous mudstones,
pyritic cherts and dolerite intrusions forming part of
the Koolpin Formation. Anomalous gold values were
confined to the cherts and adjacent lithologies. At
Maureen extended, tourmaline rich mudstones and
quartz veined dolerites were auriferous.

“trenching at both prospects Tindicated stiongly
anomalous gold values associated with broad zones of
quartz veining and silicification within originally
sulphide bearing sediments, tourmalinites and meta-
volcanics. 58 Reverse Circulation drill holes were
completed which indicated narrow shoots of high
grade gold mineralisation associated wich norch-west
trending quartz-hematite veining ar Maureen. This
prospect is contained within Application for
Authority  (North) 495  which is located
approximarely 16km northeast of the main Batchelor
Project area.

4.3 Winchester Magnesite Deposit

Ausmet’s primary focus is on the gold and
polymetallic potential of the area. However, the
tenements contain a significant magnesite deposit at
Winchester which has been examined in depth by Mt
Grace Resources NL (now New World Alloys
Limited) and advanced to the feasibility study stage.
It is possible that this deposit will be economically
viable in the future depending (amongst other things)
on availability of cheaper natural gas from the Timor
Sea.

Mt Grace held title over 15 kilometres of prospective
magnesite  bearing  Coomalte Formation near
Batcheior. Drilling outlined a high grade zone within
a 7.5km by 0.5km area to a depth of 100m.
Mineralisation is open at depth. Closc spaced drilling
over the Winchester Resource has outlined an
Indicated Resource of 12.2Mrt at 43.1% MgO and an
Inferred Resource of 4.4Mt at 43.6% MgQO. The
resource was considered sufficient for over 25 years
production at a rate of 50,000tpa magnesium mertal.

In October 2000, Mt Grace Resources signed an
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technology. Mintek uses a silico- thermlg DC Arc
Furnace reduction technology. The feasibility study
indicated thar the optimal size for Stage 1 of the plant
isa 14MW furnace with an annual capacity of 12,500
tonnes. The estimated capital cost of Stage 1
including mine infrastructure, calciner, 14MW

furnace, condenser and necessary ancillaries is $76M.

Further development will be dependant upon market
requirements and changes in commercial factors.

4.4 Exploration Potential

There is a strong stratigraphic control on the absolute

levels and distribution of polymetallics in the area of

interest. Various exploration techniques have been
used over the years in the area to identify pelymetallic
and gold mineralisation in a strongly alkaline
environment caused by the presence of the Coomalie
Dolomire.  As a consequence of the strong alkaline
environment the validity of much of the surficial
exploration in the vicinity of the Coomalie Dolomire
could be questionable.

Rock Chips - Apart from White Bomb all rock chips
taken along the Coomalie/Whites contact zone
returned 7zinc levels of less than 0.39% (3000ppm).
Zinc in rock chips between 1000 and 3000 ppm were
confined to the Wildman Siltstone and Koolpin
Formations. Ourcrop is generally poor in the area so

sampling was of limited extent.

Elevated Gold was found by the Tanami Joint venture
north of the Crater Road. This area is uniformly
elevated in terms of gold anomalism and should be
investigated. A rock chip of 3.32g/t Au was tuken
from’ the Gerowie Tuff in a cributary of the Glen
Luckie Creek. The Coomalie Creek Gossan also was
rock chipped and found to contain Au >1 ppm.

Stream Sediments - The distribution of zinc in stream
sediments seems to be stongly stratigraphically
controlled within the Wildman Siltstone and more
specifically on the eastern side of the Acacia
Quartzite. This appears to be a feature of lithologies
that are prospective for diagenetic lead-zinc deposits.

Stream  sediment samples analysed for gold have

outlined several anomalous dramages in the Gerowie
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marter of priority as rhere does not seem ro have heen
any systematic work in the area. BLEG and stream
sedimenr samples have outlined several areas norch of
the Crater Road draining the Acacia Gap Quartzite
ridge and surrounding Wildman Siltstone.

Soils - The soils reflect the stream sediments in that
clevated levels are associated with the Wildman
Siltstone.

Geophysics - The airborne radiometrics and
magnetics is valuable in defining the structure of the
area. Radiometrics shows ‘that,cheJ;evis_aJarge scale
south plunging anticline in the vicinity of White
Bomb and the Glen Luckie Grid. The anticline
doesn't scem to have been faulted. Other zones of
folding are seen in the Burrell Creek Formation and
the Mount Bonnie Group. Similarly the complex
image to the east of the Stuart highway is interpreted
as a zone of fold interference.

BIF units in the Koolpin formation have an elevated
magnetic signature. Similarly zones of Zamu Dolerite
on the western side of the Acacia Gap Quartzite
probably are present in the magnetic signarure.

Gold Related targets

Sundance - The deposit occurs at the contact between
the Coomalie Dolomite and Whites Formation. This
contact is a favoured locus for mineralisation in the
region and provides the setting for the lead-zinc-silver
deposit at Woodcurters, the Sundance Gold Mine,
the uranium and polymetallic mines at Rum Jungle
and a number of other prospects and anomalies.

Sundance was discovered in 1978 by Pancontinental.
Boulders of gossanous breccia were found and assays
returned values up o 55¢/t Au. A small tribute
mining operation in 1986 removed 8,500 tonnes at
an average grade of 10.1g/t Au and further mining by
Giants Reef in 1993 removed 8 030 tonnes at 2 head
grade of 11.2¢g/t Au.

A number of drill holes were completed by Mt Grace
in the exploration for magnesite through the area
which produced gold intercepts of Im ar 2.06g/t,
14m ar 1.88g/t and 12m at 2.98g/t at Sundance East;
7m at 2.56g/t and 11m ar 6.40g/t at Winchester and
12m at 2.73g/t at Sundance South.

These results in the Sundance area remain to be
followed up and the results at Winchester are

considered strongly anomalous,
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prospect is lomted to the northeast of the main
Batchclor Project arca and was explored in the late
[980s. Considerable drilling indicated narrow shoots
of high grade gold mineralisation associated with
northwest trending quartz hematite veining, The
prospect may have economic significance and
available data needs to be compiled and assessed.

Other Areas - Ground investigation of an earlier result

of 3.92g/t Au in a tributary of Glen Luckie Creek is

warranted. Anomalous drainages in the Gerowie Tuff

should .be examined. Costeans should- be-cut along -
strike from the anomalous area at the Coomalie Creek

Gossan depending on rock chip results.

Polymetallic Related Targets

The most advanced palymetallic prospects are
Winchester South, White Bomb and Occidental. Of
these, the Winchester South prospect is considered
the most interesting because it is quite close ro the
Coomalie/Whites contact. Shallow RAB drilling
returned values up t 2260ppm Cu and 250ppm Co.
Two RC holes were drilled intersecting zones of
elevated levels of base metals. The area is structurally
complex and further work is necessary.

The White Bomb prospect has returned some
inferesting intercepts of lead and zinc includin ig 4m a
10.9% Pb and 6m at 11.7% Zn. There have been 1
holes drilled to date and reinterpretation of the

mineralisation is necessary prior to further drilling.

=

The Occidental prospect is higher in the stratigraphic
sequence than the Coomalic/Whites contact (as is
White Bomb). A weakly gossanous horizon carries a
few hundred ppm base metals. Three holes have been

drilled, two of which returned similar mildly elevared
base metal values.

1dS bccu uuuLcu cxpmrauon
along the contact zone in the eastern half of the
Batchelor Project area. This could be the result of the
area being largely alluvial covered which would hinder
most surficial exploration techniques within the
region.  Cognisant of the relationship  shared by
Woodcutters, Rum Jungle and Browns with rthis
conract zone further exploration would appear to he
strong’y justified.
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5 THROSSELL PROJECT

5.1 Regional Geology and Structure

The Throssell Project is located on the Throssell
1:250,000 sheet area and lies 420 km northeast of
Kalgootlie. The Laverton-Warburton Road (Canning
Stock Route) traverses through the southern and
eastern tenements and Lake Throssell lies between the
northern and eastern portions.

The eastern edge of the Throssell sheet area covers
what is historically thought to be the northeast
margin of the Yilgarn Block. In the western halt of the
sheet area lie Archaean greenstones and granitoids
whilst the eastern half outcrop geology is dominated
by Proterozoic and Phanerozoic sediments of the
Officer Basin.

The Bureau of Mineral Resources completed a series
of short seismic traverses along the Laverton -
Warburton road during 1972 (Harrison &
Zadozonyj, 1972). In addition a number of
stratigraphic holes (Jackson et al., 1975) were drilled
throughout the Officer Basin to aid the interpretation
of the seismic data. This data, combined with
available stratigraphic information obtained from
Hunt Qil-Placid Oil exploration drilling and
mapping in the adjacent Yowalga, Westwood and
Roberts 1:250,000 sheet areas, enabled the Geological
Survey of Western Australia to produce an
interpretation for the eastern portion of the Throssell
sheet area (Bunting et al., 1978)

Seismic traverses along the south and eastern side of
Lake Throssell suggest that the eastern edge of the
Yilgarn Block (which under the BMR swudy is
interpreted to lie on the eastern boundary of the
Throssell Project area) is a major fault with a
downthrow of some 7,000 metres. There is no gravity
anomaly associated directly with the inferred fault in
this area but this could be due to lack of density
contrast between the granitic rocks and the
Proterozoic sediments to the east.

A more recent study, including acromagnetic data by
Australian Geological Survey Organisation in 2001
(Whitaker), interpreted the eastern boundary of the
Yilgarn Block to be around 60km further to the east.

The Throssell Project area is covered by Quaternary
lake sediments and Aeolian sand, silts and clays, with

Ausmet Prospectus 2004 - Inde

occasional outcrops of a mix of conglomerates,
sandstones and glacial dillites of the Permian Paterson
Formation.

Underlying the project area are a series of strongly
magnetic anomalies which trend west northwest,
compared to the dominant northerly (abour 340°)
trend of the Archaean lithologies in the Western half
of the sheet area. The area covered by the Ausmet
tenements is historically thought to straddle the
eastern boundary of the Yilgarn block although Fraser
(1973) considers the Throssell area could be an
eastern extension of the Yilgarn Block, undetlying the
Officer Basin. If this is so then it could represent a
new structural domain of the Yilgarn Block,
characterised by an east-west rather than north-
northwest trend.

Within the project area, and co-incident with the
anomalous west northwest trending magnetic units,
are discrere gravity highs recorded from a 1972 BMR
survey completed over the Throssell 1:250,000 sheet
area. Also co-incident with these magnetic and gravity
anomalies are a number of large magnetic structural
fearures which both cross-cut and parallel the
magnetic trend.

5.2 Previous Exploration

There has been minimal exploration work completed
within the project area.

Drilling was conducted by the BMR in 1972
approximately 20km north northeast of the Throssell
Project area, near Buldya Soak. This hole (Throssell)
was terminated at a depth of 198.12m and intersected
interpreted Cainozoic calcrete and lacustrine deposits
to a depth of 101m and then Proterozoic Babbagoola
Beds to the end of hole. The Babbagoola Beds are
described by Jackson et al. (1975) as a sequence of red
siltstone to sandstone and grey, bluish grey and
greenish grey well indurated, slightly fissile claystone
and siltstone.

The Permian Paterson Formation was interpreted to
be approximately 100m thick. This was in turn
interpreted to overlie an Upper Proterozic sequence
less than 400m thick, which had seismic velocities
between 3,300m/s and 5,700m/s and a Lower
Proterozoic sequence with seismic velocities between
6,000m/s and 6,500m/s.

pendent Geologist’'s Report
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The total thickness of the Proterozoic sequence in the
vicinity of shot points 244 to 249 was interpreted to
be approximately 8,000m.

Reconnaissance  drilling by BHP in 1978
approximatelv 40 km to the northwest of the
Throssell Project area intersected strongly foliated
y shallow depths of 33-

Archaean gneiss at relad
g

40m indicating a thinning of Permian and

Quaternary cover westwards.

Approximatelv 60 km to the east of the Throssell
Project area a drillhole from a 1981 regional drilling
program by Occidental intersected Proterozoic
sediments at 108m and a singie diamond was found
in the drill sample frem 108 - 774 merres.

In 1998, an arca to the immediate east of lake
Throssell was selected by a private syndicate as being
potentially prospective for gold mineralisation. Ten
holes were subsequently drilled adjacent to a scction
of the Laverton-Warburton Road to rtest this
hypothesis. The arca drilled was largely covered by a
relatively thin vencer of ferruginous aeolian quartz
sands in the south and east and lake sediments in the

north and west.

Access to other parts of the tenement was limited
la

by sand dune ridges whica arc part of the Grear

rgely by the Throssell Lake itself and to some degrec
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circulation which proved to be unsuccesstul due to




the presence of plastic days within the profile. A
subsequent Aircore drilling program was conducted
which was more successful but again did not
completely fulfil the inital aims of the drilling,

Only two holes attained depths greater than 100
metres and of these, only one is thought to have
intersected the Upper Proterozoic sequence.

From descriptions of the cored BMR holes drilled
throughout the Officer Basin it is possible that one of
the holes intersected the same siltstone sequence

which was assigned to the Babbagoola Beds in
Throssell.

Only one hole reported gold values which were
consistently above the lower limit of detection (1 ppb
Au). This hole unfortunately was terminated at 27m
due to the hardness of the quartz sandstone sequence
and so is interpreted to have only tested relatively
recent sediments.

As the profile has not been subject to significant deep
weathering processes, as is evident throughout the
Yilgarn Block, it is difficult to determine the
significance of these slightly elevated values. Further
drilling utilising a 4.5 inch Alrcore system, which also
has hammer capacity, would be necessary to follow-up
these results.

The drilling program failed to test the concept of gold
mineralisation being present in the area with only one
drill reaching interpreted Proterozoic lithologies. This
drill hole did indicate however that the depth of cover
in the area was much shallower than previously
postulated with interpreted Proterozoic intersected at
around 112metres.

5.3 Exploration Potential

Most lode gold deposits in the Yilgarn Craton are
structurally controlled and related to metamorphic
and/or felsic magmatic fluids. Recent evidence for
crustal-penetrating shear zones has been presented by
Geoscience Australia from deep seismic reflection
data in 2001 which appear to be related to major gold
mineralising events at Leonora, Laverton and
Yamarna.

Within the Throssell Project area the presence of
major faulting with a down-throw of 7000 metres as

RESOURCES LIMITED

well as the presence of coincident gravicy and
magnetic anomalies adjacent to this area of
interpreted faulting, warrants further investigation for
the presence of buried greenstone lithologies.

Such investigation should include detailed geophysics
to better define potential targets such as those
indicated by the existing gravity and magnetic data.
The project area is covered by 100m+ of sediments
and therefore drilling will be the most appropriate
method of testing these anomalies for the presence of
a mineralised system.

6 EXPLORATION &
DEVELOPMENT STRATEGY AND
BUDGET

Ausmet have developed an exploration and
development strategy that has several aims. The
detailed work programs are presented below. They are
conceptual in nature and will depend on success to

move from one stage to the next.

Flexibility in changing the program will be needed as
results are received.

6.1 Dingo Range Project

¢ Delineate extensions of known resources at
Boundary, Bungarra and Stirling

¢ Identify and explore high-grade shoots within the
deposits.

s Assess the viability of commencing mining
operations on higher grade material combined
with Heap Leach operations for the lower grade
mineralisation.

¢ Exploration for further open pit resources at
favourable strucrural sites, particularly where
alluvial cover may have prevented effective testing
by earlier explorers.

» Explore other established gold targets in the
tenement area.

* Explore the potential for VMS mineralisation
within the felsic units.

Data review and synthesis will play a large part in the
initial stages of the exploration program.

The Dingo Range Project budget follows on page 48.
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THROSSELL PROJECT - AEROMAGNETIC IMAGE WITH GRAVITY HIGHS

The aeromagnetic image is copyright Commonwealth of Australia, Geoscience Australia. All rights reserved.
Reproduced by permission of the Chief Executive Officer, Geoscience Australia, Canberra, ACT.

