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DIRECTORS' REPORT

Your directors present their report on the Company from the period from incorporation to 30 June
2005.

1.  DIRECTORS
The names of directors in office at any time during or since the end of the period are:
Lam Fatt Tan
Richard Teng Beng Tan
Gregory Burns (Appointed 10 April 2006)
George Lazarou (Appointed 22 May 2006)
Ah Aun Ong (Appointed 2 November 2005; Resigned 1 June 2006)
Sugito Djojoputra (Resigned 2 November 2005)

Directors have been in office since the start of the financial period to the date of this report
unless otherwise stated.

COMPANY SECRETARY

Richard Teng Beng Tan was appointed as Company secretary upon incorporation of the
Company. Mr Tan resigned on 1 June 2006, and Mr Lazarou took over the role of Company
secretary on this date.

yA PRINCIPAL ACTIVITIES

The company was incorporated on 9 February 2005. The Company remained dormant until the
period end.

There were no significant changes in the nature of the Company’s principal activities during the
financial period.

3. OPERATING RESULTS
The loss of the Company after providing for income tax amounted to $2,212
4.  DIVIDENDS PAID OR RECOMMENDED

The directors do not recommend the payment of a dividend and no amount has been paid or
declared by way of a dividend to the date of this report.

5.  REVIEW OF OPERATIONS
Since incorporation the company has largely remained inactive.
6. SIGNFICANT CHANGES IN STATE OF AFFAIRS

There were no significant changes in the state of affairs of the Company during the financial
period.
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DIRECTORS REPORT (Continued)

7. AFTER BALANCE DATE EVENTS
e On 8 November 2005 the Company changed its name to Coziron Resources Limited.

e  On 18 January 2006 the Company issued 10,000,000 fully paid ordinary shares at $0.001
each to promoters of the Company.

e On 31 January 2006 the Company issued 1,300,000 ordinary shares at nil consideration;

e Since the end of the financial year the company has entered into the following material
agreements:-

» Deeds of Indemnity and Access

The Company has entered into a deed of indemnity and access with each of its
Directors and the company secretary.

The deeds also provide for the right to access Board papers.
» Executive Services Agreements

Pursuant to an agreement executed on 14 June 2006, Greg Burns will provide services
to the company as an Executive Director. The broad terms of this agreement include:

o during the period commencing on 1 April 2006 and ending on the Listing
Date an amount of $4,000 per month plus superannuation;

¢ on and from the Listing Date $80,000 per annum plus superannuation; and

e provision of a mobile phone and all running costs.

The agreement may be terminated by either party by providing 3 months’ written
notice and upon payment of any outstanding fees for services rendered.

Pursuant to an agreement executed on 14 June 2006, Lam Fatt Tan will provide
services to the company as an Executive Director. The broad terms of this agreement
include: :

e during the period commencing on 1 April 2006 and ending on the Listing
Date an amount of $20,000 per annum plus superannuation; and
¢ on and from the Listing Date $40,000 per annum plus superannuation.

The agreement may be terminated by either party by providing 3 months’ written
notice and upon payment of any outstanding fees for services rendered.

Pursuant to an agreement executed on 14 June 2006, Richard Tan will provide
services to the company as an Executive Director. The broad terms of this agreement
include:

o during the period commencing on 1 April 2006 and ending on the Listing
Date an amount of $20,000 per annum plus superannuation; and
¢ on and from the Listing Date $40,000 per annum plus superannuation.
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DIRECTORS REPORT (Continued)

The agreement may be terminated by either party by providing 3 months’ written
notice and upon payment of any outstanding fees for services rendered.

Offtake Contract for Iron Ores

The Company entered into an Offtake Contract for Iron Ores with China Kingdom
International Group Co. Ltd (CKI) on 18 May 2006, whereby the Company agrees to
sell to CKI all the iron ore extracted, produced and mined by the Company from the
two Indonesian mines located at Kunyit and Rawang.

CKI agrees to buy from the Company all the iron ore referred to in the Agreement.

The price for the iron ores for CKI will be the Australian benchmark for iron ores less
3% FOB Indonesian port at Padang, West Sumatra, Indonesia.

The Company shall use its best endeavours to produce and supply the ion ores and
shall treat CKI as the preferred buyer for all its iron ores.

