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QUARTER HIGHLIGHTS

i Significant Gas Resource Growth — more than triples by 227%
0 Contingent Resource (2C)increasel from 1.5Tcto 4.9Tcf up 227%
0 Prospective Resource (GIP) increased from 2[4f t09.3Tcf up 287%

i High Resolution Aeromagnetic Survey and Interpretation Unlocks More
Gas Potential

0 Initial interpretation of the latest aeromagnetiand radiometric
surveys identified 20 additional potentially gaschargedgeologically
defined compartments increasing the number of potential
production fields to 30 in ER38 (10 fields) and ER56 (20 fields)

0 Interpretation of the survey areamngoing,with data set and images
providing previously unseen geological information that will be
critical in guiding ongoing exploration.

i Strong Shareholder Support to provide Short-Term Funding

o Following discussions with major shareholderthe Companyis
confidentthat significantshort-term fundingwill bederivedfrom the
conversion of unlisted options exercisedb@ 03 If all options in this
class were exercised, funds raised wouldapproximately$1.5m

o The Companycontinues to advance discussionrom funding
institutions both inside South Africa and abroad to fund and
participate in the Amersfoort project development.

i Covid-19

South Africareduced is Covid19 alert to level 1 on 21 September 2020
with resumption ofmost normal activies inaccordance wittprecautions
and health guidelines

o The Company has continued exploration observing Cb¥id
restrictions anddoes not anticipate approved exploration work
programsto be impacted
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Summary

27 October 2020: Perth-based energy exploration company Kinetiko Energy Limited (ASX:
"KKO" or "Kinetiko") is pleased to report on corporate developments and its activities at the
Amersfoort Project and adjacent tenements in South Africa (Figure 1) durin§epember

2020 Quarter. Activities at the Amersfoort Project are carried out through Afro Energy (Pty) Ltd,
owned by Kinetiko Energy Ltd (49%) and its South African shareholder Badimo Gas (Pty) Ltd
(Badimo” ) ( 51 %) .
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ER 38 - Renewed 649 km?*
ER56 - Renewed 378 km?
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ER271 - Granted 260 km?
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Total Renewed R
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—— Power Transmission Lines
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Figure 1 - Afro Energy Exploration Rights & Applications

kinetiko.com.au 2 ASX: KKO



(©

Quarterly Report
KINETIKO 30 September 2020

ENERGYLTD

Significant Increase to Independent Resource Certification

Kinetikoappointed independent international oil and gas appraisers and certifiers Gustavson
Associ atGesmvsoh’ )P f(r‘'om Boul der , Col orado to wun
Company's exploration rights in preparation of a resource report according to the VALMIN
standards and update the Company’s current r

The last report produced by GustavsonAugust 2012 for the overall project area provided a
certified (2C) (gross) Contingent Resource of 1.5 TCF and Prospective Resotineel&gas
(GIP)f 2.4 TCF (ASX Announcement 12 August 2012).

New information available to be considered by Gustavsmiuded the expansion of the
addressable geology through the recently granted exploration rights ER270, ER271 and ER272
which hosts contiguous coal geology similar to that drilled on the Amersfoort project. In
addition, during the second half of 2018 wollkehders in gas process control and pumping
systems Endress Hauser and Franklin Electrical conducted gas flow and pressure testing on well
KAO3PRsituated on ER56. The results of these tests established an improved 95% recovery of
gas from produced groutwater from equipment previously used and a higher methane purity
content.

Gustavsonsubmitted an updated resource reportlated 23 July 202@&ccording to the
VALMIN/PRMS standards which increased the existing (gross) Prospective Red®urce G
estimate from2.4 TCF to 9.3 TCF and certified (gross) Contingent Resource (2C) from 1.5 TCF to
4.9 TCF (refer to ASX Announcement 29 July 2020)

Resource Statement Gas Gross

Unit=Billion Cubic Feet Unit=Billion Cubic Meter

Gas In Place
CBM 3114.2 6883.8 13097.2 88.2 194.9 370.9
Gas in Sandstone 1089.8 2422.8 4367.8 30.8 68.6 123.7

4204.0 9306.6 17465.0 119.0 263.5 494.6

Unit=Billion Cubic Feet Unit=Billion Cubic Meter
Prospective Resource 1U pAV) 3U iU 2U 3U
Gas in Sandstone 361.0 902.5 1766.7 10.2 25.6 50.0

Unit=Billion Cubic Feet Unit=Billion Cubic Meter
Contingent Resources
CBM 2047.1 44920 8621.2 58.0 127.2 244.1

Gas In Sandstone 189.8 369.8 629.4 54 10.5 17.8

2236.9 4861.8 9250.6 63.4 137.7 261.9
Table 1. Gross (for 100% of project), Prospective and Contingent Resources unrisked.
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Resource Statement Gas Net to Kinetiko Energy Limited

