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DIRECTORS’ REPORT 
 
 
 
Your Directors submit their report for the half year ended 30 June 2004. 
 
DIRECTORS 
 
The names of the company’s directors in office during the half-year and until the date of this report are 
as below.  Directors were in office for this entire period unless otherwise stated. 
 
Michael Atkins (Chairman) 
 
Murray McDonald (Managing Director) 
 
Ian Cowden (Director) 
 
 
RESULTS OF OPERATIONS 
 
The profit of the consolidated entity for the half-year was $94,947 (2003: loss $171,847) after income 
tax. 
 
REVIEW OF OPERATIONS 
 
During the half-year, the Company’s operations were focused on the Gidgee Gold Project.  
 
 
 
 
SIGNED in accordance with a Resolution of the Directors on behalf of the Board 
 
 
 

 
  
 
__________________________ 
M V McDonald 
Director 
 
Dated this   27th  day of  AUGUST  2004 
 
Perth, Western Australia 
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CONDENSED STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE HALF-YEAR ENDED 30 JUNE 2004 

 
 
  CONSOLIDATED 

 
Note 30 June 2004 

$ 
30 June 2003 

$ 
Sales revenues 15,709,814 -
Cost of sales (14,647,675) (15,153)
Gross profit/(loss) 1,062,139 (15,153)
  
Other income from ordinary activities 77,713 65,299
Exploration expenditure written off (1,664) -
Borrowing costs expense (244,972) (19,217)
Corporate head office costs (773,057) (202,776)

Net profit/(loss) from ordinary activities before income tax 
expense 

 
2 120,159 (171,847)

Income tax expense relating to ordinary activities (25,212) -
Net profit/(loss) attributable to members of the entity 94,947 (171,847)
  
Share issue costs (162,000) (191,569)
Total revenues, expenses and valuation adjustments 
recognized directly in equity (162,000) (191,569)
Total changes in equity other than those resulting from 
transactions with owners as owners (67,053) (363,416)
  
EARNINGS/(LOSS) PER SHARE  
Basic earnings profit/(loss) per share (cents per share) 0.001 (0.41)
Dilutive earnings profit/(loss) per share (cents per share) 0.001 (0.41)
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CONDENSED STATEMENT OF FINANCIAL POSITION 
HALF-YEAR ENDED 30 JUNE 2004 

 
 
 CONSOLIDATED 
 As At 

30 June 2004 
$ 

As At 
31 December 2003

$ 
CURRENT ASSETS  
Cash assets 4,489,951 2,059,068
Receivables 2,895,428 256,699
Other financial assets 140,000 -
Inventories 752,893 1,825,998
TOTAL CURRENT ASSETS 8,278,272 4,141,765
NON-CURRENT ASSETS  
Other financial assets 37,697 33,705
Property, plant and equipment 2,282,060 2,223,927
Deferred exploration, evaluation & development costs 7,829,096 6,059,152
TOTAL NON-CURRENT ASSSETS 10,148,853 8,316,784
TOTAL ASSETS 18,427,125 12,458,549
CURRENT LIABILITIES  
Payables 5,322,091 3,991,018
Interest-bearing liabilities 1,237,311 6,593
Provisions 107,494 77,028
TOTAL CURRENT LIABILITIES 6,666,896 4,074,639
NON-CURRENT LIABILITIES  
Interest-bearing liabilities - 24,092
Provisions 2,082,212 2,057,000
TOTAL NON-CURRENT LIABILITIES 2,082,212 2,081,092
TOTAL LIABILITIES 8,749,108 6,155,731
NET ASSETS 9,678,017 6,302,818
EQUITY  
Contributed equity 16,510,697 13,230,447
Reserves 361,890 361,890
Accumulated losses (7,194,570) (7,289,519)
TOTAL EQUITY 9,678,017 6,302,818
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CONDENSED STATEMENT OF CASH FLOWS 
FOR THE HALF-YEAR ENDED 30 JUNE 2004 

 
 

 CONSOLIDATED 

 
30 June 2004 

$ 
30 June 2003

$ 
CASH FLOWS FROM OPERATING ACTIVITIES  
Receipts from customers 15,430,574 22,156
Payments to suppliers and employees (10,092,565) (217,300)
Payments for exploration (782,738) (64,245)
Interest received 60,573 2,989
Borrowing costs (124,416) (21,807)
Net cash flows (used in)/from operating activities 4,491,428 (278,207)
CASH FLOWS FROM INVESTING ACTIVITIES  
Proceeds from sale of property, plant & equipment 7,300 -
Payments for property, plant & equipment (135,229) -
Payment of final amount due to vendor for the acquisition of 
the Gidgee Gold Project  (1,300,000) -
Payment for mine properties & development  (3,025,269) -
Performance Bond Term Deposit (2,057,000) -
Net cash flows used in investing activities (6,510,198) -
CASH FLOWS FROM FINANCING ACTIVITIES  
Proceeds from issue of ordinary shares & options 3,242,250 73,771
Payment of share issue costs  (162,000) -
Proceeds from borrowings 2,000,000 -
Repayment of borrowings (630,597) 
Net cash provided by financing activities 4,449,653 73,771
  