If CKI for any reason is unable to or fails to buy all the iron ores within 10 working
days upon the Company giving notice to CKI of amount, quality availability and price
of the iron ores in accordance with the terms of the agreement then the Company shall
have right, without further notice to CKI, to sell or otherwise deal with the iron ores
to third parties but not on terms more favourable to CKI.

In entering the agreement, the Company makes no representations as to:

e The feasibility and viability of the Indonesian Projects; and
e The sustainability of the iron ores for the use and purpose of CKI.

Either party may terminate the contract should the other side refuse performance of a
substantive contractual obligation. Notification of termination is to occur within 30
calendar days following non performance of contractual obligations. No termination
is permitted should any of the sides excuse their obligations within the stated 30 days
from the notification date.

The agreement is only a general offtake agreement between both parties. Any specific
sales contract shall be signed for every iron ore purchase.

Contract to Subscribe to Shares

The Company entered into a Contract to Subscribe with China Kingdom International
Group Co. Ltd (CKI) on 29 May 2006, whereby CKI has agreed to subscribe to not
less than 5% of the total issued capital of the Company at the minimum cost of
$600,000. The final cost for CKI’s 5% interest in the Company will be adjusted and
paid at the public listing of the Company.

Within 5 working days from the execution of the Contract, CKI must pay by way of
deposit to the Company’s nominated lawyers, Messrs Su & Co, 10% of the $600,000,
which is equivalent to $60,000.
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DIRECTORS REPORT (Continued)

Completion occurs when the Australian Stock Exchange has approved the listing of

the Company.

Within two weeks before the closing of the public shares subscription of the
Company’s shares, CKI must pay the balance of monies owing for the shares.

e  On 3 March 2006 the Company issued 29,000,000 fully paid ordinary shares at $0.04 each
in partial settlement of the loan advanced to Coziron Resources Limited from Wisework
Investments Pty Ltd;

e  On 31 March 2006 the Company issued 1,300,000 fully paid ordinary shares at $0.08 each
in partial settlement to the loan advanced to Coziron Resources Limited from Wisework
Investments Pty Ltd; and

e On 7 April 2006 the Company issued 10,000,000 fully paid ordinary shares at $0.10 each
to seed investors to raise a total of $300,000.

Apart from the above, no matters or circumstances have arisen since the end of the financial
period which significantly affected or may significantly affect the operations of the Company,
the results of those operations, or the state of affairs of the Company in future financial years.

8.  INFORMATION ON DIRECTORS

Richard Tan

Qualifications

Experience

Lam Fatt Tan
Qualifications

Experience

Executive Chairman

Richard is a fellow member of the Chartered Certified Accountants UK,
and has been a practicing accountant for more than 20 years in
Australia. Richard was a substantial shareholder and director of a
number of education companies in Australia, that subsequently involved
in the creation of IBT Education Ltd, a company listed on ASX.
Richard is currently the President of the Western Australian Chinese
Chamber of Commerce and a director of a number of private
companies.

Executive Director

Mr Tan has over 20 years’ business experience in both Australia and
Malaysia, developing businesses, managing the corporate restructure of
public companies and industry liaison. Lam Fatt Tan has previously
held directorships in Malaysian public companies and is currently the
Vice-President of the Western Australian Chinese Chamber of
Commerce and a director of a number of private companies.
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Greg Burns
Qualifications

Experience

George Lazarou
Qualifications

Experience

DIRECTORS' REPORT (Continued)

Executive Director
BSc (Geol)

Greg is a geologist with over 12 years’ experience in mineral
exploration after graduating from the University of Canterbury in New
Zealand. Greg has extensive skills in all areas of exploration geology
from field programs to office-based management, project appraisal and
data interpretation. Greg has held positions as an exploration manager
with numerous exploration companies in Australia, including Adamus
Resources Ltd, which involved working on the highly successful
Salman Gold project in Ghana. Greg is a director of a number of other
private companies.

Non-executive Director
BCom, CA

George is a qualified Chartered Accountant who has over 13 years’
experience, including the last 5 as a Partner with a West Perth
accounting firm, specialising in the areas of Audit, Advisory and
Corporate Services. George has extensive skills in the areas of audit,
corporate services, due diligence, independent expert reports, merger &
acquisitions and valuations. George also brings with him a high level of
commercial skills having worked closely with publicly listed companies
in the mining, building, engineering, environmental and construction
industries. George is also currently a non-executive director of Cortona
Resources Ltd.