The Dingo Range Project budget proposed by Ausmet and based on the Offer being fully subscribed, includes the
following elements:

Year 1 Year 2

Structural and geological studies $65,000 $60,000
Rock Chip and Soil Sampling $15,000 $30.000
Geophysical Studies $30,000 $15,000
RC drilling, $50/m $150,000 $165,000
Deep drilling, $120/m $150,000 $300,000
Metallurgical Studies $85,000 $15,000
Feasibilitv studies $35,000 $35.000
Tortals $530,000 $620.000

Two year total  $1,150,000.
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6.2 Batchelor Project

Ausmet plan to test the Coomalie/White’s contact zone for the presence of gold and polymetallic mineralisation. This
contact is a favoured locus for mineralisation in the region and provides the setting for the Pb-Zn-Ag deposit at
Woodcutters, the Sundance gold mine, the uranium and polymetallic mines at Rum Jungle and a number of other
prospects and anomalies.

Other zones higher in the sequence such as White Bomb and Occidental will also be systemarically explored. Earlier
explorers experienced some difficulties with drill penetration and this will be addressed to ensure the exploration is
effective.

The budget proposed by Ausmet and based on the Offer being fully subscribed, includes the following elements:

Year 1 Year 2
Structural and geological studies £35,000 $20.000
Rock Chip and Soil Sampling $25,000 $10,000
Geophysical Studies $25,000 $10,000
RC drilling, $50/m $200,000 $300.000
Deep drilling, $120/m $50,000 $65,000
Metallurgical Studies $0 $50,000
Feasability Studies $0 $25,000
Totals $335,000 $480,000

Two year total $815,000.

6.3 Throssell Project

Ausmet have acquired the project area to explore the mineralisation potential of the underlying Proterozoic and
Archaean terrane. A focus of the exploration effort will be to test the currently unexplained co-incident magnetic and
graviry highs as well as the structural features evident in the basement.

Exploration will consist largely of reconnaissance drilling to test the basement lithologies with concurrent and follow
up geophysics (magnetics and radiometrics). Ausmet recognise possible similarities between the structure of the

Throssell area and other previously explored areas within Australia such as the Gawler Craton.

The budget proposed by Ausmet and based on the Offer being fully subscribed, includes the following elements:

Year 1 Year 2
Structural and geological studies $15,000 $15,000
Rock Chip and Soil Sampling $5,000 $0
Geophysical Studies $15,000 $0
RC drilling, $50/m $0 $100,000
Deep Dirilling, $120/m $0 $100,000
Geophysics $25,000 $25,000
Totals $60,000 $240,000

Two year total $300,000.

The total exploration budget proposed for the Dingo Range, Batchelor and Throssell Projects is $2,265,000.

Ausmet Prospectus 2004 - Independent Geologist’s Re
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8 GLOSSARY OF TECHNICAL
TERMS

aeolian: Formed or deposited by wind.

aerial photography: Photographs of the earths surface
taken from an aircraft.

aeromagnetic: A survey undertaken by helicopter or

fixed-wing aircraft for the purpose of recording
magnetic characteristics of rocks by measuring
deviations of the earths magnetic field.

airborne geophysical dara: Dara pertaining to the

aircore: Drilling method employing a drill bit that
yields sample material, which is delivered to the
surface inside the rod string by compressed air.

alluvial: Pertaining to silt, sand and gravel material,
transported and deposited by a river.

alluvium:  Clay silt, sand, gravel, or other rock
materials transported by flowing water and deposited
in comparatively recent geologic time as sorted or
semi-sorted sediments in riverbeds, estuaries, and
flood plains, on lakes, shores and in fans at the base of
mountain slopes and estuaries.

alseration: The change in the mineral composition of
a rock, commonly due to hydrothermal activity.

amphibolite facies: An assemblage of minerals formed
at moderate to high temperatures (4500C to 700e°C)

during regional metamorphism.

andesite: An intermediate volcanic rock composed of
andesine and one or more mafic minerals.

anomalies: An area where exploration has revealed
results higher than the local background level.

anticline: A fold in the rocks in which strata dip in
opposite directions away from the central axis.

antiformal: An anticline-like structure.

Archaean: The oldest rocks of the Precambrian era,
older than about 2,500 million years.

assayed: The testing and quantification metals of
interest within a sample.

Aun: Chemical symbol for gold.

auger sampling: A drill sampling method using an
auger to penetrate upper horizons and obtain a
sample from lower in the hole.

axial plane: The plane that intersects the crest or
trough of a fold, about which the limbs are more or
less symmetrically arranged.

basalrs: A volcanic rock of low silica (<55%) and high
iron and magnesium composition, composed

primarily of plagioclase and pyroxene.

polymetallics: A non-precious metal, usually referring
to copper, lead and zinc.

bedrock: Any solid rock underlying unconsolidated

material.

BIF: A rock consisting essentially of iron oxides and
cherty silica, and possessing a marked banded
appearance.

BLEG samplingBulk leach extractable gold analysis;
an analytical method for accurately determining low

levels of gold.

brittle:  Rock deformation characterised by brictle
fracturing and brecciation.

Cainozoic: An era of geological time spanning the
period from 65 million years ago to the present.

Rock of sedimentary or hydrothermal
origin, composed primarily of calcium, magnesium or
iron and CO3. Essential component of limestones
and marbles.

carbonate:

chert:  Fine grained sedimentary rock composed of
crypeocrystalline silica.

chlorite: A green coloured hydrated aluminium-iron-
magnesium  silicate mineral (mica) common in
metamorphic rocks.

clastic: Pertaining to a rock made up of fragments or

pebbles (clasts).

Ausmet Prospectus 2004 -
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Lomposed prlmanlv of hydrous alummlum silicares.
Chemical symbol for cobalr.

Collwvaum: A loose, heterogeneous and incoherent
mass of soil material deposited by slope processes.

conduits:  The main pathways that facilirate the
movement of hydrothermal fluids.

conglomerate: A rock type composed predominantly

< nuarerial is loosened

Processes

removs ed from any part of the earth’s

(o

or dlssolved an
surtace.

Jfault zone: A wide zone of structural dislocarion and
faulting.

Seldspar: A group of rock forming minerals.

Jelsic: An adjective indicating that a rock contains
abundant feldspar and silica.

of rounded pebbles; cobbles or Boulders deposited by
the action of water.

copper: A reddish metallic element used as an
electrical conductor and the basis of brass and bronze.

: Chemical svmbol tor copper.

dacitee  An extrusive rock composed mainly of
plagiociase, quartz and pyroxene or hornblende or

both.

depletion:  The lack of gold in the near-surface
environment due to leaching processes during
weathering.

diamond drill hole:  Mineral exploration hole
completed using a diamond set or diamond
impregnated bit for retrieving a cvlindrical core of
rock.

dilational: Open space within a rock mass commonly
produced in response to folding or faulting,

dolerite: A medium grained mafic incrusive rock
composed mostly of pyroxenes and sodium-calcium
feldspar.

DolIR: Department of Industry and Resources, WA.

ductile:  Deformation of rocks or rock structures

involving stretching or bending in a plastic manner
2 f

without breaking.

dykes: A rtabular body of intrusive igneous rock,
crosscutting the host strata ar a high angle.

en-echelon: Repeating paml'e“ burt offset, occurrences

of fenricular bodies such as ore veins.

erosional:  The group of physical and chemical

folding: A term applied ro the bending of strata or a
planar feature abourt an axis.

foliated: ~ Banded rocks, usually due to crystal
differentiation as a result of metamorphic processes.

follow-up: A rerm used 1o describe more derailed
exploration work over rargets generated by regional

gets ¢ v oreg
exploration.

g/t Grams per tonne, a standard volumetric unit for
demonstrating the concentration of precious mertals
in a rock.

gabbra: A fine to coarse grained, dark coloured,
igneous rock composed mainly of calcic plagioclase,
clinopyroxene and sometimes olivine.

geochemical:  Pertains to the concentration of an
element.

geophysical:  Pertains to the physical properties of a
rock mass.

GIS database: A system devised to present partial data
in a series of compatible and interactive lavers.

gnerssic: Coarse- Drmned mf_‘[am_o_rphic rocks
characrerised by mineral banding of the lighr and
dark coloured constituent minerals.

granite: A coarse-grained igncous rock containing
mainly quartz and feldspar minerals and subordinare
mica’s.

granoblastic: A term describing the rexture of a
metamorphic rock in which the crystals are of equal

size.

granodiorite: A coarse grained igneous rock composed

1

of quartz, feldspar 2nd hornblende and/or biotite,
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greenschist: A metamorphosed basic igneous rock
which owes its colour and schistosity to abundant
chlorite.

greenstone bel: A broad term used to describe an
elongate belt of rocks that have undergone regional

metamorphism to greenschist facies.

greywackes: A sandstone like rock, with grains derived
from a dominantly volcanic origin.

GSWA: Geological Survey of Western Australia.

gypsum: - Mineral of hydrated, or water-containing,
calcium sulphate.

halite: Impure salt deposit formed by evaporation.

hanging wall: The mass of rock above a fault, vein or
zone of mineralisation.

hematite: Iron oxide mineral, Fe203.

hinge zone: A zone along a fold where the curvature is
at a maximum.

hydrothermal fluids:  Pertaining to hot aqueous
solutions, usually of magmatic origin, which may
transport metals and minerals in solution.

igneous: Rocks that have solidified from a magma.

infill: ~Refers to sampling or drilling undertaken
between pre-existing sample points.

insitu: In the natural or original position.
interflow: Refers to the occurrence of other rock types
between individual lava flows within a stratigraphic

sequence.

intermediate: A rock unit which contains a mix of
felsic and mafic minerals.

intrusions: A body of igneous rock which has forced
itself into pre-existing rocks.

intrusive contact: The zone around the margins of an
intrusive rock.

ironstone: A rock formed by cemented iron oxides.

isoclinal: A series of folds that dip in the same

Ausmet Prospectus 2004 - Indep

direction at the same angle.

joint venture: A business agreement between two or
more commercial entities.

komatiiticc: ~ Magnesium-rich mafic to ultramafic
extrusive rock.

laterite: A cemented residuum of weathering,

g
generally leached in silica with a high alumina and/or
iron content.

lead: A menllic element, the heaviest and softest of
the common metals.

lineament: A significant linear feature of the earth’s
crust, usually equating a major fault or shear
structure.

lichological: The contacts between different rock
types.

lithotypes: Rock types.

magnetite: A mineral comprising iron and oxygen
which commonly exhibits magnetic properties.

metamorphic: A rock that has been altered by physical
and chemical processes involving heat, pressure and

derived fluids.

metasedimentary: A rock formed by metamorphism
of sedimentary rocks.

MMI:  The collection of soil samples and their
analysis, using weak extractive reagents, to determine
the relarive abundance of loosely attached trace
elemental ions, which frequently define the position
of primary mineralisation.

monzogranite: A granular plutonic rock containing
approximately equal amounts of orthoclase and
plagioclase feldspar, but usually with a low quarez
content.

Moz Millions of ounces.
Mt Million Tonnes.
mylonite: A hard compact rock with a streaky or

banded structure produced by extreme granulation of
the original rock mass in a fault or thrust zone.

endent Geologist’s Report
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nickel: Silvery-white metal used in alloys.

nickel laterite: Nickel ore hosted within the laterite
profile, usually derived from the weathering of
olivine-rich ultramafic rocks.

open pit: A mine working or excavation open to the
surface.

Orthoimage: A geographically located composite plan
using aerial photography as a base.

outcrops: Surface expression of underlying rocks.

palacochannels: An ancient preserved stream or river.

Pb: Chemical symbol for lead.

pegmatite: A very coarse grained intrusive igneous
rock which commonly occurs in dyke-like bodies
containing lithium-boron-fluorine-rare earth hearing
minerals.

pisolitic:  Describes the prevalence of rounded
manganese, iron or alumina-rich chemical
concretions, frequently comprising the upper
portions of a laterite profile.

playa lake: Broad shallow lakes that quickly fill with
water and quickly evaporate, characteristic of deserts.

polymictic  Referring to coarse sedimentary rocks,
typically conglomerate, containing clasts of many
different rock types.

porphyries: Felsic intrusive or sub-volcanic rock with
larger crystals set in a fine groundmass.

ppb:  Parts per billion; a measure of low level

concentration.

Proterozoic: An era of geological time spanning the
period from 2,500 million years to 570 million years
before present.

pyroxenite: A coarse grained igneous intrusive rock
dominated by the mineral pyroxene.

quartz reek: Old mining term used to describe large

quartz veins.

i

Frdgd

quartzoteldspathic:  Compositional term relating to
rocks containing abundant quartz and feldspar,
commonly applied to metamorphic and sedimentary
rocks.

quartzose:  Quartz-rich, usually relating to dlastic
sedimentary rocks.

RAB dilling: A relatively inexpensive and less
accurate drilling technique involving the collection of
sarnple returned by compressed air from outside the

drilt rods.-

raftss. A relatively large block of foreign rock
incorporated into an intrusive magma.

RC drilling: A drilling method in which the
fragmented sample is broughe w the surface inside the
drill rods, thereby reducing contamination.

regolith: The layer of unconsolidated material which
overlies or covers insitu basement rock.

residual: ~ Soil and regolith which has not beén
transported from its point or origin.

resourcss:  Insitu mineral occurrence from which
valuable or useful minerals may be recovered.

rhyolite: Fine-grained felsic igneous rock containing
high proportion of silica and felspar.

rock chip sampling: The coliection of rock specimens
for mineral analysis.

saprolite:  Disintegrated, in-situ rock, partially
decomposed by the chemical and physical processes of
oxidation and weathering.

satellice imagery:  Lhe images produced by
photography of the earth’s surface from satelites.

schist A crystalline mectamorphic rock having a
foliated or vparallel structure due o the
recrystallisation of the constituent minerals.

"‘Aus’met Prosp
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scree: The rubble composed of rocks that have formed
down the slope of a hill or mountain by physical
erosion.

sedimentary: A term describing a rock formed from
sediment.

sericite: A white or pale apple green potassium mica,
very common as an alteration product in
metamorphic and hydrothermally altered rocks.

shale: A fine grained, laminated sedimentary rock
formed from clay, mud and silc.

sheared: A zone in which rocks have been detormed
primarily in a ductile manner in response to applied
stress.

sheet wash: Referring to sediment, usually sand size,
deposited over broad areas characterised by sheet
flood during storm or rain events. Superficial deposit
formed by low temperature chemical processes
associated with ground waters, and composed of fine
grained, water-bearing minerals of silica.

silcrete:  Superficial deposit formed by low
temperature chemical processes associated with
ground waters, and composed of fine grained, water-
bearing minerals of silica.

silica: Dioxide of silicon, SiO2, usually found as the
various forms of quartz.

sills: Sheets of igneous rock that is flat lying or has
intruded parallel to stratigraphy.

silts:  Fine-grained sediments, with a grain size
between those of sand and clay.

soil sampling: The collection of soil specimens for
mineral analysis.

stocks: A small intrusive mass of igneous rock, usually
possessing a circular or elliptical shape in plan view.

strata: Sedimentary rock layers.

stratigraphic: Composition, sequence and correlation
of stratified rocks.

stream sediment sampling: The collection of samples
of stream sediment with the intention of analysing
them for trace elements.

strike:  Horizontal direction or trend of a geological
structure.

subcrop: Poorly exposed bedrock.

sulphide: A general term to cover minerals containing
sulphur and  commeonly  associated ~ with
mineralisation.

supergene:  Process of mineral enrichment produced
by the chemical remobilisaton of metals in an
oxidised or transitional environment.

syenite:  An intrusive igneous rock composed
essentially of alkali feldspar and little or no quartz and

fcrromagncsian minerals.

syndline: A fold in rocks in which the strara dip
inward from both sides towards the axis.

tale: A hydrous magnesium silicate, usually formed
due to weathering of magnesium silicate rocks.

tecionic:  Pertaining to the forces involved in or the
resulting structurcs of movement in the earth’s crust.

tholeiitic: A descriptive term for a basalt with little or
no olivine.

thrust fault: A reverse fault or shear thar has a low
angle inclination to the horizontal.

tremolite: A grey or white metamorphic mica of the
amphibole group, usually occurring as bladed crystals
or fibrous aggregates.