Unit=Billion Cubic Feet Unit=Billion Cubic Meter

Gas In Place
CBM 1526.0 3373.1 6417.6 43.2 95.5 181.7
Gas in Sandstone 534.0 1187.2 2140.2 15.1 33.6 60.6

2060.0 4560.2 8557.9 58.3 129.1 242.4

Unit=Billion Cubic Feet Unit=Billion Cubic Meter
Prospective Resource

Gas in Sandstone 176.9 442 .2 865.7 5.0 12.5 245

Unit=Billion Cubic Meter

Unit=Billion Cubic Feet
Contingent Resources
CBM 1003.1 2201.1 4224 .4 28.4 62.3 119.6
Gas In Sandstone 93.0 181.2 308.4 2.6 51 8.7

1096.1 2382.3 4532.8 31.1 67.5 128.3
Table 2. Net to Kinetiko Energy (for 49% of project), Prospective and Contingent Resources

unrisked.

High Resolution Aeromagnetic Survey - Exploration Rights 38 & 56

Afro Energy contracted Xcalibur Airborne Geophysics (PtyjoLtdnducta high resolution
aeromagnetic and radiometric surveyer the pre-defined areas within ER38 and ER56. The
aircraft and ground crew were mobilised on 1 July 2020 and commenced with data acquisition
on 6 July 2020.

The recently completed surveyn exploraton right ER3&onsisted of 0,229 line-kilometres
survey(417km?).

Initial interpretations of the recently completed survey have outlined 10 new compartments
(termed Areas) thathave be evaluated as gas charged fields taking the total number of
compartments Identified on ER56 to 20 (Fig2g The previous 2014 high resolution
aeromagnetic survey on ER56 provided unprecedented detail on the structural and lithologic
compartmentalisatin of the gas charged Karoo sandstone and coal sequences that extend
across the entire license area and tihefinition due to advances in technology were increased

in this survey. Dolerite dykes, dolerite sisib-verticalfaults and stratigraphic closes on the
flanks of basement highs were interpretedhich assistediefining a number of compartments
containing pressurised conventional gas accumulation with gas charged coal sequences. A TMI
(total magnetic image) of the 2014 and 2020 sunagshownin Figure2 combining the 2014
compartments (termed‘Fields”) and 2020 compartments (termetAreas”) that together
targeta multitude of potential pilot production fields for development.

kinetiko.com.au 4 ASX: KKO
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2020 Aeromagnetic
Survey

2014Asemmagnetic

Figure 2. High-resolution aeromagnetic & radiometric survey areas

Initial interpretations of the ER38 portion of survey have outlireed addition 10 new
compartments (termed Areasaking the total number of compartments to 36igure3). The
high-resolution aeromagnetic surveggainprovided unprecedented detail on thstructural

and lithologic compartmentalisation of the gas charged Karoo sandstone and coal sequences
that extend across the entire license areBhe ER38 survey area contains some major
infrastructure features, a gas pipeline, power lines and a rail Whech can produce linear
anomalies not unlike major faults consequently for clarity they are superimposed on the TMI
Image in Figur8.

The scale of the compartmenits ER38vere the largest identified to dateangngfrom around
2kn? to over 20knd (referto ASX Announcemeni# Oct2020)

] Compartments
Gas Pipeline
Railway
Power Lines

Figure 3 - ER38 interpreted compartments (Areas) on a composite Total Magnetic Image (TMI)
and interpreted dolerite sill image, including power, gas and rail Infrastructure.
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Regulatory
12/3/320ER pending approval

PASAas positively assessed Afro Energy's application for Exploration 32ghin terms of
Section 79 of the Mineral and Petroleum Resources Development Act, to explore for Petroleum
and Gas. Afro Energy finally requiredto prepare an applicaton for Environmentalmpact
Authorization ( E1IA” )Jn terms of Regulation 16 of the Environmental Impact Assessment
Regulations of 2014Afro Energyhas engagedSLR Consultingg complete the application,
however the procestastemporarily been interrupteduntil conflicting regulations between
PASA, the Department of Mineral Resour¢®WR”), the Department of Environmental Affairs

and the Department of Water and Sanitation have been resolvéd. Bvergyhas successfully
applied for an extension of the tlaof submission for the EIA to PA®Aallow the relevant
authorities to clarify the regulations and its related guidelines.

For the time being, the submission date of tBEA has been reschedulbgt PASA for a time in
line with the resolution of the cdiicting regulations between the Department&xploration
Right 320once approved will increase the exploration tenure of Afro Energy by approximately
35% and enable a furthee-assessment bysustavson to potential increase prospective and
contingent resarces.