9.  MEETINGS OF DIRECTORS

The number of directors' meetings held during the financial period each director held office
during the financial period and the number of meetings attended by each director are:

Directors Meetings
Number Meetings
Director Eligible to Attended
Attend
Richard Tan 1 1
Lam Fatt Tan 1 1
Sugito Djojoputra 1 1

The Company does not have a formally constituted audit committee as the board considers that
the company’s size and type of operation do not warrant such a committee.

10. FUTURE DEVELOPMENTS

The Company aims to proceed to an Initial Public Offering of 15 million shares at 20 cents per
share to raise $3 million before the costs of fund raising, with oversubscriptions of a further
2,500,000 shares at 20 cents per share to raise $500,000.
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11.

12.

13.

14.

135.

16.

17.

DIRECTORS' REPORT (Continued)
ENVIRONMENTAL ISSUES

The Company is aware of its environmental obligations with regards to its exploration activities
and ensures that it complies with all regulations when carrying out any exploration work.

REMUNERATION REPORT

There was no remuneration paid or payable to the directors of Coziron Resources Limited for
the period.

OPTIONS
No options were granted to executives or directors during the period.

Unissued Shares Under Option

At the date of this report unissued ordinary shares of the Company under option are:

Expiry Date Exercise Price Number of Shares
31 January 2009 $0.20 1,250,000
31 December 2009 $0.25 3,250,000

There have been no issue of ordinary shares as a result of the exercise of options during or
since the end of the financial year.

INDEMNIFYING OFFICERS OR AUDITOR

In accordance with the constitution, except as may be prohibited by the Corporations Act 2001
every Officer, auditor or agent of the Company shall be indemnified out of the property of the
Company against any liability incurred by him in his capacity as Officer, auditor or agent of the
Company or any related corporation in respect of any act or omission whatsoever and
howsoever occurring or in defending any proceedings, whether civil or criminal.

PROCEEDINGS ON BEHALF OF COMPANY

No person has applied for leave of Court to bring proceedings on behalf of the company or
intervene in any proceedings to which the company is a party for the purpose of taking
responsibility on behalf of the company for all or any part of these proceedings.

The Company was not a party to any such proceedings during the year.
AUDITORS INDEPENDENCE DECLARATION

The lead auditor’s independence declaration for the year ended 30 June 2005 has been received
and can be found on page 23 of annual report.

NON-AUDIT SERVICES

The board of directors are satisfied that the provision of non-audit services during the year is
compatible with the general standard of independence for auditors imposed by the Corporations
Act 2001. The directors are satisfied that no non audit services were provided to the Company
by its auditors during the period ended 30 June 2005.

8



Annual Report 2005 Coziron Resources Limited

DIRECTORS' REPORT (Continued)

in accordance with a resolution of the Board of Directors.

Richiayd Tan
Executive Chairman Perth, 5™ July 2006
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INCOME STATEMENT

For the Period from
9 February 2005 to 30 June 2005

Revenues from ordinary activities

Formation Costs
Administration

Loss from ordinary activities before income tax
benefit

Income tax benefit relating to ordinary activities
Net Loss attributable to members

Total changes in equity other than those resulting
from transactions with owners as owners

NOTE

Period from 9
February 2005 to
30 June 2005

$

(1,212)
(1,000)

(2,212)

(2,212)

(2,212)

The accompanying notes form part of these financial statements.
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BALANCE SHEET
As at 30 June 2005
NOTE 30 June 2005
$

CURRENT ASSETS
Cash assets 3
TOTAL CURRENT ASSETS 3
TOTAL ASSETS 3
CURRENT LIABILITIES
Payables 5 2,212
TOTAL CURRENT LIABILITIES 2,212
TOTAL LIABILITIES 2,212
NET LIABILITIES (2,209)
EQUITY
Issued Capital 6 3
Accumulated losses 7 (2,212)
TOTAL DEFICIENCY (2,209)

The accompanying notes form part of these financial statements.