U: Chemical symbol for uranium.

ultramafic: Igneous rocks consisting essentially of
ferromagnesian minerals with trace quartz and

feldspar.

veins: A thin infill of a fissure or crack, commonly
bearing quartz.

volcanodlastics: Pertaining to clastic rock containing
volcanic material.

volcanics: Formed or derived from a volcano.

zinc: A lustrous, blueish-white metallic element used
in many alloys including brass and bronze.

Zn: Chemical symbol for zinc.

Ausmet Prospectus 2004
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STANTON PARTNERS CORPORATE DTV ITNH

A.CN 063 O%/ 331
T HAVELOCK STREET

WEST PERTH 6005, WESTERN AUSTRALIA
TELEPHONE: (08) 9481 3188 « FACSIMILE: (08) 9321 1204 » e-mail: jvdicren@stanton.com.au

3 March 2004

The Direcrors

Ausmet Resources Limited
Level 1

1 Havelock St

WEST PERTH WA 6005

Dear Sirs

RE:INDEPENDENT ACCOUNTANT'S
REPORT

1. Introduction

This report has been prepared at the request of the
Directors of Ausmer Resources Limited (“Ausmet” or
“the Company”) for inclusion in a Prospectus to be
dated on or around 9 March 2004 (“this Prospectus™)
relating to the proposed issue by Ausmer of

7,500,000 Shares at 20 cents each (along with
8,750,000 free attached share oprions, exercisable at
20 cents each, on or before 31 December 2006 on a
basis of one free option for every two Shares applied
for) to raise $3,500,000. The minimum subscription
has been set at $2,500,000 (12,500,000 Shares and
6,250,000 free attached share options).

2. Basis of Preparation

This report has been prepared ro provide investors
with information on historical results, the assets and
liabilities of Ausmet and the pro-forma assets and
liabilities of Ausmet as noted in Appendix 2. The
historical and pro-forma financial mformmon is
pr resented in an abbreviared form, 1

>

rec reauired kv
res requt

not include all aof the disc! red b

Australian Accounting Standards applicable to annual
financial reports in accordance with the Corporation
Act 2001, This report does not address the rights
attaching to the securities to be issued in accordance
with this Prospectus, nor the risks associated with the
investment. Stanton Partners Corporate Pty Ld has
not been requested to consider the prospects for
Ausmer, the securitics on offer and related pricing
issues, nor the merits and risks associated with
becoming a shareholder and accordingly, have not
done so. nor purports to do so. Stanton Partners

Corporate Pty Ltd accordingly, rakes no responsihility
1y matter or omission in this

for those matters or for a

Prospectus, other than responsibility for this report.
Risk factors are set out in Section 9 of this Prospectus.

3. Background

Ausmet was incorporated on 16 December 2003,

Between the date of incorporation and 12 February

2004, 5,075,000 Shares were issued to promoters
(including directors of the Company) ar 0.01 cents
cach to raise $507.50 and 4,200,000 Shares were
issued to sced capitalists ar 7 cents each to raise
$294,000. 4,637,500 share options were also issued
to seed capiraliste and promarers. The share options
are exercisable at 20 cents each, on or before 31
December 2006.

"The Company has entered into an option agreement
with Decp Yellow Limited for Ausmer to acquire a
100% interest in the Dingo Range Project. The cost
of the Option was $25,000 which was pald to Deep
Yellow Limited on 23 December, 2003. The purchase
cost is $75,000 in cash and the issue to Deep Yellow
Limited of 4,000,000 Shares (at a2 deemed issue price
of 10 cents each, although for accounting purposes
the Shares will be issued at the share price at date of
issue) and 2,000,000 share oprtions in Ausmet. The
option period expires on 30 April, 2004. An
extension of this option period from 30 April, 2004
to 30 July, 2004 may be granted for a payment of
$50,000 which is non refundable bur will be
deducted from the purchase price if paid.

In February 2004, a joint venture agreement was
reached with New World Alloys Limited subsidiary,
Savanna Mineral Resources Pry Lid, for Ausmet to
acquire an option to obtain up ro 2 60% interest in
the Batchelor mineral tenements in the Northern
Territory. The consideration is a deposit of $20,000
(paid 20 February 2004) for mining informarion.
After the expcndlture of $75,000 on the tenements in
the first twelve months, Ausmer can withdraw from
the joint venture or pay a further $30,000 and then
continue over a furthcr three years 1o achieve a total

& oXDChn PR a1 7
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The Company has made applications for various
tenements at the area described in this Prospectus as
Throssell.  The cost to acquire the remements was

$28.112.

_
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Potential investors should read this Prospectus in full
which includes a geological technical report and a
solicitors’ report on mining tenements. We make no
comments as to ownership or values of the mineral
tenement interests of Ausmet. Further details on all
significant contracts entered into by the Company
since incorporation are referred to the solicitor’s
report in Section 8 of this Prospectus and the Material
Contract Section 10.5 of this Prospectus.

4. Scope of Examination

You have requested Stanton Partners Corporate Pty
Ltd to prepare an Independent Accountant’s Report
on:

(1)The results of Ausmet for the period from
incorporation to 12 February 2004;

(i) The statement of financial position of Ausmet as at
12 February 2004;

(i) The pro-forma statement of financial position of
Ausmet at 12 February 2004 adjusted to include
funds to be raised by this Prospectus and the
completion of transactions referred to in note 2 of
Appendix 3;

All of the financial information referred to above has
not been audited however has been subject to audit
review. The directors of Ausmet are responsible for
the preparation and presentation of the historical and
pro-forma financial information, including the
determination of the pro-forma transactions.

We have however examined the financial statements
and other relevant information and made such
enquiries, as we congjdered necessary for the purposes
of this report. The scope of our examination was
substantially less than an audit examination
conducted in accordance with Australian Auditing
Standards and accordingly, we do not express such an
opinion. Our examination included:

() Discussions with Directors and other key
management of Ausmet;

(i) Review of contractual arrangements;
(ii1)A review of publicly available information; and

(iv)A review of work papers, accounting records and
other documents. :

Ausmet Prospectus 2004 Inde

5. Opinion

In our opinion, the pro-forma statement of financial
position as set out in Appendix 2 presents fairly, the
pro-forma statement of financial position of Ausmet
as at 12 February 2004 in accordance with the
accounting methodologies required by Australian
Accounting Standards on the basis of assumptions
and transactions set out in Appendix 3.

No opinion is expressed on the historical results, as
shown in Appendix 1, except to state that nothing has
come to our attention which would require any
further modification to the financial information in
order for it to present fairly, the results of the periods
identitied.

To the best of our knowledge and belief, there have
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subsequent to 12 February 2004, that have come to
our attention during the course of our review which
would cause the information included in this report

to be misleading.

6. Other Matters

At the date of this report, Stanton Partners Corporate
Pty Ltd or Stanton Partners does not have any
material interest in Ausmet either directly or
indirectly, or in the outcome of the Offer. Stanton
Partners, a firm that is related to Stanton Partners
Corporate Pty Ltd were appointed as auditors of
Ausmet in February 2004.  Stanton Partners
Corporate Pty Ltd and Stanton Partners were not
involved in the preparation of any other part of this
Prospectus, and accordingly, make no representations
or warranties as to the completeness and accuracy of
any information contained in any other part of this
Prospectus.

Stanton Partners Corporate Pty Ltd consents to the
inclusion of this report (including Appendices 1 to 3)
in this Prospectus in the form and content in which it
is included. At the date of this report, this consent
has not been withdrawn.

Yours faithfully

STANTON PARTNERS CORPORATE PTY LTD

J P Van Dieren FCA
Director

pendent Accountant’'s Report



UNAUDITED STATEMENT OF FINANCIAL PERFORMANCE

16 December 2003 to 12 February 2004

$
Operating Revenue 17
Operating costs (4,690)
Net (loss) before tax (4,673)
Income Tax expense attriburable to net loss e -
Net (loss) after tax (4,673)
APPENDIX 2
UNAUDITED STATEMENTS OF FINANCIAL POSITION
Note Unaudited Pro-forma
12 February Unaudited
2004 2004
$ $
Current Assets
Cash assets 3 235,088 3,282,333
Total Current Assets 235,088 3,282,333
Non Current Assets
Exploration expenditure 4 54,747 1,002,502
Total Non Current Assets 54,747 1,002,502
Total Assets 289,835 4,284,835
Current Liabilities
Payables - -
Owing to vendors - -
Toral Current Liabiliries - o - e
Total Liabilities - -
Nert Assets 289,835 4,284,835
LEquity
Contributed equity 5 294,508 4,294,508
Accumulated losses 6 (4,673) (9,673)

Tor' Zoniny 289,835 4284.835

To be read in conjunction with Appendix 3

g
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APPENDIX 3

NOTES TO THE STATEMENT OF
FINANCIAL PERFORMANCE AND
STATEMENTS OF FINANCIAL POSITION

1. Statement of Significant Accounting
Policies

(@) Basis of Accounting

The unaudited Statement of Financial Performance
and unaudited Statements of Financial Position have
been prepared in accordance with applicable
accounting standards, the Corporations Act 2001 and
mandatory professional reporting requirements in
Australia and we have made such disclosures as
considered necessary. Thev have aiso been prepared
on the basis of historical cost and do not take into
account changing money values. The accounting
policies have been consistently applied, unless
otherwise stated.

(6) Income Tax

The Company adopts the liability method of tax
effective accounting, whereby the income tax expense
in the Statement o Financia?, Performance is based on
the operating profit before tax adjusted for permanerit
differences.  Future income tax benefits are not
brought to account unless realisation of the asset is
assured beyond reasonable doubt. Future income tax
benefits in relation to tax losses are not brought to
account unless there is virtual certainty of realisation
of the benefit. The amount of benefits brought to
account or which may be realised in the future is
based on the assumption that no adverse change will
occur in income tax legislation, the anticipation that
the Company will derive sufficient future assessable
income to enable the benefit to be realised and that
the Company will comply with the conditions of
deductibility imposed by the law.

(¢c) Exploration, evaluation and development
expenditure

Exploration, evaluation and development costs are
accumulated in respect of each separate area of
interest. Exploration and evaluation costs are carried
forward where right of tenure of the area of interest is
current and they are expected to be recouped through
sale or successful development and exploitation oft%e
area of interest or, where exploration and evaluation
activities in the area of interest have not yet reached a
stage that permits reasonable assessment of the
existence of economically recoverable reserves. When
an area of interest is abandoned or the Directors
decide that it is not commercial, any accumulated
costs in respect of that area are written off in the
financial period the decision is made. Each area of
interest is also reviewed at the end of each accounting
period and accumulated costs written off to the extent
that they will not be recoverable in the future.

Amortisation is not charged on costs carried forward
in respect of areas of interest in the development
phase until production commences.

Ausmet Prospectus 2004 -
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(d) Accounts Payable

Accounts payable represent the principal amounts
outstanding at balance date, plus, where applicable,
any accrued interest.

(e) Recoverable Amount of Non Current Assets

The carrying amounts of non-current assets are
reviewed annually by Directors to ensure they are not
in excess of the recoverable amounts from those assets.
The recoverable amount is assessed on the basis of the
expected net cash flows, which will be received from
the assets employed and subsequent disposal. The
expected net cash flows have not been discounted to
present values in determining recoverable amounts.

() Operating Revenue

Revenue represents interest recerved and
reimbursements of explorarion expenditures.

2. Actual and Proposed Transactions to
Unaudited Statement
of Financial Position

arrive at Pro-forma

Actual and proposed transactions adjusting the 12
February 2004 unaudited Statement of Financial
Position of Ausmet in the pro-forma Statement of
Financial Position of Ausmet are as follows:

(a) The issue of a minimum of 17,500,000 ordinary
Shares at 20 cent each pursuant to this Prospectus to
raise a gross $3,500,000;

(b) The incurring of sundry administration costs of
say $5,000;

(¢) The payment of expenses of the public issue
totalling an estimated $300,000 and expensed against
contributed equity;

(d) The purchase of exploration interests or options to
acquire exploration interests at Dingo Well for a
further consideration of $75,000 and the issue of
4,000,000 Shares at 20 cents each and 2,000,000
share options;

(e) The purchase of exploration interests or options to
acquire exploration interests at Bartchelor for a
consideration of $20,000 (with a commitment of
$600,000 over four years and a further cash payment
of $30,000 due 12 months after listing if Ausmet
continues the joint venture arrangement);

() Stamp duty on the transfer of exploration interests
from third parties estimated not to exceed $52,755.
It is understood that Ausmet believes that the stamp
duty applicable to the Dingo Range purchase will be
materially lower than this amount due to the escrow
provisions that will apply to the Shares to be issued to
Deep Yellow Limited and that the deemed issue price
of 4,000,000 Shares was 10 cents each.




3. Cash Assets

The movements in cash at bank and
on hand ($200) arc as follows:

Unaudited 12 February 2004
Issue of Shares

Payment of administration costs
Prospectus issue costs

Dingo Well costs

Batchelor costs

Stamp Duty

4. Exploration Expenditure
Costs to 12 February 2004
Exploration interests acquired
Exploration interests acquired

Stamp duty

The recoverability of exploration costs capitalised is dependant upon the successful commercialisation of the relevant
mineral projects. In the event of the failure to commercialise the projects (by development or sale), the costs pertaining

to the projects may need to be written off.

5. Contributed Equity
a) Share Capital
9,275,000 Shares ac 12 February 2004
00,000 Shares at 20 cents each
.0

[l \J\
=

0

)

)00 Shares ar 20 cents each ¢

o]
-
(o]
2

Less: share issue costs

Pro-forma (30,775,000 Shares)

n the event that the minimum number of Shares are issued pursvzmt to this Prospectus (12,500,000), the number of
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12 February
2004
$

235,088

235,088

54,747

54,747

294,508

4

Unaudited

Pro-forma
2004
$

235,088
3,500,000
(5,000)
(300,000)
(75,000)
(20,000)
(52,755)

3,282,333

54,747
875,000
20,000
52,755

1,002,502

294,508
3,504,000

4,594,508
{300,000)

4,294,508
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Note Unaudited Unaudited
12 February Pro-forma

2004 2004

$ $

5. Contributed Equity (contd)
b) Share Options
On issue

4,637,500 options, exercisable at 20 cents per share, on or before 31 December 2006.
Proposed to be issued

2,000,000 options to Deep Yellow Ltd, exercisable at 20 cents per share, on or before 31 December 20006.

8,750,000 options to investors pursuant to this Prospectus, exercisable at 20 cents per share, on or before
31 December 2006.

6. Accumulated losses

Accumulared losses as at 12 February 2004 4,673 4,673
Administration costs (b) - 5,000
Accumulated losses (pro-forma) 4,673 9,673

7. Contingent Liabilities and Commitments

As noted in Section 8 of this Prospectus and in the Background section 3 of this report, Ausmet has entered into a
number of arrangements to acquire interests in tenements. These arrangements provide for additional amounts to be
paid if certain conditions are met or if the Directors of Ausmet decide to take certain action. At the date of our report,
the Directors have not made any specific undertakings regarding the amounts which may become payable in the future.
The following amounts represent the maximum amounts that may become payable in the future (as can be reasonably
measured at the time) if the Directors decide to acquire the maximum available holdings in their existing tenements.

Batchelor: $600,000 exploration over four years and $30,000 on exercise of option to continue with the Joint Venture.
The minimum expenditure is $75,000 in the first year of the joint venture.

The Company’s mining tenements may be subject to native title applications in the future. At this stage it is not
possible to quantify the impact (if any) that native title may have on the operations of the Company. The solicitor’s

report in this Prospectus refers to native title issues.

Other than the above commitments and contingencies and the exploration commitments referred to in this Prospectus,
the Directors of Ausmet consider that there are no other material contingencies or commitments outstanding as at 12
February 2004.

8. Exploration commitments

For details on proposed exploration commitments on mineral tenements, refer to the Independent Consultant
Geologist Report in this Prospectus and Section 3.3 and 4.1 of this Prospectus.

9. Rental Of Premises Commitments

The Company has plans to rent premises after listing on the ASX. No agreement has been reached with any party in
relation to rent of premises.

