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This presentation has been prepared by Arafura Resources Limited (Arafura, Arafura Resources or the Company) and is of a summary form only and therefore contains
general background information which may not be complete. It should be read in conjunction with and full review made of Arafura Resources’ disclosures and releases lodged
with the Australian Securities Exchange (ASX) and available at www.asx.com.au.

This presentation contains certain statements which may constitute “forward-looking statements.” Such statements are only expectations or beliefs and are subject to
inherent risks and uncertainties which could cause actual values, results or performance achievements to differ materially from those expressed or implied in this
presentation. No representation or warranty, express or implied is made by Arafura Resources that any forward-looking statement contained in this presentation will occur,
be achieved or prove to be correct. You are cautioned against relying upon any forward-looking statement.

Except for statutory liability which cannot be excluded, each of Arafura Resources and its related body corporates and their officers, employees and advisers expressly
disclaims any responsibility for the accuracy or completeness of the material contained in this presentation and excludes all liability whatsoever (including in negligence) for
any loss or damage which may be suffered by any person as a consequence of any information in this presentation or any error in it or omission from it. Arafura Resources
accepts no responsibility to update any person regarding any inaccuracy, omission or change in information in this presentation or any other information made available to a
person, nor any obligation to furnish the person with any further information.

This presentation does not constitute an offer of any securities in Arafura Resources, in any jurisdiction, nor an invitation to apply for such securities, in any jurisdiction, and
will not form part of any contract for the acquisition of Arafura shares. This presentation does not provide investment advice or financial product advice. You should obtain
professional advice and carry out your own independent investigations and assessment of the information in this presentation (including any assumptions) before acting.

Information in this presentation which is attributed to a third-party source has not been checked or verified by Arafura Resources.

Mineral Resources and Ore Reserves
The information in this presentation that relates to Mineral Resources was released in an ASX announcement dated 7 June 2017 (Detailed Resource Assessment Completed)
and was completed in accordance with the guidelines of the JORC Code (2012). The information in this presentation that relates to Ore Reserves was released in an ASX
announcement dated 7 February 2019 (Nolans Project Definitive Feasibility Study) and was completed in accordance with the guidelines of the JORC Code (2012). Arafura
Resources confirms that it is not aware of any new information or data that materially affects the information included in the original market announcements and that all
material assumptions and technical parameters underpinning the estimates in the original market announcements continue to apply and have not materially changed. Arafura
Resources confirms that the form and context in which the Competent Person’s findings are represented have not been materially modified from the original market
announcement.

Production Targets and Financial Information
Information in relation to production targets and financial information included in this presentation is extracted from an ASX announcement dated 7 February 2019 (Nolans
Project Definitive Feasibility Study). Arafura Resources confirms that all material assumptions underpinning the production target and financial information set out in the
announcement released on 7 February 2019 continue to apply and have not materially changed.
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http://www.asx.com.au/


Rare Earths are now in the Popular Press 
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Ore Concentrate Oxide Metal Alloy Magnet Component EV

Government recognition of the strategic 
significance of NdPr can enable multilateral 
Mine to Motor supply chain solutions
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Capital Structure 

ASX Code ARU

ASX Share Price (30 Sep) $0.081

Shares on Issue 1,055m

Market Capitalisation (30 Sep) $85.5m

12 Month Liquidity $50.9m

Cash (30 Jun*) $28.6m

Debt Nil

Enterprise Value (30 Jun*) $76.6m

Arafura Corporate Snapshot  

Arafura Resources Limited (ASX:ARU) 

* Data based on 30 June plus proceeds from entitlement offer. 30 September 2019 Quarterly report is yet to be released.  

▪ Investment by Talaxis Ltd, a member of 
the Noble Group

▪ Leading energy products and industrial 
raw materials supply chain manager that 
Invests and participates in development 
of technology metals projects

▪ Arafura and Talaxis are working to refine a 
partnership for the provision of product, 
project and capital related services
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▪ DFS completed February 2019 
confirming Nolans as a world class 
NdPr project 

▪ Capex US$726m, low cost producer at 
US$25.94/kg NdPr

▪ Long-life asset – 23-year mine life 
based on Ore Reserves only with 
potential to extend production

▪ Well positioned to feed forecast NdPr 
supply shortfall

▪ Target project commissioning in 2022

▪ Globally strategic  – 100% Australian-
domiciled operation in the NT with 
environmental approval

Definitive Feasibility Study (DFS) Completed 

Refer ASX announcement 7 February 2019: Nolans Project Definitive Feasibility Study