11
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CASH FLOW STATEMENT
For the Period Ended 30 June 2005

9 February 2005 to
30 June 2005
NOTE $

Cash Flows from Operating Activities

- Payments to suppliers and employees -
- Payments for exploration and evaluation -
Net cash used in operating activities 9 (ii) -
Cash Flows from Financing Activities

- Proceeds from issue of shares 3
Net cash provided by financing activities 3
Net decrease in cash held 3
Cash at beginning of financial year -
Cash at end of financial year 9 (1) 3

The accompanying notes form part of these financial statements

12
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STATEMENT OF CHANGES IN EQUITY

At the beginning of financial
period

Issue of share capital
Issue of options
Loss for the period

Balance at 30 June 2005

For the Period from

9 February 2005 to 30 June 2005

Issued Accumulated Option
Capital Losses Premium
Reserve Total
$ $ $ $
3
(2,212) (2,212)
(2,212) (2,209)

The accompanying notes form part of these financial statements.

13
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L

NOTES TO THE FINANCIAL STATEMENTS
For the Period Ended 30 June 2005

STATEMENT OF SIGNIFICANT ACCOUNTING POLICIES

The financial report is a general purpose financial report that has been prepared in accordance
with Australian Accounting Standards, Urgent Issues Group Consensus Views, other
authoritative pronouncements of the Australian Accounting Standards Board and the
Corporations Act 2001.

The financial report covers the Company of Coziron Resources Limited. Coziron Resources
Limited is an unlisted public company, incorporated and domiciled in Australia.

The financial report has been prepared on an accruals basis and is based on historical costs and
does not take into account changing money values or, except where stated, current valuations of
non-current assets. Cost is based on the fair values of the consideration given in exchange for
assets.

The following is a summary of the material accounting policies adopted by the Company in the
preparation of the financial report. The accounting policies have been consistently applied,
unless otherwise stated.

(@) Cash

For the purpose of the Statements of Cash Flows, cash includes cash on hand and other
funds held at call net of bank overdrafts.

(b) Goods and Services Tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST, except where
the amount of GST incurred is not recoverable from the Australian Tax Office (“ATO”).
In these circumstances the GST is recognised as part of the cost of acquisition of the
asset or as part of an item of the expense. Receivables and payables in the statement of
financial position are shown inclusive of GST.

The net amount of GST recoverable from, or payable to, the ATO is included as a current
asset or liability in the statement of financial position.

Cash flows are included in the statement of cash flows on a gross basis. The GST
components of cash flows arising from investing and financing activities which are
recoverable from, or payable to, the ATO are classified as operating cash flows.

(c) Statement of Compliance

The financial report complies with Australian Accounting Standards, which include
Australian equivalents to International Financial Reporting Standards (‘AIFRS’).
Compliance with AIFRS ensures that the financial report, comprising the financial
statements and notes thereto, complies with International Financial Reporting Standards
(‘TFRS).

This is the first financial report prepared for Coziron Resources Limited, and therefore
no comparative results are available

14
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NOTES TO THE FINANCIAL STATEMENTS
For the Period Ended 30 June 2005

2. REMUNERATION AND RETIREMENT BENEFITS 9 February 2005
to 30 June 2005

$
Income paid or payable to all directors of

the Company by the Company and any related party.

Number of directors whose income from the company was
within the following bands:

$0 - $9,999 -3

3.  AUDITORS’ REMUNERATION

Remuneration of the auditor for:
- Auditing or reviewing the financial report 1,000
- Other services

1,000

4. INCOME TAX

The prima facie tax on loss from ordinary activities before
income tax is reconciled to the income tax as follows:

Prima facie tax benefit on loss from ordinary activities
before income tax at 30% (664)

Add (Less)
Tax effect of:
- Permanent Differences 363
- Tax effect of timing differences not

brought to account -
- Future income tax benefit not brought to

Account 300

Income tax attributable to operating loss ' -

Potential future income tax benefits attributable to tax losses and exploration expenditure carried
forward amounting to approximately $1,000 have not been brought to account at 30 June 2005
because the directors do not believe it is appropriate to regard realisation of the future income tax
benefits as virtually certain. These benefits will only be obtained if:

(a) the company derives future assessable income of a nature and of an amount sufficient to
enable the benefit from the deductions for the loss and exploration expenditure to be
realised;

(b) the company continues to comply with the conditions for deductibility imposed by law;
and

(c) no changes in tax legislation adversely affect the company in realising the benefit from
the deductions for the loss and exploration expenditure.