Ausmet Prospectus 2004 — Independent Accountant’'s Report
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LAWYERS & CONSULTANTS

5 March 2004

The Board of Directors
Ausmet Resources Limited
Level 1

1 Havelock St

WEST PERTH . WA 6005

Dear Sirs

SOLICITOR’S REPORT ON MINING
TENEMENTS

This report is prepared for inclusion in a prospcctus
{Prospectus) to be issued by Ausmer Resource
Limited (Company) on or about 9 March 2004.

1. Assets

As at the dare of this report, the Company has entered
into agreements with Deep Yellow Limited, Julia
Gold PL'V Ltd, Savanna Mineral Resources Pt}’ Td
and New World Alloys Limited (Agreements). Under
the Agreements, the Company has acquired or is
entitled, subject to completion of the Agreements, to
acquire an interest in various gramed exploration
licences, cxploration retention licences and mining
tenements and in various applications for the grant of
authorizations and mining tenements in Western
Australia and the Northern Territory. In addition, the
Company has made applications for the grant of
mining tenements in its own right (all gramed minino
tenements and all applicarions, coll

as the Tenements).

A schedule of the Tenements is attached to and forms
part of this report (Schedule). Part T of the Schedule
contains a list of the Tenements. Part Il of the
Schedule contains a summary of the material terms of
the Agreemems Pare 111 of the Schedule contains a
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For the purpose< of this report we have conducred
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Tenements as follows:

(@) we have reviewed searches of the Tenements
located in Western Australia in the register
maintained by the Western Australian Department of
Industry and Resources (DIR). These searches were
conducted on 24 February 2004;

{b} our agent in the Northern Territory has reviewed -

searches of the Tenements located in the Northern
Territory in the register maintained by the Northern
Temtory Departmcnt of Business, Industry and
Resource Development (DBIRD). These searches
were conducted on 27 February 2004 by our agent in
the Northern Terrirory:

(c) we have reviewed all transfers of the Tenements;

{d) we have obrained “Quick Appraisal” reports from
the DIR, summarising information available in the
“TENGRAPH” system maintained by the DIR to
determine if any narive title claims are registered over
the area of the Tenements located in Western
Ausualia.  These searches were conducted on 24
February 2004 and 3 March 2004;

(e) our agent in the Northern Tertitory has reviewed
reports from the DBIRD to determine if any native
title claims are registered over the areca of the
Tenements located in the Northern Territory. These
scarches were conducted on 1 March 2004 by our
agent in the Northern Territory; and

(f) we have obtained a register of cxtracts from the
Register of Native Title Claims maintained by the
National Native Tite Tribunal (NNTT) in respect of
registered native title claims identified in the Quick
Appraisals.  This material was obrained on 25
February 2004 and 2 March 2004.

the Company’s right to acquire an interest in the
Tenements depends on the enforceability of the

complying with and fulﬁllmg the terms and
conditions of such Agreements. On the basis of the
searches conducted and our review of the Agreements,
subject to the enforceability of such Agreements, we
consider tha: this report (and the Schedule) provides
an accurate sratement as to the status of the
Tenements as ar 24 February 2004,

Where the Schedule refors 1 2 grarred Tenement in
which the Company is not recorded as being
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AUSMET RESOURCES LIMITED

registered as the holder of a legal interest, the
Company may lodge a caveat to protect its interest
and we have advised the Company to do so in order
to protect its prior equitable claim to an interest in the
Tenement.

In addition, we have advised the Company to register
the relevant Agreement against the relevant Tenement
to ensure compliance with the requirements of the
Mining Act 1978 (WA) (WA Mining Act) and the
Mining Act (NT) (NT Mining Act) to register
dealings in Tenements.

3. Opinion

As a result of our scarches and enquiries, but subject
to the assumptions and qualifications set out below,
we are satisfied that, as at the date of the relevant
searches:

ot

(a) the details of the Tenements included in this
report are accurate as to the status of the Tenements
and the Company’s interest in the Tenements;

(b) where title to a Tenement has not been granted or
an application for extension of a term of a Tenement
is pending, that fact is disclosed in the Schedule or the
Notes;

(c) all applicable rents due under the WA and NT
Mining Acts in respect of the Tenements have been
paid, unless otherwise noted in the Schedule;

(d) all expenditure requirements under the WA and
NT Mining Acts have been met or exemptions
obtained, unless otherwise noted in the Schedule. We
cannot comment on the likely success of any
applications for expenditure exemptions that have
been applied for but not granted as at the date of this
report;

(¢) under the terms and conditions of the
Agreements, the Company has the right to acquire an
interest in the Tenements on the terms set out in the
Agreements, subject to the matters referred to in this
report or the Schedule; and

(f) Tenements granted prior to 1 January 1994 have
been validated by the Native Title Act 1993 as
amended by the Native Title Amendment Act 1998
(Cth) (which as amended is referred to as the NTA)
and the Validation (Native Title) Act (NT).
Tenements granted between 1 January 1994 and 24
December 1996 have been validated by the NTA and
the Validation (Native Title) Act (NT) if the subject
land was freehold or “exclusive possession” leasehold
(which we have not checked). Tenements granted
since 23 December 1996 are valid assuming the

applicable processes prescribed by the NTA were
complied with by the relevant State or Territory
Governments (which we have not checked). The
valid grant of any of the current applications for
Tenements which may affect native title will require
compliance with the applicable processes of the NTA.

4, Tenements
Western Australian Tenements

The Tenements located in Western Australia comprise
exploration licences and mining leases granted or
applied for under the WA Mining Act.

(a) Exploration Licence

An exploration licence remains in torce tor a pertod of
5 years. The Minister for State Development
(Minister) may extend the term by a furtcher period or
periods of 1 or 2 years. An exploration licence cannot
be assigned during the first year of its term without
the prior written consent of the Minister. Thereafter,
there is no restriction on assignment. Pursuant to
sections 67(1) and 75(7) of the Mining Act, the
holder of an exploration licence may apply for and,
subject to the Mining Act and the conditions of the
licence, has the right to have granted one or more
mining leases over any of the land within the area of
the licence. Prior to the expiration of the term of any
of the exploration licences set out in the Schedule, an
application may be made to convert it to one or more
mining leases.

(b) Mining Lease

A mining lease remains in force for a period of 21
years and may be renewed for successive periods of 21
years. It is a breach of a condition of a mining lease
to assign it without the prior written consent of the
Minister. In the case of a mining lease application
which is a conversion from either a prospecting
licence or an exploration licence, if the licence is
assigned, the mining lease application continues in
the name of the assignee.

Northern Territory Tenements

The Tenements located in the Northern Territory
comprise exploration licences, exploration retention
under Section 178 of the NT Mining Act.

(c) Exploration Licence

An exploration licence is granted for a term not
exceeding 6 years and the licensee has an obligation to
carry out an approved exploration programme and
meet minimum expenditure requirements. An

Ausmet Prospectus 2004 - Solicitor’'s Report on Mining Tenements




sxplararion licence mayv be extended for a further
penod of 2 years, but onlv wo such extensions are
permitted. After the first 2 years the holder of an
exploration licence must reduce the licence area so
that the number of blocks retained in the licence area
for the ensuing year is not more than half the number
of blocks contained in the licence area for the
previous year, the Minister may agree to a deferral of
any such reduction.

(d) Exploration Retention Licences

The holder of an exploration licence may apply for an

exploration retention licence over an arca in which an_

ore body or anomalous zone of possible economic
potential has been discovered. An exploration
retention licence may be granted for a term of up to 5
years and may be renewed (without limitation as to
the number of times) for periods not exceeding 5
years. Minimum expenditure requirements are
imposed and the provision of a security deposit may
be required. 'The holder of an exploration retention
licence is entitled to carry out such studies as are
reasonably necessary to evaluate the development
potential of any ore body or anomalous zone of
possible economic potential and has the right to apply
for a mineral lease or mineral claim.

(¢) Mineral Leases (Northern)

Mineral leases are granted for the purpose of mining
minerals specified in the lease document and/or for
erecting infrastructure in support of a mine. A
mineral lease is granted for the length of time
specified in the conditions of grant and the Minister
may renew (and further renew without limitation) the
mineral lease for terms not exceeding 25 vears. The
Minister shall not refuse to grant a renewal of a
mineral lease except with the approval of the
Administrator.

Historically the Territorv was divided intoe the
northern, central and southern mineral provinces,
and a mineral lease (northern) was a designarion for a
mineral lease in the northern region, rere is no
material effect of this historical dqsc]ﬁmtlon and th

current practice of DBIRD is not to make such

distinctions in relation to new applications.

(f) Authorisations under Section 178

Pursuant to section 178(1) of the NT Mining Act the
Minister may declare an area of land the subject of a
reservation from occupation which has the effect of
prohibiting any applicarion for an exploration licence,
exploration retention licence or mining tenement

Land within towns are generally the sub]ect of a

reservation from occu }‘&fum Notwithstand 1r1cr sucn

ne applicauon 1or of

rant

licence or mining tenement the Minister may (after
consultation with the owner of the land), by virtue of
section 178(2) of the NT Mining Act, authorise a
person who has entered into a contract with the
Territory the right to occupy and use a defined area of
the land for exploration, mining, the treatment or
processing or refining of minerals or for any other
purpose spccified in the authorization by the Minister
for such periods and subjecr to such conditions as the
Minister thinks fic. There is no provision in the NT

Mining Act.that allows or facilitates the sale, transfer,

disposal, morigaging or encumbering of an
authorization granted under section 178.

{g) Generally Applicable Conditions

Mining tenements are granted subject to various
conditions prescribed bv the WA and NT Mining
Acts including payment of rent, compliance with
minimum cxpendlturc, the provision of security
deposits or bonds and reporting requirements.

The Mining Management Act (NT) prohibits an
operator (the person respansible for the control and
management of the mmmg site and mining activities)
from carrying out mining acrivities (which includes
explorartion, mining, processing, decommlssmnmg,
all anullary works and care and maintenance) on a
mmmg site (which includes all the Tenements located
in the Northern Territory) unless the Minister has
granted the operator an Authorisation under Division
2 of Part 4 of the Mining Management Act (NT)
(Authorisation). An Authorisation requires the
operator to comply with an approved mining
management plan and any additional conditions
specified in the Authorisation.

Certain conditions that apply to one or more of the
Tenements  include standard  environmental
conditions. lenements are also subject to statutory
requirements of certain other Acts includin

Aboriginal heritage legislation, environmencal
protection legislation and rights in water legislation.
These standard conditions are not dertailed in the
notes to the Schedule.

(h) Specific Conditions

Specific conditions applicable to the individual
denements are derailed in the notes t the Schedule.
(1) Encumbrances

Encumbrances and caveats applicable o the

individual Tenements are mentioned in the notes to
the Schedule
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5. Aboriginal Sites

Tenements in Western Australia are granted subject to
an endorsement reminding the tenement holder of its
obligation to comply with the requirements of the
Aboriginal Heritage Act 1972 (WA) (Heritage Act).

The Heritage Act protects sites and areas of
significance to Aboriginal persons. The Minister’s
consent is required where any use of land is likely to
result in the excavation or other alteration of or
damage to an Aboriginal site or any objects on or
under that site.

There is no requirement for a site to be registered in
any public manner or, indeed, be in any way
acknowledged as an Aboriginal site for it to qualify as
an Aboriginal site for the purposes of the Heritage
Act. A register of sites is maintained by the
Aboriginal Affairs Department of Western Australia.
The Heritage Act applies to all Aboriginal sites and
objects whether or not they are registered under the
Heritage Act. For that reason, we have not conducted
a search of that register for the purposes of this report.

A practical method of minimising the danger of
unintentional disturbance of a site, is to undertake
Aboriginal heritage surveys with local Aboriginal
communities before the commencement of land
disturbing activities. ‘This is an informal process
because the Heritage Actc does not acrually prescribe a
mechanism for identifying Aboriginal sites. We are
not aware of any heritage surveys of the land the
subject of the Tenements having been conducted to
darte.

Both the Aboriginal Land Rights (Northern
Territory) Act 1976 (Cth) and the Northern Territory
Aboriginal Sacred Sites Act (NT) (Sites Act) define a
sacred site as a site that is sacred to Aboriginals or
otherwise of significance according to Aboriginal
tradition. The Sites Act establishes the Aboriginal
Areas Protection Authority (Authority) that is
empowered, amongst other things, to establish and
maintain a register of sacred sites. Sacred sites will
only be recorded by the Authority if requested by a
custodian or where the Authority has itself identified
the sacied site as a result of its work. It is an offence
to enter upon, perform works upon or damage a
sacred site unless:

(a) the person had no reasonmable grounds for
suspecting that the sacred site was a sacred site; or

(b) any such entry or works were done in accordance
with an Authority Certificate issued under the Sites
Act.

The Aboriginal and Torres Strait Islander Heritage
Protection Act 1984 (Cth) (Heritage Protection Act)
also affords some protection to Aboriginal sites in
Western Australia and the Northern Territory. It
allows declarations to be made which protect or
preserve objects or areas which are of significance to

Aboriginals, whether situated on private or Crown
land.

Two types of declarations may be made in relation to
significant Aboriginal objects or Aboriginal areas
(being objects or areas of significance to Aboriginals
in accordance with Aboriginal tradition) under the
Heritage Protection Act:

(a) emergency declarations of preservation which
remain in force for a maximum of 60 days; and

(b) declarations of preservadon (which remain in
force for the terms specified in the declarations).

Before making a prominent declaration in relation to
an area, the Minister for Aboriginal Affairs must
commission a report on the area, which addresses
specific marters such as the significance of the area,
the extent of the area to be protected and the effects
of the declaration on any non-Aboriginal interests in
the land. Compensation is payable by the Minister
for Aboriginal Affairs to a person who is, or is likely
to be affected by a permanent declaration of
preservation.

It is an offence to contravene a declaration made
under the Heritage Protection Act.

In respect of these sites and any other sites identified
on any of the Tenements, the Company needs to
ensure that any interference with such sites is in strict
conformity with the provisions of the Heritage Act,
Sites Act and the Heritage Protection Act.

6. Native Title — MABO and Native Title
Legislation

On 3 June 1992, the High Court of Australia held in
Mabo v. Queensland (n0.2) (1992) 175 CLR 1 that
the common law of Australia recognises a form of
native title. Tn order to succeed in a native title claim
the persons making such claim must show that they
enjoy certain customary rights and privileges in
respect of a particular area of land and that by these
rights and privileges they have a connection with that
land. Such a claim will not be recognised if the native
title has been extinguished, either by voluntary
surrender to the Crown, death of the last survivor of
a community entitled to native title, abandonment of
the land in question by that community or the

Ausmet Prospectus 2004 - Solicitor’s Report on Mining Tenements
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granting of a wholly “inconsistent interest” in the
land by the Crown. An example of an inconsistent
interest would be the granting of a freehold or some
type of exclusive possession leaschold interest in th
land. The granting of a lesser form of interest not
conferring exclusive possession will not extinguish
native title as it would not be wholly inconsistent with

native title rights and interests.

The Racial Discrimination Act 1975 (Cth) (RDA)
enacted by the Federal Parliament is binding on the
State of Western Australia and the Northern Territory,
and generally makes racial discrimination unlawful.

The Commonwealth Parliament responded to the
Mabo decision by passing the Narive Title Act 1993
(Cth).  This Act enabled a State or Territory
Parliament to validate any mining tenements granted
prior to its commencement which might otherwisc
have been invalid by reason of the RDA. The Native
Title Act 1993 (Cth) was extensively amended by the
Native Tide Amendment Act 1998 (Cch).  These
amendments include the ability of a State or Territory
Parliament w validate any titles which may have been
invalidly granted over pastoral leases and certain other
leaschold interests during the period 1 January 1994
t0 23 December 1996. The State of Western
Australia has enacted the validating legislation
contemplated by the NTA: the Tites (Validation)
and Narive Titde (Effect of Past Acts) Act 1995 as
amended by the Titles (Validation) and Native Title
(Effect of Past Acts) Amendment Act 1999. The
Northern Territory has also enacted the validating
legislation contemplated by the NTA: the Validation
(Native Title) Act.