The 
Nolans 

Difference

DFS 
Complete

Permitting 
in Final 
Stages

100% 
Australian 
Domiciled

Ultra-Low 
Operating 

Costs

De-Risked 
Process

De-Risked 
DFS
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100% Australian Domiciled in the NT

▪ Separation plant re-located to site during the year

▪ DFS includes fully costed permanent disposal and rehabilitation of tailings and process residues at site

▪ Environmental approvals secured

▪ Able to provide customers with product traceability and waste management certainty
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Sustainable Supply is Our Value

Social License 

to Operate

Extensive community and 

stakeholder consultation

Surface water and groundwater   

management plans

Waste management plan

tailings and residue facility

Biodiversity studies

on existing flora and fauna 

Framework for decommissioning 

closure and rehabilitation

Assessing impact from mining, 

extraction and transport corridor

Arafura can provide customer’s assurance for reliable and 
sustainable supply sourced outside China 



Funding to Production
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Product Offtake

October 2019Arafura Resources Limited (ASX:ARU) 

10

▪ Customer engagement targeted at NdPr users 
not aligned with China 2025 strategy

o Japan – NdFeB magnet manufacturers

o Europe & Korea – automotive OEMs and 
wind turbine makers

o China – NdFeB magnet manufacturers with 
significant export markets

Proportion of revenue for rare earth products only

▪ U.S. emerging as an offtake opportunity

▪ India – vertically integrated fertilizer producers



Offtake & 
Equipment 

Procurement

• Offtake long term strategic supply

• Procurement for high value specialist capital equipment

Export 
Credit 

Agencies

• Government-backed direct loans and guarantees

• Leveraged to strategic link with NdFeB magnet supply and capital equipment procurement

• NAIF mandate – encourage investment and Indigenous engagement in Northern Australia

Commercial 
Banks

• Long-life project, high margin and low cost producer

• Offtake and Export Credit Agency(s) (ECA) – reduce market exposure and credit risk

• Improved bankability for conventional lenders

Equity

• ECA and bank involvement “halo-effect” – reduced funding risk and less equity dilution

• Market and technical validation 

• JV / Project selldown opportunities

Project Funding Strategy
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▪ Arafura looking to secure US$726m to meet CAPEX requirements for the Nolans Project

▪ Potential sources of funding include equity, debt, JV and/or project selldown with a strategic investor

▪ DFS completion and environmental approval are critical enablers for engagement with funding partners

▪ Currently in due diligence by Northern Australia Infrastructure Facility (NAIF)

▪ Recently completed A$23.2m raising to accelerate Project timeline and get “shovel ready”



Current Activities
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2019/20 Activities

In addition to the funding and offtake activities: 

▪ Drilling and metallurgical work in progress
▪ Targeted exploration and metallurgical program aims to 

potentially increase current mine life of 23 years 

▪ Opportunity to potentially reduce very low estimated OPEX of 
US$25.94/kg NdPr (lowest amongst peers) even further 

▪ Negotiations with Central Land Council (CLC) ongoing leading to 
final regulatory approval (Mining Licence)

▪ Execution readiness activities
▪ Strategy to accelerate engineering activities to be aligned with 

forecast NdPr price increases from 2020
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2019/20 Activities

October 2019 – Drilling at Nolans Bore – hole NBDH1105  Northern Territory Senator Sam McMahon inspects drill core at Nolans Bore

October 2019 – Flotation variability test work at Nagrom mineral processing facilityDrill core sample from Nolans Bore used in flotation variability program 
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Indicative Production Timeline
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RESOURCES TONNES (m) RARE EARTHS TREO % PHOSPHATE P2O5 % NdPr Enrichment %

Measured 4.9 3.2 13 26.1

Indicated 30 2.7 12 26.4

Inferred 21 2.3 10 26.5

TOTAL 56 2.6 11 26.4

As announced on 7 June 2017. 1.0% TREO cut-off grade. Numbers may not compute exactly due to rounding. “NdPr enrichment“ is the proportion of TREO comprising Nd2O3

and Pr6O11.
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RESERVES TONNES (m) RARE EARTHS TREO % PHOSPHATE P2O5 % NdPr Enrichment %

Proved 4.3 3.1 13 26.1

Probable 14.9 2.9 13 26.5

TOTAL 19.2 3.0 13 26.4

As announced on 7 February 2019. Numbers may not compute exactly due to rounding. “NdPr enrichment“ is the proportion of TREO comprising Nd2O3 and Pr6O11.

Mineral Resources Ore Reserves

Long Life Asset