15
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NOTES TO THE FINANCIAL STATEMENTS
For the Period Ended 30 June 2005

5. PAYABLES 9 February 2005
to 30 June 2005
$
Current
Trade creditors 1,000
Loan from director-related entity (Note 12) 1,212
2,212

6. ISSUED CAPITAL
3 Fully paid ordinary shares 3

Ordinary Shares
At the beginning of the reporting period -

Shares issued during the year
- 3 subscriber shares issued on 9 February 2005 3

At reporting date 3

At shareholders meetings each ordinary share is entitled to one vote in proportion to the paid up
amount of the share when a poll is called, otherwise each shareholder has one vote on a show of
hands.

7. ACCUMULATED LOSSES

Accumulated losses at the beginning of the financial -

period
Net loss attributable to members (2,212)
Accumulated losses at the end of the financial period (2,212)

16
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NOTES TO THE FINANCIAL STATEMENTS
For the Period Ended 30 June 2005

8. FINANCIAL INSTRUMENTS

(a) Interest Rate Risk
The Company’s exposure to interest rate risk, which is the risk that a financial instrument’s
value will fluctuate as a result of changes in market interest rates and the effective weighted
average interest rate for each class of financial assets and financial liabilities comprises:

2005 Floating Non-interest 2005 total
Interest Rate bearing
$ $ $
Financial assets
Cash - 3 3
- 3 3
Weighted average - - -

Interest rate

Financial Liabilities
Payables - 2,212 2,212
- 2,212 2,212
Weighted average _ - - -
interest rate

Net financial assets - (2,209) (2,209)

(b) Credit Risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations
resulting in financial loss to the Company. The Company has adopted the policy of only
dealing with credit worthy counterparties and obtaining sufficient collateral or other

security where appropriate, as a means of mitigating the risk of financial loss from
defaults.

The Company does not have any significant credit risk exposure to any single counterparty
or any group of conterparties having similar characteristics. The carrying amount of
financial assets recorded in the financial statements, net of any provisions for losses,
represents the Company’s maximum exposure to credit risk.

(¢) Net Fair Value of Financial Assets and Liabilities

The net fair value of the financial assets and financial liabilities approximates their
carrying value.

17
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10.

11.

NOTES TO THE FINANCIAL STATEMENTS
For the Period Ended 30 June 2005

9 February 2005
to 30 June 2005
2005

CASH FLOW INFORMATION $

(i) Cash is made up of the following:-

Cash on Hand 3

(ii) Reconciliation of cash flows from operating activities

with loss from ordinary activities after income tax
Loss from ordinary activities after
income tax (2,212)
Changes in assets and liabilities
- Increase in trade and other creditors 2,212

Net cash (outflows) from Operating Activities -

SEGMENT INFORMATION

The Company operates predominantly in one geographical segment, being Western Australia,
and in one industry, mineral mining and exploration.

EVENTS SUBSEQUENT TO REPORTING DATE

e On 8 November 2005 the Company changed its name to Coziron Resources Limited.

e  On 18 January 2006 the Company issued 10,000,000 fully paid ordinary shares at $0.001
each to promoters of the Company.

e On 31 January 2006 the Company issued 1,300,000 ordinary shares at nil consideration;

e Since the end of the financial year the company has entered into the following material
agreements:-

» Deeds of Indemnity and Access

The Company has entered into a deed of indemnity and access with each of its
Directors and the company secretary. '

The deeds also provide for the right to access Board papers.
» Executive Services Agreements

Pursuant to an agreement executed on 14 June 2006, Greg Burns will provide services
to the company as an Executive Director. The broad terms of this agreement include:

18
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NOTES TO THE FINANCIAL STATEMENTS
For the Period Ended 30 June 2005

¢ during the period commencing on 1 April 2006 and ending on the Listing
Date an amount of $4,000 per month plus superannuation;

¢ on and from the Listing Date $80,000 per annum plus superannuation; and

¢ provision of a mobile phone and all running costs.

The agreement may be terminated by either party by providing 3 months’ written
notice and upon payment of any outstanding fees for services rendered.

Pursuant to an agreement executed on 14 June 2006, Lam Fatt Tan will provide
services to the company as an Executive Director. The broad terms of this agreement
include:

¢ during the period commencing on 1 April 2006 and ending on the Listing
Date an amount of $20,000 per annum plus superannuation; and
¢ on and from the Listing Date $40,000 per annum plus superannuation.

The agreement may be terminated by either party by providing 3 months’ written
notice and upon payment of any outstanding fees for services rendered.