7. Native Title — Native Title Claims

Persons claiming to hold native title may lodge an
application for determination of native title with the

Federal Coust.  The Court will thea refer the

istrar for the

application to the Native Title Re

registragen test

sieR:

[F the Native Title Registrar is satisfied that the lodged
claim meets the registration requirements set out in
the N'TA (Registration Test), it will be entered on the
Register of Narive Title Claims maintained by the
Narional Native Tide Tribunal (Register). Claimants
of registered claims are afforded certain procedural
rights under the NTA including the “right to
negotiate”.

Claims which fail to meet the Registration Test are

recorded on the Schedule of Applicarions Received.
Such claims may be entered on the Register at a later

1

tu

e
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date if additional information is provided by the
claimant that satisties the Registration Test.

Some of the Tenements relate to land which is
currently the subject of one or more registered native
tide claims.  These claims are identdfied in the
Schedule. If native title is found to exist, the nature of
the native title may be such that consent to the grant
of 2 mining tenement may be required by the native
title holders but is withheld or only granted on
conditions unacceptable to the Company.

We have not undertaken the considerable historical,
anthropological and ethnographic work that would
be required to determine the likelihood that existing
claims may be successful, or the possibility of any
further native title claims being made in the future.

In any event, the existence of native title is not the
relevanr issue for the Company. The relevant issue is
the existence of a registered native ditle claim. That
effectivelv requires the Company 1o observe the
provisions of the NTA in proceeding with its
applications for Tenements. The reason for this is that
an act which affects native title rights such as the
grant of a mining tenement may be invalid unfess
there has been compliance with the provisions of the
NTA. Until the native title claim has been determined
by the Federal Court the existence of native title will
be uncertain. Prudence dictates that native ritle
should be assumed to exist over all claimed land other
than freehold, “exclusive possession” leaschold or
vested reserve until the claim has been determined.

8. Native Title — Validity of Titles
{a)Tenements granted before 1 January 1994

The grant before 1 January 1994 of mining
tenements over land other than frechold, “exclusive
possession” leasehold or vested reserve is an act that s
capabte of affecting narive tile anid eoutd Have been
invalid under the RDA. However, the N'TA and State

N . 1 1 . 1 [R] 3 N .
daild ICInory Ieglsiation nas vaitdated any such

»n

mining tenements.

The following Tenements were granted prior to !
January 1994 and thus (to the extent they may have
been invalidated because of narive title rights and
interests) have been validared by the NTA and Stare
or Territory legislation:

Western Australian Tenement

Holder Tenement
Tulia Gold Pry Lid M37/108
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Northern Territory Tenements

Holder Tenement
Savanna Mineral Resources Pty Ltd MLNS512
MLN513
MLN514
MLN515
MIN542
MLN543

(b) Tenements granted between 1 January 1994 and
23 December 1996

The grant of a mining tenement over fand other than
frechold “exclusive possession” leasehold or vested
reserve is an act that is capable of affecting native ritle.
Acts affecting naive title must comply with the future
act processes of the NTA.

However, the State Government and the Northern
Territory Government granted some mining
tenements during the period between 1 January 1994
and 23 December 1996 without complying with the
requirements of the NTA. Accordingly, there was a
risk that some of the Tenements granted during this
period may have been invalid as a result of the failure
to comply with the NTA. This risk has been removed
by the 1998 amendments to the NTA (and
corresponding State and Territory legislation) so far as
the Tenements were granted over land which is the
subject of a pastoral lease or other prescribed

leasehold land.

The following Tenements were granted between 1
January 1994 and 23 December 1996:

Western Australian Tenement

Holder Tenement

Julia Gold Pty Lid M37/519

Northern Territory Tenements

Holder Tenement
Savanna Resources Pry Ltd EL9253
EL9501
ERL134

(¢) Tenements granted since 23 December 1996

Mining tenements granted since 23 December 1996
may be invalid if they were granted over land other
than freehold, “exclusive possession” leasehold or
vested reserve and the applicable processes prescribed
by the NTA were not complied with. We understand
that it has been the practice of the State Government

and the Northern Territory Government since 23
December 1996 to comply with these processes
subject to certain cases in Western Australia where the
Minister granted mining tenements over enclosed or
improved pastoral leasehold land relying on WA v
Ward (2000) 170 ALR 159 (since overruled by the
High Court on this point).

No Tenements have been granted since 23 December

1996.
(d) Future Tenement Grants

The valid grant of any of the current applications for
Tenements which may affect native title requires
compliance with the provisions of the NTA.

The NTA regulates all future actions (such as the
grant of a mining tenement) which affect native title
rights. These actions are known as “future acts”. A
future act will be valid if it fails within one of a
number of categories of land dealings specified in the
NTA provided that there is compliance with the
applicable procedural requirements: NTA Part 2,
Division 3, Subdivisions B-P.

So, if the grant of any of the current applications for
Tencments affects native tide, the grant will be a
future act and will be valid only if there has been
compliance with the relevant requirements of the
NTA. In order to determine whether the grant of any
of the current applications will affect native ridle, a
determination must be made as to whether native tide
exists in the area. This will require a hearing by the
Federal Court (or a consent determination) as to the
existence of native title, which could take years.
However, in the interim, the validity of the grant of
the current applications for Tenements can be assured
if the State or Territory and the Company comply
with the requirements of the NTA on the assumption
that native title does in fact exist in the area.

The following Tenements are current applications:

Western Australian Tenements

Holder Tenements
Ausmet Resources Limited ELA38/1648
FILA28/1649
ELA38/1650
ELA38/1651
Deep Yellow Ltd ELA37/769
Julia Gold Pry Led MLA37/1167

Tenements
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Holder Tenement
Savanna Resources Pty Lid MLN(A)1984
AN(A)495
AN(A)515

9. Qualifications

While the status of the Tenements is dealt with in the
Schedule and the notes to the Schedule, we point out,
by way of summary, that:

(a) we have assumed the accuracy and completcness of
all Tenement searches and other information or
responses which were obtained from the relevant
Deparunent or authority by us or our Northern
Territory agent. We cannot comment on any
cbligations of the Company that may arise from
agreements that are not registered as a dealing,
encumbrance or otherwise noted on the scarches of
the Tenements obtained from the DIR or the

DBIRD:

(b) the holding of the Tenements is subject to
compliance with the terms and conditions and the
provisions of the WA or NT Mining Act;

{c) we have assumed the accuracy and completeness of
any instructions ot information which we have
received from the Company or any of its officers,
agents and representatives;

(d) with respect to any application for the grant of a
Tenement, we express no opinion as to whether such
application will ultimately be granted and that
reasonable conditions will be imposed upon grant,
although we have no reason to believe that any
application will be refused or that unreasonable
conditions will be imposed;

(e) where compliance with the requirements necessary
to maintain a Tenement in good standing is not
disclosed on the face of the searches referred to in this
report, we express no opinion on such compliance;

{f) references in the Schedule to any area of land are
taken from details shown on searches obtained from
the DIR or the DBIRD. It is not possible to verify
the accuracy of those areas withour conducting a
survey;

(g) where Ministerial consent to any agreement or
dealing referred to in Part IT of this reporr is being or
will be sought, we express no opinjon as to whether
such consent will be granted, or the consequences of
consent heing refused, although we have no reason 1o

tor consent will be

beficve that any application

{h} the Schedule of Tenements is accurare as ar 24
February 2004 as the searches from the DIR were
conducted at that date. We cannot comment on
whether any changes have occurred in respect of the
Tenements between 24 February 2004 and the date of
the Prospectus; and

(1) Part IT of the Schedule is accurate as at che date of
this report.

_10. Consent

This report js given solely for the benefit of the
Company and the directors of the Company in
connection with the issue of the Prospectus and is not
to be relied on or disclosed to any other person or
used for any other purpose or quoted or referred to in
any public document or filed with any governmenr
body or other person without our prior consent,

Yours faithfully
PR
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AUSMET RES

KEY TO TENEMENT SCHEDULE

Western Australia Tenements

ELA - Exploration Licence Application
M - Mining Lease

MLA - Mining Lease Application
Northern Territory Tenements

EL - Exploration Licence

ERL - Exploration Retention Licence
MLN - Mineral Lease (Northern)

MLN(A) - Application for Mineral Lease
(Northern)

AN(A) - Application for Authorization under
section 178 of the NT Mining Act

Pleasc refer to Part 111 of this Report for the status of
the Native Tirle Claims.

Unless otherwise indicated, capitalised terms have the
same meaning given to them in the Prospectus.

References to letters in the “Notes” column refers to
the agreements summarised in Part I of the Teport.
References to numbers in the “Nortes” column refers
to the notes following this table.

Notes:

All tenements in Western Australia are subject to the
standard endorsements and conditions imposed by
the Department of Industry and Resources.

All tenements in the Northern Territory are subject
to the standard endorsements and conditions
imposed by the Department of Business, Industry
and Resource Development.

1 Survey.

2 Compliance with the provistons of the Aborieinal
. P p . .

Heritage Act, 1972 to ensure that no action is taken

which would interfere with or damage any Aboriginal

site.

3 No developmental or productive mining or
construction activity heing commenced until the
tenement holder has submitted a plan of the proposed
operations and measures to safcguard the
environment to the State Mining Engineer for

M 3 Tt 1
assessment; and until his written approval has been

4 All topsoil being removed ahead of all minin
operations and stockpiled for replacement in
accordance with the directions of the Districr Mining

o]

LOgIineen
=

L

2004 -

“RCES LIMITED

PETRTTUN B S S i U e A N
noly LLISG/YAS tor the amount

Ture erenip

R i I
of $9,600 granted on 16 November 1994 and
expenditure exemprion 1 F730/001 for the amount of

510.000 granted on 15 May 2001,

6 The lessee’s attention is drawn ro the provisions of

the Aboriginal Heritage Act, 1972.

7 All surface holes drilled for the purpose of
exploration are to be capped, filled or otherwise made
safe after completion,

8 All costeans and other disturbances to the surface of
the land made as a result of exploration, including
drilh pads; grid lines and-access tracks; being backfiled
and rehabilitated to the satisfaction of the District
Mining Engineer. Backfilling and rehabilitation being
required no later than 6 months after excavation

ine by the D :

unless otherwise approved in writin the Distric

ii1 ¥Y e
Mining Engincer. y
9 All waste rnaterials, rubbish, plastic sample bags,
abandoned equipment and temporary buildings
being removed from the mining tenement prior to or
at the termination of exploration program.

10 Unless the written approval of the Districe Mining
Engincer is first obrained, the use of scrapers. graders,
bulldozers, backhoes or other mechanised equipment
for surface disturbance or the excavation of costeans is
prohibited. Following approval, all topsoil being
removed ahead of mining operations and separately
stockpiled for replacement after backfilling and/or
completion of operations.

11 The lessee or transferec, as the case may be, shall
within thirty (30) days of receiving written
notification of:

(a) the grant of the lease; or
(b) registration of a transfer introducing a new lessee;

advise, by certified mail, the holder of any underlying
pastoral lease details of the grant or transfer.

12 Mining on any road, road verge or road reserve
being confined to below 2 depth of 15 metres from
the natural surface.

13 Partial Surrender 185H/012 lodged and registered
on 15 August 2001 for that portion hatchered black
on the plan attached to the partal surrender
document.

14 Amalgamarion LE1/012 lodg ¥
16 August 2001 for rhose partially surrendered
portions of Mining Leases 37/517, 37/518 and
37/519 that are situated within the externai
boundaries of Exploration Licence 37/489. Granted
on 9 Qcrober 2002,

w
jod

cd

a rec

Ty

15 Partial Surrender 962H/023 Jodged and registered
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on 9 April 2003 for that portion bordered blue on the
plan artached to the partial surrender document.

16 Expenditure exemption LE287/978 for the
amount of $49,420 granted on 1 December 1997,
expenditure exemption LE194/989 for the amount of
$99,500 granted on 19 November 1998 and
expenditure exemption LE731/001 for the amount of
$99,500 granted on 11 June 2001.

17 Dealing 6527 (Agreement) between Giants Reef
Exploration Pty Ltd, Savanna Mineral Resources Pry
Ltd and Stanley Exploration Services Pty Ltd lodged
on 24 February 1997 and approved and registered on
26 March 1997, providing for an earn-in by Savanna
Mineral Resources Pry Ltd and subsequent formation
of joint venture, terminated by Dealing 6760
(Agreement).

18 Dealing 6760 (Agreement) between Giants Reef
Exploration Pty Ltd, Savanna Mineral Resources Pty
Ltd, Stanley Exploration Services Py Lid and TC8
Pty Led lodged on 30 October 1998 and approved
and registered on 4 November 1998, providing for
the sale of all remaining interests in the Tenement not
held by Savanna Mineral Resources Pty Ltd and held
by Giants Reef Exploration Pty Ltd to be transferred
to Savanna Mineral Resources Pty Ltd and for joint
venture agreement to be terminated resulting in
100% ownership of the Tenement by Savanna
Mineral Resources Pty Ltd.

19 Dealing 6773 (Transfer) from Giants Reef
Exploration Pty Ltd to Savanna Mineral Resources
Pty Ltd lodged on 22 January 1999 and approved and
registered on 22 February 1999, being the transfer
effecting the transaction provided for by Dealing
6760 (Agreement).

20 Waivers/deferrals for the years 1997 — 2000.

21 Substantial disturbances 97094, 97124, 97153,
98024, 98054, 98067, 98105, 98108, 99052 and
99058

22 Title applied for and granted before the creation of
the original railway corridor reservation from
occupation (RO1382) and tide applied for and
granted before the creation of the 400m railway
corridor reservation from occupation (RO22865).
Neither reservation from occupation applies while the
title remains in force though section 17A of the
Australasia Railway (Special Provisions) Act (NT)
prohibits a miner from interfering with the
construction, operation or maintenance of the
railway.

23 Waivers/deferrals for the years 1998 to 2001.

24 Dealing 4337 (Agreement) lodged on 17 October
1986 and approved and registered on 7 November

1986. Lapsed on 16 December 1988.

25 Dealing 5512 (Transfer) from Philippus Purich to
Giants Reef Exploration Pty Ltd lodged on 1 August
1991, approved on 9 August 1991 and registered on
15 August 1991.

26 Dealing 4250 (Transfer) lodged on 26 June 1986,
approved on 27 June 1986 and registered on 30 June
1986.

27 Dealing 4251 (Agreement) lodged on 26 June
1986, approved on 27 June 1986 and registered on 1
July 1986. Lapsed on 16 December 1988.

28 Dealing 5513 (Transfer) from N. Byme &
Associates Pry Led (509%) and Philippus Purich (50%)
to Giants Reef Exploration Pty Lid lodged on 1
August 1991, approved on 9 August 1991 and
registered on15 August 1991.

29 A relatively small area (4.4 hectares) of land within
the Tenement is the subject of a land claim under the
Aboriginal Land Rights (Northern Territory) Act
1976 (Cth). The Full Court of the Federal Court in
Lansen v The Honourable Justice Olney (Acting as
Aboriginal Land Commissioner) [1999] FCA 1745
(confirmed on appeal by the High Courrt decision in
Lansen & Ors v Northern Territory of Australia &
Ors D3/2000, 14 April 2000) determined that such
land types were not available for claim. Furthermore
the Aboriginal Land Rights (Northern Territory) Act
1976 (Cth) does not affect the validity of the grant of
the Tenement. If the land claim was successful (which
is unlikely given the High Court authority) then any
future grant of a tenement over the area granted as
Aboriginal land would require the tenement holder to
comply with the procedures in the NT Mining Act
and the Aboriginal Land Rights (Northern Territory)
Act 1976 (Cth) relating to mining on Aboriginal
land.

30 The Darwin to Katherine Power Transmission
Line passes through the Tenement and there must be
no mining, exploration activity or substantial
disturbance to the land surface within 17 metres
either side of the centreline.

