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Dear Sir/Madam

Notice under section 708AA(2)(f) of the Corporations Act 2001 (Cth) as modified by ASIC Corporations (Non-
Traditional Rights Issues) Instrument 2016/84

This notice is given by Arafura Resources Limited (ABN 22 080 933 455) (ASX: ARU) (Arafura) under
section 708AA(2)(f) of the Corporations Act 2001 (Cth) (Corporations Act) as modified by ASIC Corporations
(Non-Traditional Rights Issues) Instrument 2016/84 (ASIC Instrument).

Arafura has today announced an accelerated non-renounceable pro-rata entitlement offer (Entitlement Offer)
of 1 fully paid ordinary share in Arafura (New Share) for every 4 fully paid ordinary shares in Arafura held as at
7.00pm (AEST) on 15 August 2018 by shareholders with a registered address in Australia and New Zealand, and
institutional shareholders in certain other jurisdictions in which Arafura decides to extend the institutional
component of the Entitlement Offer.

Arafura advises that:

(a) the New Shares will be offered for issue without disclosure to investors under Part 6D.2 of the
Corporations Act;

(b) this notice is being given under section 708AA(2)(f) of the Corporations Act as modified by the ASIC
Instrument;

(c) as at the date of this notice, Arafura has complied with:
a. the provisions of Chapter 2M of the Corporations Act as they apply to Arafura; and
b. section 674 of the Corporations Act;

(d) as at the date of this notice, there is no ‘excluded information’ of the type referred to in sections

708AA(8) and 708AA(9) of the Corporations Act which is required to be disclosed by Arafura under
section 708AA(7)(d) of the Corporations Act; and

(e) the potential effect of the issue of New Shares on control of Arafura and the consequences of that
effect, will depend on a number of factors, including investor demand and the extent to which eligible
shareholders take up their entitlements under the Entitlement Offer; and
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() having regard to the composition of Arafura’s share register, the terms of the Entitlement Offer and
confirmation by the Company’s largest shareholder (not including JP Morgan Nominees Australia
Limited which acts as a nominee or custodian for various shareholders), ECE Nolans Investment
Company Pty Ltd (ECE) that it will not participate in the Entitlement Offer, Arafura does not believe
that any person will increase their percentage shareholding in Arafura pursuant to the Entitlement
Offer in a way which will have any material impact on the control of Arafura. The potential effect that
the issue of the New Shares under the Entitlement Offer will have on the control of Arafura, and the
consequences of that effect, are as follows:

a. if all eligible shareholders take up their entitlements under the Entitlement Offer, there will
be no significant effect on the control of Arafura;

b. if eligible shareholders do not take up all of their entitlements under the Entitlement Offer,
the shareholding interests of those eligible shareholders will be diluted;

c. the proportional interests of shareholders that are not eligible shareholders will be diluted
because those shareholders are not entitled to participate in the Entitlement Offer; and

d. the voting power of ECE, which currently has voting power of approximately 19.05% in
Arafura and which has confirmed that it will not participate in the Entitlement Offer, will
decrease by up to approximately 3.81% (assuming that all other shareholders are eligible
shareholders and take up their entitlements in full).

Yours sincerely

Pty -

—

Peter Sherrington
Chief Financial Officer and Company Secretary
Arafura Resources Limited

Not for release to US wire services or distribution in the United States

This announcement has been prepared for publication in Australia and may not be released to US wire services
or distributed in the United States. This announcement does not constitute an offer to sell, or a solicitation of
an offer to buy, securities in the United States or any other jurisdiction. Any securities described in this
announcement have not been, and will not be registered, under the US Securities Act of 1933 and may not be
offered or sold in the United States except in transactions exempt from, or not subject to, registration under
the US Securities Act of 1933 and applicable US state securities laws.
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