Pursuant to an agreement executed on 14 June 2006, Richard Tan will provide
services to the company as an Executive Director. The broad terms of this agreement
include:

¢ during the period commencing on 1 April 2006 and ending on the Listing
Date an amount of $20,000 per annum plus superannuation; and
¢ on and from the Listing Date $40,000 per annum plus superannuation.

The agreement may be terminated by either party by providing 3 months’ written
notice and upon payment of any outstanding fees for services rendered.

Offtake Contract for Iron Ores

The Company entered into an Offtake Contract for Iron Ores with China Kingdom
International Group Co. Ltd (CKI) on 18 May 2006, whereby the Company agrees to
sell to CKI all the iron ore extracted, produced and mined by the Company from the
two Indonesian mines located at Kunyit and Rawang. -

CKI agrees to buy from the Company all the iron ore referred to in the Agreement.

The price for the iron ores for CKI will be the Australian benchmark for iron ores less
3% FOB Indonesian port at Padang, West Sumatra, Indonesia.

The Company shall use its best endeavours to produce and supply the ion ores and
shall treat CK1I as the preferred buyer for all its iron ores.

If CKI for any reason is unable to or fails to buy all the iron ores within 10 working
days upon the Company giving notice to CKI of amount, quality availability and price
of the iron ores in accordance with the terms of the agreement then the Company shall
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NOTES TO THE FINANCIAL STATEMENTS
For the Period Ended 30 June 2005

have right, without further notice to CKI, to sell or otherwise deal with the iron ores
to third parties but not on terms more favourable to CKI.

In entering the agreement, the Company makes no representations as to:

¢ The feasibility and viability of the Indonesian Projects; and
e The sustainability of the iron ores for the use and purpose of CKL

Either party may terminate the contract should the other side refuse performance of a
substantive contractual obligation. Notification of termination is to occur within 30
calendar days following non performance of contractual obligations. No termination
is permitted should any of the sides excuse their obligations within the stated 30 days
from the notification date.

The agreement is only a general offtake agreement between both parties. Any specific
sales contract shall be signed for every iron ore purchase.

Contract to Subscribe to Shares

The Company entered into a Contract to Subscribe with China Kingdom International
Group Co. Ltd (CKI) on 29 May 2006, whereby CKI has agreed to subscribe to not
less than 5% of the total issued capital of the Company at the minimum cost of
$600,000. The final cost for CKI’s 5% interest in the Company will be adjusted and
paid at the public listing of the Company.

Within 5 working days from the execution of the Contract, CKI must pay by way of
deposit to the Company’s nominated lawyers, Messrs Su & Co, 10% of the $600,000,
which is equivalent to $60,000.

Completion occurs when the Australian Stock Exchange has approved the listing of
the Company.

Within two weeks before the closing of the public shares subscription of the
Company’s shares, CKI must pay the balance of monies owing for the shares.

¢ On 3 March 2006 the Company issued 29,000,000 fully paid ordinary shares at $0.04 each
in partial settlement of the loan advanced to Coziron Resources Limited from Wisework
Investments Pty Ltd;

e On 31 March 2006 the Company issued 1,300,000 fully paid ordinary shares at $0.08 each
in partial settlement to the loan advanced to Coziron Resources Limited from Wisework
Investments Pty Ltd; and

e On 7 April 2006 the Company issued 10,000,000 fully paid ordinary shares at $0.10 each
to seed investors to raise a total of $300,000.

Apart from the above, no matters or circumstances have arisen since the end of the financial
period which significantly affected or may significantly affect the operations of the Company,
the results of those operations, or the state of affairs of the Company in future financial years.

20
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NOTES TO THE FINANCIAL STATEMENTS
For the Period Ended 30 June 2005

12. RELATED PARTY TRANSACTIONS

Director related entities
A loan of $1,212 was received from Wisework Investments Pty Ltd during the financial period.
The loan was non-interest bearing, with no fixed term of repayment.

21
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DIRECTORS' DECLARATION
The directors of the company declare that:

1. the financial statements and notes, as set out on pages 10 to 21, are in accordance with the
Corporations Act 2001:

(@ comply with Accounting Standards and the Corporations Regulations 2001; and

(b) give a true and fair view of the financial position as at 30 June 2005 and of the
performance for the year ended on that date of the Company; and

2. in the directors’ opinion there are reasonable grounds to believe that the Company will be able
to pay its debts as and when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

.