31 An area (toralling approximately 30 hectares) of
land within the Tenement is the subject of two
mineral leases (MLN 320 and MLN 321) issued to

Boral Resources (SA) Limited. Secrion 23(2) of the
NT Mining Act provides that the holder of the
exploration licence is not to exercise their powers in
respect of the area covered by the mineral leases, but
once the mineral leases cease to have any effect (taking
into account any renewals) the rights of the
exploration licence holder may be exercised in
relation to such area.

Ausmet Prospectus 2004 — Solicitor's Report on Mining Tenements




PART II

SUMMARY OF AGREEMENTS

A. Option Agreement

The Company has entered into an option agreement
with Deep Yellow Limited and Julia Gold Pry Lid
(together, the Grantor), whereby the Grantor granted
to the Company:

(a) the sole and exclusive option to purchase free from
encumbrances all of the Grantors right, tide and
interest in:

(i) Exploration Licence Application 37/769, Mining
Leases 37/108 and 37/519 and Mining Lease
Applicadion 37/1167 {including any tenements issued
in substitution of such tenements) (Dingo Range

Tenements); and

(i) all mining informartion relating 1o the Dingo
Range Tenements in the care, custody or control of
the Granror; and

(b} the sole and exclusive right 1o carry out
exploration on the Dingo Range Tenements during
the option period.

(Option) (Option Agreement).

In consideration for the Grantor granting the Option,

Nty sy o Pa TN £ aac Ann

th CUJ[I}JdH)’ Pdlu e UldIlLUl Ll!C SUM OT D£LD,UUU.

The Oprion may be exercised by the Company on or
before 30 April 2004 (or on or before 30 July 2004 if
the Company elects to extend the option period by
paying the Grantor a non-refundable sum of $50,000
(Extension Fee)) (Option Period) for the following
consideration:

(a) payment of the sum of $75,000 (less the Extension

Feq, if any};

(b) the allotment and issue of 4,000,000 fully paid

ordinarv shares in the Company; and

(c) the allotment and issue of 2,000,000 options each
to subscribe for one Share and exercisable ar $0.20
each on or before 31 December 2006,

to the Grantor (or its nominee) in the manner and
proportions as directed by the Grantor.

Sertlemient of the sale and purchase of rhe Dingo
Range Tenements is conditional upon:

{a) the Company receiving conditional approval from
Australian Stock Exchange Limired (ASX) to the
admission of the Company to the official list of ASX;

"Ausmet Prospectus. 2004

and

(b) the receipt of any consents required under the WA
Minine Act.

The Compan) must use its best endeavours to obtain
the above approval and consents in a timely manner.

Prior to settlement the Grantor must provide the
Company, immediately upon receipt, with copies of
all notices, requisitions or other documencs in respect
of the Dingo Range Tenements and hold the Dingo
Range Tenements in good standing and act in
responsible, reasonable and prudent manner in
relation to such tenements.

If, ar settlement, any rights of the Grantor as legal or
beneficial owner of the Dingo Range Tenements are
not capable of being legally transferred to, conterred
upon or exercised by the Companv in its name the
Grantor must hold these rights i wrust for the
Company.

The Company has the right to lodge caveats over
Dingo Range Tenements ro protect its interests under
the Option Agreement,

I the Company conducts exploration on the Dingo
Range Tenements during the Oprion Period it must
comply with the terms of such tenements and the
Mining Act, conduct the exploration in a competent
manner and must immediately inform the Grantor of
any significant mineralization discovered within the
Dingo Range Tenements and provide the Grantor
with all information and reports to be supplied to the
DIR. The Company must reimburse the Grantor for
that portion of all outgoings in respect of the Dingo
Range Tenements (for example, rent) to the extent
that they relate to the Option Period.

If the Company does not exercise the Option, or if
the Option is terminared by cthe Grantor, the
Company shall:

(a) be responsible for any rehabilitation of the Dingo
Range Tenements which is required by any competent
authority as a result of the Company’s acrivities on
such tenements during the Option Period; and

(b) within 30 days, provide to the Grantor a report of
the Companv’s acrivities on the Dingo Range
Tenements during the Option Period and any mining
information derived as a result of such activirics.

B. ]oint Venture Agreement
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Savanna Mineral Resources Pry Ltd (Savanna) and
New World Alloys Limited (New World) in respect
ofs

(a) Exploration Licences 9253 and 9501;

(b) Exploration Retention Licence 134;

(c) Mineral Leases (North) 512 — 515, 542 and 543;
(d) Application for Mineral Tease (North) 1984;

(e) Application for Authorities (North) 495 and 515;

and

(f) any tenements issued in substitution of any of the
above tenements,

(JV Tenements) (JV Agreement).

far as it guarantees and indemnifies Ausmet in respect
of the due and punctual performance and observance
by Savanna of all terms, covenants, conditions and
obligations on the part of Savanna to be performed,
observed or given under the JV Agreement.

The Company paid Savanna a non-refundable sum of
$20,000 on the Commencement Date. If, on the first
anniversary of the Commencement Date, the
Company has not withdrawn from the JV Agreement
or the JV Agreement has not been terminated the
Company shall pay a further sum of $30,000 to
Savanna.

Pursuant to the JV Agreement, the Company may
earn a 60% participating interest in the JV Tenements
by sole funding the first $600,000 of exploration costs
in respect of the JV Tenements within 4 years.

The JV Agreement is subject to and conditional
upon:

(a) the Company receiving such consents and
approvals under the NT Mining Act as may be
necessary to give full force and effect to the JV
Agreement on terms acceptable to the Company
(acting reasonable and in a businesslike manner); and

(b) ASX approving quotation of the Company’s
securities on the official list of ASX.

The Company must use its best endeavours to obrain
the above approval and consents in a timely manner.

The Company has the right to lodge caveats over the
JV Tenements to protect its interests under the JV
Agreement.

There is no provision in the NT Mining Act that
provides for the registration or lodgement of any

Ausmet Prospectus 2004

transfer, dealing or caveat in relation to section 178
authorizations (if and when granted). To overcome
this difficulty, applicants for section 178
authorizations generally seck terms and conditions in
the contract with the Territory that provide for the
transfer of interests or the re-grant of the section 178
authorizations to proposed transferees.

Savanna must provide the Company, as soon as
possible after receipt, with copies of all notices,
requisitions or other documents in respect of the JV
Tenements and hold the JV Tenements in good
standing and act in responsible, reasonable and
prudent manner in relation to such tenements. In
accordance with the JV Agreement, Savanna provided
the Company with all mining information relating to
any of the JV Tenements which was in the possession
or custody or under the control of Savanna on the
Commencement Date.

The Company shall be the initial manager of the joint
venture (Manager). The Manager shall by itself or
through its employees, agents or contractors, have the
conduct of all joint venture operations on behalf of
the parties and shall for that purpose have possession
and control of the joint venture property.

While the Company is sole funding all exploration
costs it shall conduct the joint venture operations as it
sees fit bur subject always to the Manager’s general
duties, including its duties to comply all statutory
obligations, to keep appropriate books, accounts and
records of the joint venture operations and prepare
quarterly summaries of expenditure and operation.

Once the Company has completed its sole funding of
cxploration costs, the parties shall establish a
committee (Management Committee) to, amongst
other things, review the conduct of the joint venture
operations by the Manager, determine the policies,
nature and content of programs and budgets to be
prepared by the Manager, give general directions to
the Manager as to the manner in which it should
carry out joint venture operations and receive and
discuss reports of the Manager. Each party shall be
entitled to appoint one person as a member of the
Management Committee. ~ The Management
Commiteee shall meet every 6 months or at such
other times as agreed or called by the parties. Each
party’s voting power shall be in proportion to their
participating interest in the joint venture at the
commencement of the relevant meeting. A
representative of the Company shall act as chairman
of the Management Committee so long as the
Company holds a participating interest greater than
or equal to any other party.

Solicitor’'s Report on Mining Tenements



Once the Manacement Committee is ostablished. the

Manager shall conduct the joint venture operations in
accordance with programs and budgets approved by,
and the lawful decisions and directions of the
Management Committee, but otherwise in its
absolute discretion.  The duties of the Manager
include maintaining the JV Tenements in good
standing, ensuring that the JV Tenements are renewed
or replaced on expiry, preparing and submitting a
program for the proposed exploration and
development programs and budgets for consideration
by the Management Committee. The Manager and
every director, secretary oz manager of the Manager
are appointed jointly and each of them severally as the
attorney of each party to the JV Agreement for the
purpose of doing all acts and executing all documents
necessary for the due performance by the Manager of

its obligations under the JV Agreement.

‘The Manager may charge the joint venture with all
costs, expenses and liabilities of the Manager incurred
by the Manager in the performance of its duties and
obligations under the JV Agreement.

The Manager shall cease to be Manager if:

(a) it resigns from office by giving 90 days notice to
the other parties;

(b) has received a written notice of material non-
compliance with the JV Agreement from another

ocs 7

within 30 days of receipt of such notice;

party and does not rectify that non-compliance

() an order is made for the winding up of the
Manager (other than for the purpose of
reconstruction or amalgamation);

(d) a receiver, receiver and manager, official manager
or like officer is appointed over, or a holder of an
encumbrance takes possession of, the whole or any
substantial part of the un erraking and property . of
the Manager; or
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Committec to remove the Manager.

The Management Committee shall appoint a
replacement Manager.

After the Management Committee is constituted, the
Manager may from time to time in accordance with
the agreed accounting procedure request the parties to
contribute funds in proportion to their participating
Interest to meer project expenditure (Called Sums).
Unless agreed otherwise, such Called Sums are due
and payable four weeks after the date of the request.

~H-any Catted Sum is not paid when due and such

default continues for 14 working days after written
notice to that party, that party’s participating interest
will be diluted in accordance with the agreed dilution

- 1
fonnma.

The transfer of a parry’s participating interest in the
joint veature to a third party {other than a relared
body corporate) is subject o pre-emptive rights in
favour of the other parties. An assignee of a partv’s
participating interest must enter into a deed with the
parties whereby it agrees to be bound by the JV
Agreement.

A party may elect to withdraw from the joint venture
by giving at least one month’s written notice to the
other parties, except that the Company may not
withdraw until after it has expended an amount of
$75,600 on exploration costs (which amount shail be
expended within one ycar of the Commencement
Date). A party shall be deemed to have withdrawn
from the joint venture if its participating jnterest falls
below 10%.

The JV Agreement shall continue in force until there
is only one remaining party or until no party holds
any beneficial interests in the JV Tenements or until
terminated by the unanimous agreement of the
parries.

VATIVE TITLE CLAIMS

TRIBUNAL FEDERAL APPLICATION STATUS RNTC IN
NUMBER COURT NAME STATUS MEDIATION
NUMBER
WC95/58 WG6050/98 Sir Samuel Active Not Registered Yes
WC96/26 WG6069/98 Mantjintjarra Ngalia Active Not Registered Yes
Peoples
WCI6/17 W(144/98 Cosmo Newberry Active Registered No
WCY9/1 WAGG6005/98 Wongatha Active Registered Yes
WC96/71 WG6103/98 Tjirrkarli Kanpa Active Registered Yes
DC98/8 D6036/98 Rail Corridor § Inacrive Unregistered No
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9.0 RISK FACTORS

9.1 Introduction

An investment in Ausmet is not risk free and
prospective investors should consider the risk factors
described below, together with information contained
elsewhere in this Prospectus, before deciding whether
to apply for Shares and Options.

The following is not intended to be an exhaustive list
of the risk factors to which Ausmet is exposed.

9.2 Economic Risks

and inflation rates and currency exchange rates may
have an adverse effect on the Company’s exploration,
development and future production activities, as well
as on its ability to fund those activities.

9.3 Market Conditions

The market price of the Shares and Options can fall
as well as rise and may be subject to varied and
unpredicrable influences on the market for equities
and, in particular resource stocks. Neither the
Company nor the Directors warrant the furure
performance of the Company or any return on an
investment in the Company.

9.4 Exploration Success

The mineral tenements of the Company as described
in this Prospectus are at various stages of exploration,
and potential investors should understand that
mineral exploration and development are speculative
undertakings.

There can be no assurance that exploration of the
project areas described in this Prospectus, or any other
tenements that may be acquired in the future, will
result in the discovery of an economic ore deposit.
Even if an apparently viable deposit is identified, there
is no certainty that it can be economically exploited.

9.5 Operating Risks

The operadions of the Company may be affected by
various factors, including, without limitation, failure
to locate or identify mineral deposits, failure to
achieve predicted grades in exploration and mining,
operational and technical difficulties encountered in
mining, difficulties in commissioning and operating
plant and equipment, mechanical failure or plant
breakdown, unanticipated metallurgical problems
which may affect extraction costs, adverse weather
conditions, industrial and environmental accidents,
industrial disputes and unexpected shorrage or
increases in the costs of consumables. spare parts,
plant and equipment.

Having been incorporated on 16 December 2003, the
Company does not have any operating history,
although it should be noted that the Company’s
Directors have between them significant operational
experience. No assurances can be given that the
Company will achieve commercial viability through
the successtul exploration and/or mining of its
tenement interests.

9.6 Resource Estimates

Resource estimates are expressions of judgement
based on knowledge, experience and industry
practice. Estimates, which were valid when originally
calculated, may alter when new information or
techniques become available. In addition, by their
very nature, resource estimates are imprecise and
depend to some extent on interpretations, which may
prove to be inaccurate. As further informartion
becomes available through additional fieldwork and
analysis, the estimates may change. This could result
in alterations to development and mining plans,
which may, in turn, adversely affect the Company’s
operations.

9.7 Commodity Price and Exchange Rate
Risks

If the Company achieves exploration success leading
to mineral production, the revenue it will derive

through the sale of commodities may expose the
potential income of the Company to commodity
price and exchange rate risks. Commodity prices
fluctuate and are affected by many factors beyond the
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actors include sup
and demand fluctuations for precious and
polymetallics, technological advancements, forward

sclling activities and other macro-economic factors.

Furthermore, international prices of various
commeodities are denominated in Unired Srates
dollars, whereas the income and expenditure of the
Company are and will be taken into account in
Australian currency, exposing the Company to
fluctuations and volatility of the rate of exchange
between the United States dollar and the Australian

rantee that

in addidon, the Company cannot g
those tenements that are applications for tenements
will ultimately be granted in whole or in part.

It is also possible thar, in relation to tenements which
the Company has an interest in, or will in the future
acquire such an interest, there may be areas over
which legitimate common law native title rights of
Aboriginal Australians exist. If native title righes do
exist, the ability of the Company to gain access ro
tenements (through obtaining consent of any relevant
landowner), or to progress from the exploration phase

dollar as determined in international markets.

9.8 Environmental Risks

The operations and proposed activities of the
Company are subject to State and Federal laws and
regulations concerning the environment. As with
most exploration projects and mining operations, the
Company’s activities are expected ro have an impact
on the environment, particularly if advanced
exploration or mine development proceeds. It is the
Company’s intention to conduct its activities to the
highest standard of environmenrtal obligation,
including compliance with all environmental laws.

9.9 Title Risks and Native Title

Interests in tenements in Australia are governed by the
respective State or Territory legislation and are
evidenced by the granting of licences or leases. Each
licence or lease is for a specific term and carries wich
it annual expenditure and reporting commitments, as
well as other conditions requiring compliance.
Consequently, the Company could lose tide 1o, or
interest in tenements if licence or lease conditions are
not met or if insufficient funds are available to meet
expenditure commitments.

to the development and mining phases of operations
may be affected.

The Directors will closely monitor the porential effect
of native title claims involving tencments in which the
Company has or may have an interest.

9.10 Ongoing Capital Requirements

The Company believes that the net proceeds of the
Offer will be adequate to fund the exploration of the
existing projects and other Company objectives as
outlined in this Prospectus.

However the Company is dependant upon being able
to obuain future equity or debi funding to supporr
longer term exploration and objectives.  The
Company’s ability to raise further capital will vary
according to a number of factors including the share
marker and industry conditions, the exploration
results achieved, and the prospectiviey of th
Company’s existing and future projects.

Any inability to obtain additional finance, if required.
would have a material adverse effect on the
Company’s business and its financial condition and
performance.