COVID-19 Pandemic

South Africa reduced its Covi® alert to level 1 on 21 September 2020 meaning that most
normal activity could resume, with precautions and health guidelines be followed at all times
which includes:

1 All persons who are able twork from home must do so. However, persons will be
permitted to perform any type of work outside the home, and to travel to and from work
Forwork purposegpersons must observe:

o] strict adherence to health protocols and social distancing measures;

o] the return to work being phaseth in order to put in place measures to make the
workplace COVIEL9 ready;

0 the return to work being done in a manner that avoids and reduces risks of infection

The Company has successfully conducted planned exploration and anticipates that it can
continueexploration whileobserving the Covid9 restrictions currently in place in South Africa.

Corporate

Kinetiko has continued to promote the potential of the Anferst project to be developed as
a standalone onshore gas producer where South Africa continues to be subject to constrained
and affordable energy.

kinetiko.com.au 6 ASX: KKO
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These achievements and thengoing development of the Afro Energy joint venturave
elicited a number bpositive responses from potential funding institutions both inside South
Africa and abroad to fund and participate in the Amersfoort project developnaert in
particular the potential development of a pilot production fielthe vast exploration acreage
of the Amersfoort project and its locatisradjacent to existing energy infrastructure such as
theSout h Af r i ¢ aMaubasceatpowedstation aradieatetbelow. (Figurel0)
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Figure 4 — Afro Energy Exploration Rights
Information Required By Listing Rule 5.4.1

During the Quarter ende&eptember2020, the Company had cash outflows for exploration
and evaluation of $57k. $148k was in relation to the aeromagnetic sury&g4k the updited
resource calculation an#ll25 was in relation to othesundry exploration costs.

During the September 2020 quarter, $129k was paid to directors and their assofoates
directors' feescompany secretarial fegsorporate fees, capital raising feesdegal fees.

kinetiko.com.au / ASX: KKO
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Tenure Status

Clause Area of Interest Tenement reference Nature Interest
of interest September
2020
Amersfoort Project South Africa
30/5/2/3/38ER 3" renewal period granted by 49%
DMR in Aug 19.
30/5/2/3/56ER 2" renewal period granted by 49%
DMR in Aug 19.
ER320 (TCP 106) Application for conversion from 49%

TCRo exploration right approved
by regulator. DMR expected gran
of application for extension for El/
delayed due to regulatory delays.

ER 270 Exploration Right granted in 49%
Aug1l9.

ER 271 Exploration Right granted in 49%
Aug19.

ER 272 Exploration Right granted in 49%
Aug19.

This announcement is authorised for release to the market by the Board of Directors of Kinetiko Energy
Limited.

-ENDS-

For more information visitvww.kinetiko.com.awor contact,

Adam Sierakowski Evy Litopoulos
Non Executive Chairman Investor Relations, ResolvelR
08 6211 509%r info@Kkinetiko.com.au evy@resolveir.com
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CompetenPersons and Compliance Statements

Unless otherwise specified information in this report relating to exploration and related technical comments have
been compiled by Dr James Searle, a Member of the Australian Institute of Mining and Metallurgy, and a non
executive Director of Kinetiko EgyeLtd with over 30 years experience in metallic and energy minerals exploration
and development, including over 9 years experience in hydrocarbon exploration. Dr Searle consents to the inclusion
of this information in form and context in which it appears

Previously Reported Information Footnotes
CKA& NBLERNI AyOfdRSa AYyF2N¥IGA2y GKIFIG NBtlGSa G2 9ELX
previous ASX announcement as follows:

1 ASX announcement 24/07/80! SNE YIMNWS& 52dz20f S& 9wpc DIFE /2YLI NIYSy
2 ASX announcemen®®@7/20 A AYAFAOlFI Yy DI & wSa2dz2NOSa AyONBI&as d2
3 ASX announcement 14/10/28eromag Confirms Significant Increase in Gas Compartments

This announcement is available to viewf (1 KS / 2 Y LIy gidkoeseSgamiai S

The Company confirms that it is not aware of any new information or data that materially affect the information
included in the relevant market announcements and that all material assumptions and technical parameters
underpinning the estimates in the relav market announcement continue to apply and have not materially
changed.

About Kinetiko Energy and Afro Energy

Kinetiko Energy is an Australian gas explorer focused on advanced shallow
conventional gas and coal bed methane (CBM) opportunities indlsageveloping
markets in Southern Africa. South Africa has extensive gassy coal basins, extensive
energy infrastructure and a growing gas demand, making it an attractive area for
investment. The Company has a large potential exploration area, of which
approximately 7000krhis granted and being explored.

Afro Energy (Pty) Ltd. was incorporated as a joint venture founded in 2015 by
Kinetiko Energy Ltd (49%) and Badi@es (Pty) Ltd of South Africa (51%) as a JV
company to own 100% of the exploration rights with required BEE (Black
Empowerment Endowment) certification, and facilitate South African investment in
order to continue to explore, develop, and commercialise geoduction. —

Kilometres
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