-
Richird Tan
Chaixman

Perth,
5™ July 2006
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CHARTERED BUSINESS ADVISORS Partners

Phillip Rix Fca
Jon Carcich ca
Ranko Matic ca

BUSINESS ADDRESS
Level 1,

12 Kings Park Road,
West Perth WA 6005

Postat. ADDRESS
To The Board of Directors PO Box 44
West Perth WA 6872

Ph: 089226 4500
Fax: 08 9226 4300
Auditor’s Independence Declaration www.rixlevyfowler.com.au

This declaration is made in connection with our audit of the financial report of Coziron Resources
Limited for the year ended 30 June 2005 and in accordance with the provisions of the Corporations
Act 2001.

We declare that, to the best of our knowledge and belief, there have been:

* No contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to this review;

e No contraventions of the Code of Professional Conduct of the Institute of Chartered
Accountants in Australia in relation to this review.

Yours faithfully

/4:7/ fery IQW

RIX LEVY FOWLER RANKO MATIC
Chartered Business Advisors Partner

DATED at PERTH this 57 day of July 2006
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Accountants
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12 Kings Park Road,
To the Members of Coziron Resources Limited West Perth WA 6005
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Ph: 08 9226 4500
Fax: 08 9226 4300
www.rixlevyfowler.com.au

The financial report and directors’ responsibility

The financial report comprises the income statement, balance sheet, cashflow statement, statement of
changes in equity, accompanying notes to the financial statements, and the directors’ declaration for
Coziron Resources Limited (the company) for the period ended 30 June 2005.

The directors of the company are responsible for the preparation and true and fair presentation of the
financial report in accordance with the Corporations Act 2001. This includes responsibility for the
maintenance of adequate accounting records and internal controls that are designéd to prevent and detect
fraud and error, and for the accounting policies and accounting estimates inherent in the financial report.

Audit approach

We have conducted an independent audit of the financial report in order to express an opinion on it to the
members of the company. Our audit has been conducted in accordance with Australian Auditing Standards
to provide reasonable assurance whether the financial report is free of material misstatement. The nature
of an audit is influenced by factors such as the use of professional judgement, selective testing, the
inherent limitations of internal controls, and the availability of persuasive rather than conclusive evidence.
Therefore, an audit cannot guarantee that all material misstatements have been detected.

We performed procedures to assess whether in all material respects the financial report presents fairly, in
accordance with the Corporations Act 2001, including compliance with Accounting Standards and other
mandatory financial reporting requirements in Australia, a view which is consistent with our understanding
of the company’s financial position, and of its performance as represented by the results of its operations
and cash flows.

We formed our audit opinion on the basis of these procedures, which included:

—  examining, on a test basis, information to provide evidence supporting the amounts and disclosures
in the financial report, and

— assessing the appropriateness of the accounting policies and disclosures used and the
reasonableness of significant accounting estimates made by the directors.

While we considered the effectiveness of management's internal controls over financial reporting when
determining the nature and extent of our procedures, our audit was not designed to provide assurance on
internal controls.

Independence

We are independent of the company, and have met the independence requirements of Australian
professional ethical pronouncements and the Corporations Act 2001

In accordance with ASIC Class Order 05/83, we declare to the best of our knowledge and belief that the

auditor’s declaration set out on page 23 of the financial report has not changed as at the date of 'providing
our audit opinion.

24
Chartered
Accountants

AccoUNTING | AuDIT £ ASSURANCE | BUSINESS ADVISORY | BuUSINESS VALUATION | DUE DILIGENCE | FINANCIAL SERVICES | SUPERANNUATION | TAXATION | WEALTH PLANNING




Independent Auditor’s Report

To the Members of Coziron Resources Limited (CONTINUED)

Audit Opinion
In our opinion, the financial report of Coziron Resources Limited is in accordance with:
@ the Corporations Act 2001, including:

(i) giving a true and fair view of the company’s financial position as at 30 June 2005 and of its performance for
the period ended on that date; and

(i) complying with Accounting Standards in Australia and the Corporations Regulations 2001; and

(b) other mandatory financial reporting requirements in Australia.

o Lovy Fondlor

RIX LEVY FOWLER RANKO MATIC
Chartered Business Advisors Partner

DATED at PERTH this { ﬁ‘day of July 2006
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