Risk Factors

id
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10.0 ADDITIONAL INFORMATION

10.1 Disclosure of Interests

Directors are not required under the Company’s Constitution to hold any Shares. As at the date of this Prospectus, the
Directors have relevant interest in Shares and Options as set out in the table below. These Shares have been acquired
as both promoter Shares and participation in the raising of seed capiral.

Director
Howard Dawson
Malcolm Smartt

Michael Curnow

Shares Options
3,350,000 1,675,000
1,050,000 525,000

856,800 428,400

As discussed within the Solicitor’s report, Ausmet entered into a joint venture agreement with New World Alloys
Limited. At the time of the agreement Mal Smartt and Mike Curnow were directors of New World Alloys Limited.

10.2 Remuneration of Directors

The aggregate remuneration payable to non-executive
Directors has been set at an amount not to exceed
$120,000 per annum. The Company’s Constitution
provides that the aggregate fixed sum shall not be
increased withour the prior approval of Shareholders
in general meeting.

The remuneration of executive Directors will be fixed
by the Directors and may be paid by way of fixed
salary. As at the date of this Prospectus the Company
does not have any contractual obligation with respect
to executive or non-executive Directors but has agreed
that untit otherwise varied at a duly constituted Board
meeting,  non-executive  Directors annual
remuneration shall be $25,000 plus any mandatory
superannuation that may be applicable, Executive
Directors annual remuneration shall be up to
$100,000 plus any mandatory superannuation that
may be applicable, and Company Secretary annual
remuneration shall be up to $25,000 plus any
mandatory superannuation that may be applicable.

The Directors are entitled to be paid reasonable
travelling, accommodation and other cxpenses
incurred in consequence of their attendance at
meetings of Directors and otherwise in the execution
of their duties as Directors, A Director may also be
paid additional amounts as fees or as the Directors
determine where a Director performs extra services or
makes any special exertions, which in the opinion of
the Directors are outside the scope of the ordinary
duties of a director.

Ausmet Prospectus 2004

10.3 Fees and Benefits

Other than as set out below or elsewhere in this
Prospectus, no:

(a) Director or proposed director of the Company;

(b) person named in this Prospectus as performing a
function in a professional advisory or other
capacity in connection with the preparation or
distribution of this Prospectus;

(c) promoter of the Company; or

(d) financial services licensee named in this
Prospectus as a financial services licensee involved

in the Offer,

has, or had within 2 years before lodgement of this
Prospectus with the ASIC, any interest in:

(a) the formation or promotion of the Company;

(b) any property acquired or proposed to be acquired
by the Company in connection with its formation
or promotion or in connection with the Offer of
Shares and Options under this Prospectus; or

() the Offer of Shares and Options under this

Prospectus,

and no amounts have been paid or agreed to be paid
and no benefits have been given or agreed to be given
to any of those persons as an inducement to become,
or to qualify as, a Director of the Company or for
services rendered in connection with the formation or

Additional Information
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promotion of the { Company or the

and Options under this Prospectus.

Stanton Partners Corporate Pty Ltd have acted as the
Independent Accountant and have prepared an
Independent Accountants Report which has been
included in Section 7 of this Prospectus. The
Company estimates it will pay Stanton Partners
Corporate Pty Lid a total of $5,000 (inclusive of
goods and services tax) for this service. Subsequently
fees will be charged in accordance with normal charge
out rates. Stanton Partners Corporate Pty Lid have
reccived no fees for other services provided o the

A g g wtarsimars de el A3 A
S DAMe and a statement inciuded i s

Prospectus with the consent of that part as
specified in this section.

Stanton Partners Corporate Pry Ltd has given its
written consent to be named an Independent
Accountant to the Company in this Prospectus and to
the inclusion of the Independent Accountant’s Report
in Section 7 in the form and context in which the
report is included. Stanton Partners Corporate Pry
Lid have not withdrawn their consent prior to
lodgement of this Prospectus with the ASIC.

Company since the incorporation of the Company on
16 December 2003.

Steinepreis Paganin have acted as the solicitors to the
Company in relation to the Offer and have prepared
the Solicitor’s Report on Tenements which has been
included in Section 8 of this Prospectus.  The
Company estimartes it will pay Stcinepreis Paganin
$10,000 (inclusive of goods and services tax) for these
services.  Subsequently, fees will be charged
accordance with normal charge out rates. Since
incorporation of the Companv on 16 December
2003, Steinepreis Paganin have not received any fees
for any other legal services.

Malcolm Castle has prepared an Independent
Geologist’s Report which has been included in
Section 6 of this Prospectus. The Company estimates
it will pay Malcolm Castle a rotal of $6,500 (inclusive
of goods and services tax) for these services. Since
incorporation of the Company on 16 December
2003, Malcolm Castle has not received any fees for
any other geological consultancy services.

Montagu Stockbrokers Lid is acting as Sponsoring
Broker o the issue and will reccive a fee of $25,000,
rogether with 2 commission of 5,0% in respect of
funds raised by the altotment of Shares pursuant to

the Apnhaat!on Forms bearing their stamp.

10.4 Consents
Each of the parties referred to in this section:
() does not make, or purport to make, any statement

in this Prospectus other than those referred ro in
this section; and

(b} to the maximum extent permitted by law,
expressly disclaim and take no responsibility for
any part of this Prospectus other than a reference

Steinepreis Paganin have given their written consent
0 be named as solicitors to the Company in this
Prospectus and to the inclusion of the Solicitor’s
P\..fu‘t on Tencments in Section 8 in the form and
context in which the report is included. Stemeprels
Paganin have not withdrawn their consent prior ta

lodgement of this Prospectus with the ASIC.

Mr Malcolm Castle has given his written consent to
be named an Independent Consulting Geologist in
this Prospectus and two the inclusion of the
Independent Geologist’s Report in Scction 6 in the
form and context in which the report is included.
Malcolm Castle has not withdrawn his consenr prior
to lodgement of this Prospectus with the ASIC,

Monragu Stockbroking Pry Led has given its writren
consent to being named as Sponsoring Broker in this
Prospectus and has not withdrawn its consent prior to

lodgement of this Prospectus with the ASIC.

Computershare Investor Services has given its written
consent to being name as the Company’s Share
Registry in this Prospectus and has not withdrawn its
consent prior to lodgement of this Prospectus with
the ASTC.

Irospcuus and has not withdrawn its consent prior to
lodgement of this Prospectus with the ASIC,

10.5 Material Contracts

The following is a discussion of the marerial contacts
entered into by the Company. Certain material
contracts are summarised elsewhere in this Prospectus
(for example, the Solicitors Report on Tenements),
and accordingly have not beer included here.
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Executive Services Agreement

There are no service agreements.

Consultancy Agreement

There are no consultancy agreements.

Deeds of Indemnity, Insurance and Access

The Company has entered into, or will enter into, a
deed of indemniry and insurance and access with each
of the Directors and the Company Secretary (Deeds).

Under the Deeds, the Company will indemnify each
officer to the extent permitted by the Corporations
Act against any liability arising as a result of the officer
acting as an officer of the Company.

The Deeds also provide for the right to access Board

3

apers.

Sponsoring Broker Agreement

Ausmet has entered into an agreement with Montagu
Stockbroking Pty Lid for that firm to act as
Sponsoring Broker to the Offer. Under this agreement
Montagu Stockbroking Pty Ltd will provide their best
endeavours to procure valid applications bearing their
broker stamp to the value of $1,500,000. Montagu
Stockbroking Pry Led will also provide their best
endeavours t ensure at least 180 new Shareholders
subscribe for the $1,500,000 to be raised. In addition,
Montagu Stockbroking Pey Ltd will assist with the
management of the Offer as well as its marketing and
administration.

Montagu Stockbroking Pty Ltd will be paid a fee of
$25,000 on the basis that valid applications bearing
their stamp are lodged for at least $1,500,000 and for
undertaking the aforementioned duties. They will
also receive a commission of 5% of the value of all
applications lodged and accepted bearing their broker
stamp.

10.6 Rights Attaching to Shares

The following are the more impartant righrs,

=} g - =
privileges and restrictions attaching to the Shares

Offered for subscription pursuant to this Prospectus:

(a) subject to any special rights or restrictions for the
time being attached to any class or classes of Shares in
the Company (at present there are none), at a general
meeting every Shareholder present in person or by

Ausmet Prospectus 2004

proxy, representative or attorney will have one vote on
a show of hands and, on a poll, one vote for each

Share held;

(b) each Shareholder will be entitled to receive notice
of, and to attend and vote at, general meetings of the
Company and to receive all notices, accounts and
other documents required to be furnished to
Shareholders under the Constitution, the
Corporations Act or the Listing Rules;

(c) subject to any special rights of the holders of any
Shares as to a dividend (at present there are none), any
dividend declared shall be payable on &ll Shares in
proportion to the amount paid up or credited as paid
up in respect of such Shares;

(d) subject to the rights of holders of Shares with
special rights in a winding-up (at present there are
none), on a winding-up of the Company all monies
and property thar are to be legally distributed among
holders of Shares will be distributed so that, to the
greatest cxtent possible, the amount distributed is in
proportion to the Shares held by Sharcholders
respectively, irrespective of the amounts paid up or
credited as paid up in respect of the Shares. At the
commencement of the winding-up, Shares classified
by ASX as restricted securities shall rank, on a
distribution of assets to Sharcholders, after all other
Shares; and

(e) subject to the Constitution, the Corporations Act
and the Listing Rules, Shares are freely transferable.

10.7 Rights Attaching to Options

The terms and conditions of the Options are set out
below.

a) Subject to condition (g), the Options are
exercisable wholly or in part at any time from day of
issue and ending on 31 December 2006.

b) Each Option shall entide the option holder to
acquire one Share in the capital of the Company upon
payment of the sum of 20 cents per Option to the
Company.

¢) Each Option may be exercised by notice in writing

Additional Information



to the Company during the period referred in
condition (a), accompanied by payment of 20 cents
per Share.

d) Application will be made to ASX for Official
Quotation of the Options. Application will be made
to ASX for Official Quotation of the Shares issued on

exercise of the Options.

e) The Options are transferrable as the optionholder

thinks fit.

f) Any notice of exercise of anbptioﬁ‘ received By”the )

Company will be deemed to be a notice of the
exercise of that Option as at the date of the receipt.

g) There are no participating rights or entitlements
inherent in the Oproens and holders will nor ke
entitled to participate in new issues of sccurites
Offerred to Shareholders of the Company during the
currency of the Options. However, the Company will
ensute that for the purposes of determining
cntitlements o any such issue, the record date will be
at least 10 Business Days after the issuc is announced
so as to give holders the opportunity to exercise their
Options before the date for determining entitlements
to participate in any issue.

h) Shares allotted pursuant to the exercise of the
Options will be allotted following receipt of all the
relevant documents and payments and will rank
equally with existing issued Shares.

i) In the event of a reconstruction (including
consolidation, subdivision, reduction or return) of the
issued capital of the Company, all rights of the
optionholder shall be reconstructed in accordance

with the ASX Listing Rules.”
10.8 Restricted Securities

ASX has indicated that cerrain existing security
holders may be required to enter into agrecments,
which restrict dealings in Shares and Options held by
them. These agreements will be entered into in
accordance with the Listing Rules.

10.9 Expenses of the Offer

The total expenses of the OF mated o be

ximately $300,000 made up as follows:

Amount

Commission to Brokers 1 $175,000
Sponsoring Broker’s Fee 2 £25.000
ASIC and ASX fees $25,000
Legal fees $18,500
Independent Accountant’s fees $5,000
Independent Consulting Geologist’s fees  $6,500
Printing and associated costs $25,000
Miscellaneous expenses $20,000

' Total $300,000

1 Assuming the Offer is fully subscribed and a fee of
up to0 5% is payable on all Applications received (and
accepted by the Company).

2 The Sponsering Broker’s fee does not include any
commussions paid. It the Sponsoring Broker provides
Applications, the Sponsoring Broker will be paid a
5% commission on acceptance of the Application
(which amount is included in Item I in the above

table).

Some of the above amounts are inclusive of goeds and
services tax, which must be absorbed by the Company
pursuant to current taxation laws on deemed financial
services.

10.10 Litigation

As at the date of this Prospectus, the Company is not
involved in any material legal proceedings and the
Directors are not aware of any legal proceedings
pending or threatened against the Company.

10.11 Documents Available for Inspection

or a period of
months from the date of this Prospectus:

*  Constitution of the Company:
¢ Marerial Contraces; and

*  The consents referred to in this Prospectus.
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10.12 Electronic Prospectus

Pursuant to Class Order 00/44, the ASIC has
exempted compliance with certain provisions of the
Corporations Act to allow distribution of an
electronic prospectus on the basis of a paper
prospectus lodged with the ASIC and the issue of
Shares in response to an electronic application form
subject to compliance with certain provisions.

If you have received this Prospectus as an electronic
prospectus please ensure that you have received the
entire Prospectus accompanied by the Application
Form. If you have not please e-mail the Company at
www.ausmet.com.au and the Company will send tw
you free of charge cither a hard copy vr a further
electronic copy of this Prospectus, or both.

11.0 DIRECTORS’ AUTHORISATION

This Prospectus is issued by Ausmet Resources
Limited and its issue has been authorised by a
resolution of the Directors.

In accordance with Section 720 of the Corporations
Act, each Director has consented to the lodgement of
this Prospectus with the ASIC.

The Directors of Ausmet Resources Limited state that
they have made all reasonable enquiries and on that
basis have reasonable grounds to believe that any
statements made by the Directors in this Prospectus
are not misleading or deceptive and that in respect to

any other statements made in the prospectus by
persons other than the Directors, the Directors have
made reasonable enquiries and on that basis have
reasonable grounds to believe that the persons making
the statements were competent to make such
statements, those persons have given their consent to
such statements being included in this Prospectus in
the form and context in which they are included and
have not withdrawn that consent before lodgment of
this prospectus with the ASIC.

This Prospectus is prepared on the basis that certain
matters may be reasonably expected to be known to
likely investors or their professional advisers.

Signed for and on behalf of Ausmet Resources
Limited.

Haivp A doar—,

Howard Dawson
Chairman

Dated 9 March 2004

Ausmet Prospectus 2004 — Director’'s Authorisation



12 GLOSSARY

Where the following terms are used in this Prospectus
they have the following meanings:

A$ or $: means an Australian dollar.

Application: means a valid application to subscribe for
Shares and Options.

Application Form: means the application forms
accompanying this Prospectus.

ASIC: means Australian Securities and Investments
Commission.

ASX: means Australian Stock Exchange Limited
(ABN 98 008 624 691).

Ausmet: means Ausmet Resources Limited
(ABN 19-107-411-067).

Ausmet Shareholders: means holders of Ausmet Shares.

Barchelor Project: means tenements EL9253, EL9501,
ERL134, MLN512, MLN513, MLN514, MLN5135,
MLN542, MLN543, MLN1984, AN495 and
ANS515 (see solicitor’s report for further details).
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as constituted from time to time

Business Day: has the meaning given to that term in

the Listing Rules.

Closing Date: means the closing date for receipt of
Applications pursuant to  this Prospectus, being
5.00p.m. WST 14 April, 2004 or another date
determined at the sole discretion of the Board.

Company:  means Ausmet Resources Limited
FARN] 1Q_1N7_ 411 0NGT7Y

(ABN 19-107-411.067)

Constitution:  means the constitution of the
Company.

Corporations Aa: means the Corporarions Act 2001

(Cth).

Dingo Range Project:  means tenements E37/769,
M37/108, M37/519 and M37/1167 (see solicitor’s
report for further details).

D

Direcrors: mean the directors of the Company at the

dare o e
iate
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Lxposure Period: means the period of seven {7) days
after the date of lodgement of this Prospectus with the
ASIC, which period may be extended by the ASIC by
not more than 7 days pursuant to Section 727(3) of
the Corporations Act.

g/t: means grams per tonne.

Listing Date: means the date of commencement of
Official Quotation of the Shares and Options on
ASX.

—Listing Rules: - means the official listing rules of ASX.

Minimum Subscription: means $3,500,000.
f@ Y S nnmine tha MLae AL Qliiiong mmd MNecioas
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pursuant to this Prospectus as outlined in Section 4.
Official List: means the official list of ASX.

Official Quotation: means official quotation by ASX
in accordance with the Listing Rules.

Opening Date: means the opening date for receipt of

Applications pursuant to this Prospectus being 5.00
p-m. WST on 17 March, 2004.

Option: means an option to subscribe for one Share,
exercisable at $0.20 per Share on or before 31

December 2006.

Prospectus:  means this Prospectus dated 9 March,
2004 and lodged with the ASIC on that date.

Share: means a fully paid ordinary share in the capital
of the Company.

Share Registrv: means Computershare Investor
Services. (ABN 480 782 79 277).

Shareholder: means 2 holder of Shares.

Sponsoring Broker: means Montagu Stockbrokers Pty
Ltd (ABN 46 009 368 432).

Tenements: means those tenements referred to in Part
I1 of Section 8 — Solicitor’s Report on Tenements, of
this Prospectus.

Throssell Project:  means tenements E38/1648,
E38/1649, FE38/1650 and E38/1651 (see solicitor’s
report for further derails).

n,

WST: means wesrern seendard rime, Perch, Western
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APPLICATION FORM

This application form is important. If you are in doubt as to
how to deal with it, please contact your stockbroker or
professional advisor without delay. You should read the entire

Registry Use Only

Broker Code

Prospectus carefully before completing this form. To meet
the requirements of the Corporations Act, this Application
Form must not be distributed unless included in, or
accompanied by, this Prospectus.

A. I/We apply for:

Number of Shares in Ausmet Resources Limited at $0.20 per Share

Advisor Code

B. 1/We lodge full Application Money

A$

or such lesser number of Shares which may be allocated to me/us.

C. Individual/ Joint applications - refer to naming standards overleaf for correct forms of registrable title(s)
Tide or Company Name Given Name(s)

Surname

1
||

oint Applicant #2 or Account Designation
1% g

Joint Applicant #3 or Account Designation

O
=)

Street Number

. Enter your Postal Address - include State and Postcode
i Street Name or PO Box/ Other Information

City/Suburb/Town

State

Post Code

E. Enter your contact
Contact Name

details

Telephone number — Business hours

Telephone number — After h

ours

Bl ( )

|| am

(

F. CHESS Participant

- Holder Ident

X

2

Tax File Number, ABN or Fxemp

ification Number (HIN) Please note that if you supply a CHESS HIN but the name and
address details on your form do no correspond exactly with the registration details held at
CHESS, your application will be deemed to be made without the CHESS HIN, and any
securities issued as a result of the IPO will be held on the Issuer Sponsored subregister.

tion Applicant #2 Tax File Number, ABN or Exemption Applicant #3

H. CHEQUE DETAILS - Make your cheque or bank draft payable to Ausmet Resources Limited

Drawer Cheque Number BSB Number Account Number Amount of Cheque
A$
Drawer Cheque Number BSB Number Account Number Amount of Cheque

A$
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B. TON MONIES: Enter the amount of Application Monies. To calculate the amount. multiply the number of Shares by the
price per Share.

C. APPIYCANT NAME St Farer the {uh name van wish 1o annear on rhe sratement of share holding. Thiv s e cicher vong owan naine

or the name of a company. Up to 3 joint Applicants may register. You should refer 10 the table below for the correct forms of registrable tidle.
Appicarions using the wrong form of namas may be rejecied. Clear er Svarern (CHESS) participants should
=l 4

I

121 110

o Towse Dlecnoric Su

LS5 svsten,

B am:p}{i‘c
D. POSTAL ADDRESS: Entcr vour postal address tor all correspondence. All communications to you from the Registry will be mailed to
the person(s) and address as shown. For joint Applicants, only one address can be entered.

E. CONTACT DETAILS: Enter vour contact details. These are not compulsory but will assist us if we need o contact you.

F. CHESS: Ausmet Resources Limited (the Company) will apply to the ASX to participate in CHESS, operated by ASX Sectlement and
Transfer Corporation Pty Lid, a wholly owned subsidiary of Australian Stock Exchange Limited. In CHESS, the company will operate an
clectronic CHESS Subregister of security holdings and an electronic lssuer Sponsored Subregister of security holdings. Together the two
Subregisters will make up the Company’s principal register of securitics. The Company will not be issuing certificates to applicants in respect
of Shares and Options allotred. If you are a CHESS participant (or are sponsored by a CHESS participant) and you wish to hold Shares and
Options allotted to you under this Application on the CHESS Subregister, enter your CHESS HIN. Otherwise, leave this section blank and
on allotment, you will be sponsored by the

Company and allocated a Securityholder Reference Number (SRN).

G. PAYMENT: Make your cheque or bank draft payable to Ausmet Resources Limited in Australian currency and cross it Not Negotiable.
Your cheque or bank draft must be drawn on an Australian Bank.

Complete the cheque details in the boxes provided. The total amount must agree with the amount shown in box C.

Chegques will be processed on the day of receipt and as such, sufficient cleared funds must be held in your account as cheques returned
unpaid may not be re-presented and may result in your Application being rejected. Pin (do not staple) your cheque(s) to the Application
Form where indicated. Cash will not be accepted. Receipt for payment will not be forwarded.

Before complering the Application Form the applicants should read this Prospectus to which this application relates. By lodging the
Application Form. the applicant agrees that this application for Shares and Options in Ausmer Resources Limited is upon and subject to the
terms of this Prospectus and the Constitution of Ausmer Resources Limited, agrees to take any number of Shares and Options that may be
alloteed to the Applicant(s) pursuant to chis Prospectus and declares that all details and statements made are complete and accurare. It is not
nececsary 1o sign the Applicarion Farm,

H. LODGEMENT OF APPLICATION: Application Forms must be received at the Perth office of Compurcrshare Investor Services Pry
Limited by no later than Spm WS 14 April, 2004. Return the Application Form wirh cheque(s) attached to:

Ausmet Resources Limited Ausmet Resources Limited
¢/- Computershare Investor Services Pty Limited OR  ¢/- Compurershare Investor Services Pry Limited
GPO Box D182 Level 2
Perth WA 6840 45 St Georges Terrace
Perth WA 6000

I. PRIVACY STATEMENT: Personal information is coliected on this form by Computershare Investor Services Pry Limited {"CIS"), as
registrar for securities issuers ("the issuer”), for the purpose of maintaining registers of securityholders, facilitaring distribution payments and
other corporate actions and communications. Your personal information may be disclosed to our related bodics corporate, to external service
companies such as princ or mail scrvice providers, or as otherwise required ar permiticd by law. If you would like details of your personal
information held by CIS, or you would like to correct information thar is inaccurate, incorrect or out of date, please contact CIS. In
accordance with the Corporations Act 2001, you may be sent material (including marketing material) approved by the issuer in addition to
general corporate communications. You may elect not to receive marketing material by contacting CIS. You can contact CIS using the details
provided on the front of this form or E-mail privacy@computershare.com.au

If you have any enquiries concerning your application, pleasc contact the Computershare Investar Services Pty Limited on 1300 557 010.

J. CORRECT FORMS OF REGISTRABLE TITLE(S): Note that ONLY legal entities are allowed to hold Shares and Options.
Applications must be made in the name(s) of natural persons, companies or other legal entities in accordance with the Corporations Act. At
least onc full given name and the surname is required for each natural person. The name of the beneficial owncr or any other registrable name
may be included by way of an account designation if completed exactly as described in the examples of correct forms of registrable tile(s)
below.

Type of Investor Correct Form of Registrable Title Incorrect Form of Registrable
Title o B

Individual -

Use given names in full, not initials Mr John Alfred Smith J A Smith

Company

Use the company’s fuil utle, not abbreviations | ABC Pry Ltd ABC P/L or ABC Co

Joint holdings

Use full and complete names Mr John Alfred Smith & Michelle Susan Smith John Alfred & Michelle S Smith
Trusts Mr John Alfred Smith

Use trusteels) personal name(s) <]0En Smith Family A/C> John Smith Family Trust
Minor (a person under the age of 18) Mr John Alfred Smith ‘ Master Peter Smith

Usc the name of a responsible adult with <Peter Smith A/C»

an appropriate designation i

Partnerships Mt John Alfred Smith and Mr Michael John Smith i john Smith & Son

Use the partners names. Do not usc the rame | <John smitn and Son A/Co
of the partnership i

Clubs/Unincorporated Bodies/Business Nemes | Mr Jobn Alfred Smith © ABC Tennis Association
Use office bearer(s) personal name(s). (ABC Tennis Association A/C>) ;
Do nor use the names of clubs ere. !

Superannuitis 4
Use the name of trustee of the fund. Do not
: 1o of the fynd

2 asegann i
pficati

on.form

e

%

ng

g

7



APPLICATION FORM

This application form is important. If you are in doubt as to
how to deal with it, please contact your stockbroker or
professional advisor without delay. You should read the entire

Registry Use Only

Broker Code Advisor Code

Prospectus carefully before completing this form. To meet
the requirements of the Corporations Act, this Application
Form must not be distributed unless included in, or
accompanied by, this Prospectus.

A. I/We apply for:

B. I/We lodge full Application Money
AS .

Number of Shares in Ausmet Resources Limited at $0.20 per Share
or such lesser number of Shares which may be allocated to me/us.

C. Individual/ Joint applications - refer to naming standards overleaf for correct forms of registrable title(s)

Title or Company Name Given Name(s) Surname
[ T

Joint Applicant #2 or Account Designation
Joint Applicant #3 or Account Designation
D. Enter your Postal Address - include State and Postcode
Unit  Street Number Street Name or PO Box/ Other Information
City/Suburb/Town State Post Code
E. Enter your contact details
Contact Name
Telephone number — Business hours Telephone number — After hours

B ( ) | [ am] ¢ )

F. CHESS Participant - Holder Identifica

tion Number (HIN) Please note that if you supply a CHESS HIN but the name and
address details on your form do no correspond exactly with the registration derails held at
CHESS, your a pfication will be dccmcdpto be made without the CHESS HIN, and any

G. Tax

securities issued as a result of the IPO will be held on the Issuer Sponsored subregister.

File Number, ABN or Exemption Applicant #2 Tax File Number, ABN or Exemption Applicant #3

H. CHEQUE DETAILS - Make your cheque or bank draft payable to Ausmet Resources Limited

Drawer Cheque Number BSB Number Account Number Amount of Cheque
AS

Drawer Cheque Number BSB Number Account Number Amount of Cheque
AS

Ausmet Prospectus 2004 — Application Form
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Shiarcs. Applications for greater than 10.060 Shares ot be in ples o { .
B. APPLICATION MONIES: Enter the amount of Application Monies. To calculate the amount, multiply the number of Shares by the
price per Share.

N . [ A

or the name of a company. Up to 3 joint Applicants may register. You should refer to the table below for the correct forms of registrable title.
Applications using the wrong form of names mav be rejected, Clearing House Electronic Subregister Svstem (CHESS! participants should

complete their name identically to that presently registered in the CUHESS system.

D. POSTAL ADDRESS: Enter your postal address for all correspondence. All communicarions to you from the Registry will be mailed to
the person(s) and address as shown. For joint Applicants, only one address can be entered.

E. CONTACT DETAILS: Enter your contact details. These are not compulsory but will assist us if we need to contact you.

F. CHESS: Ausmet Resources Limited (the Company) will apply to the ASX 1o participate in CHESS, operated by ASX Settiement and
Transfer Corporation Prv Led, a wholly owned subsidiary of Australian Stock Fxchange Limiced. Tn CHESS. the company will operate an
electronic CHESS Subregister of security holdings and an electronic Issuer Sponsored Subregister of security holdings. Together the two
Subregisters will make up the Company's principal register of securities. The Company will not be issuing certificates to applicants in respect
of Shares and Options allotted. If you are a CHESS participant (or are sponsored by 2 CHESS participant) and you wish to hold Shares and
Options allotted to you under this Application on the CHESS Subregister. enter your CHESS HIN, Otherwise, leave this section blank and
on allotment, you will be sponsored by the

Company and allocated a Securityholder Reference Number (SRN).

G. PAYMENT: Make your cheque or bank draft payable to Ausmet Resources Limited in Australian currency and cross it Not Negotiable.

Your cheque or bank draft must be drawn on an Australian Bank.

Complere the cheque details in the boxes provided. The total amount must agree with the amount shown in box C.

Cheques will be processed on the day of receipt and as such, sufficient cleared funds must be held in your account as cheques returned

unpaid may not be re-presented and may result in your Application being rejected. Pin (do not staple) your cheque(s) to the Application

Form where indicated. Cash will not be accepted. Receipt for payment will not be forwarded.

Before completing the Application Form the applicants should read this Prospectus to which this application relates. By lodging the
ican ap d Oprions in Ausmet Resources imired is npon and subject to the

Annlicarion F
Apprcaten T

L o ~ o - . ~ .
terms of this Prospectus and the Constitution of Ausmet Resources Limited, agrees to take any number of Shares and Oprtions that may be
allotted to the Applicant(s) pursuant to this Prospectus and declares thar all details and statements made are complete and accurate. It is not
neccssary o sign the Applicadon Form.
H. LODGEMENT OF APPLICATION: Application Forms must be received at the Perth office of Computershare Investor Services Pty
Limited by no later than Spm WS 14 April, 2004. Return the Application Form with chequels) atrached ro:

Ausmet Resources Limited Ausmet Resources Limited

/- Computershare Investor Services Pty Limited OR  ¢/- Computershare Investor Services Pry Limited
GPO Box D182 Level 2

Perth WA 6840 45 St Georges Terrace

Perth WA 6000

I. PRIVACY STATEMENT: Personal information is collected on this form by Computershare Investor Services Pty Limited ("CIS™), as
registrar for securities issuers ("the issuer”), for the purpose of maintaining registers of securityholders, facilitating distribution payments and
other corporate actions and communications. Your personal information may be disclosed to our related bodies corporate, to external service
companies such as print or mail service providers, or as otherwise required or permitted by law. If you would like details of your personal
informarion held by CIS, or you would like to correct information that is inaccurate, incorrect or out of date, please contact CIS. In
accordance with the Corporations Act 2001, vou may be sent material (including marketing material) approved by the issuer in addition to
general corporate communications. You may clect not to receive marketing material by contacting CIS. You can contact CIS using the details
provided on the front of this form or E-mail privacy@computershare.com.au

If you have any enquiries concerning your application, please contact the Computershare Investor Services Pty Limited on 1300 557 010.
J. CORRECT FORMS OF REGISTRABLE TITLE(S): Note that ONLY legal entities are allowed to hold Shares and Options.
Applications must be made in the name(s) of natural persons, companies or other legal entitics in accordance with the Corporations Act. At
least one full given name and the surname js required for each natural person. The name of the beneficial owner or any other registrable name
may be included by way of an account designation if completed exactly as described in the examples of correct forms of registrable title(s)
belo\’\'.

Type of Investor | Correct Form of Registrable Title Incorrect Form of Registrable
Title i

Indivadual ... ... ... . . . . [ e

Use given names in full, nor initials Mr John Alfred Smith | A Smith

Company

Use the company's full dte, not abbreviations | ABC Pry Led ABC P/L or ABC Co

Joint holdings

Use full and complete names | Mr John Alfred Smich & Michelle Susan Smith . John Alfred & Michelle S Smith
Trusts Mr John Alfred Smith ‘

Use trustee(s) personal namef(s) <John Smith Family A/Cs John Smith Family Trust

Minor (a person under the age of 18) Mr john Alfred Smith [ Master Peter Smith

Use the name of a responsible adulr with ¢ <Peter Smith A/C> i

an appropriate designation : i

Parmerships i Mr John Alfred Smith and Mr Michael John Smith | John Smith & Son

Use the partners names. Do not use the name - <John Smith and Son A/C>
of the parmership i
. - B T ~ . ~ . )
Bodies/Business Names | Mr Tohn Alfred Smith ABC Tennis Association
{ABC Tennis Assoct

Clubs/Unincorp
Use office bearer(s) personal name(s).
Do not use the names of clubs etc.

Superannuation Funds John Smith Py Ld john Smich Yo lnd
Use the name of trustee of the fund. Do not |
use the nzme of the fund ' (Super Fund A/C>) Superannuerion Fund
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