  
Net increase/(decrease) in cash held 2,430,883 (204,436)
Add: Cash at 31 December  2,059,068 375,767
Cash at 30 June  4,489,951 171,331
 



NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF-YEAR ENDED 30 JUNE 2004 
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NOTE 1: BASIS OF PREPARATION 
The half-year consolidated financial statements are a general purpose financial report prepared 
in accordance with the requirements of the Corporations Act 2001, Accounting Standard AASB 
1029: Interim Financial Reporting, Urgent Issues Group Consensus Views and other 
authoritative pronouncements of the Australian Accounting Standards Board.   
The half-year financial report has been prepared in accordance with the historical cost 
convention. 
For the purpose of preparing the half-year financial report, the half-year has been treated as a 
discrete reporting period. 
It is recommended that this financial report be read in conjunction with the annual financial 
report for the year ended 31 December 2003 and any public announcements made by Legend 
Mining Limited and its controlled entities during the half-year in accordance with continuous 
disclosure requirements arising under the Corporations Act 2001. 
 
The accounting policies have been consistently applied by the entities in the consolidated entity 
and are consistent with those applied in the 31 December 2003 Annual Report. 
 
The half-year report does not include full disclosures of the type normally included in an annual 
financial report and therefore cannot be expected to provide as full an understanding of the 
financial performance, financial position and financing and investing activities of the 
consolidated entity as the full financial report. 
 
Where necessary, comparatives have been reclassified and repositioned for consistency with 
current year disclosures. 
 
 CONSOLIDATED 

NOTE 2: PROFIT/(LOSS) FROM ORDINARY 
ACTIVITIES 

30 June 2004 
$ 

30 June 2003 
$ 

The following revenue and expense items are relevant in 
explaining the financial performance for the interim period:   
Revenues from ordinary activities   
Sales revenue 15,709,814 - 
Interest revenue 60,573 2,989 
Expenses   
Debt forgiveness  - 59,583 
Depreciation & amortisation 2,637,725 15,153 
Employee Benefits 231,486 2,992 
Royalties paid 370,017 - 
Salaries and wages expense 1,700,890 32,910 
 
NOTE 3: SEGMENT INFORMATION  
The consolidated entity operates in one business and geographical segment being mineral 
exploration and gold mining within Australia.  
 
 
 



NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF-YEAR ENDED 30 JUNE 2004 
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  NOTE 4: CONTINGENT LIABILITIES 
  Since the last annual reporting date, there has been no material change of any contingent  
   liabilities. 
 

NOTE 5: EVENTS SUBSEQUENT TO REPORTING DATE 

No matter or circumstance has arisen since the end of the half-year to the date of this report 
which has significantly effected, or may significantly effect, the operations of the consolidated 
entity the results of those operations or the state of affairs of the consolidated entity. 
 
NOTE 6: TAX CONSOLIDATION 
As at 30 June, 2004 Legend Mining Limited and its subsidiaries had not formed a tax 
consolidated group.  This will not have any material financial impact on the consolidated 
entity. 
 
NOTE 7: IMPACT OF ADOPTING AASB EQUIVALENTS TO IASB STANDARDS 
Legend Mining Limited has commenced transitioning its accounting policies and financial 
reporting from current Australian Standards to Australian equivalents in International Financial 
Reporting Standards (IFRS).  The company has allocated internal and external resources to 
isolate key areas that will be impacted by the transition to IFRS.  Set out below are the key 
areas where accounting policies will change and may have an impact on the financial report of 
Legend Mining Limited.  At this stage the company has not been able to reliably quantify the 
impacts on the financial report.  It is not expected that there will be any material impact as a 
result of the adoption of these standards.  
 
CLASSIFICATION OF FINANCIAL INSTRUMENTS 
Under AASB 139 Financial Instruments: Recognition and Measurement, financial instruments 
will be required to be classified into one of five categories which will, in turn, determine the 
accounting treatment of the item.  The classifications are loans and receivables – measured at 
amortised cost, held to maturity – measured at amortised cost, held for trading – measured at 
fair value with fair value changes charged to net profit or loss, available for sale – measured at 
fair value with changes taken to equity and non-trading liabilities - measured at amortised 
costs.    Current measurement is at amortised cost.   
 
IMPAIRMENT OF ASSETS 
Under the Australian equivalent to IAS 36 Impairment of Assets the recoverable amount of an 
asset is determined as the higher of net selling price and value in use.  This will result in a 
change in the group’s current accounting policy which determines the recoverable amount of 
an asset on the basis of undiscounted cash flows.  Under the new policy it is likely that 
impairment of assets will be recognised sooner and that the amount of write-downs will be 
greater. 
 
SHARE BASED PAYMENTS 
Under AASB 2 Share Based Payments, the company will be required to determine the fair 
value of options issued to employees as remuneration and recognise an expense in the 
Statement of Financial Performance over the vesting period.  This standard is not limited to 
options and also extends to other forms of equity based remuneration.  It applies to all share-
based payments issued after 7 November, 2002 which have not vested as at 1 January, 2005.  
Reliable estimation of the future financial effects of this change in accounting policy is 
impracticable as the details of future equity based remuneration plans are unknown. 



NOTES TO THE FINANCIAL STATEMENTS 
FOR THE HALF-YEAR ENDED 30 JUNE 2004 
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INCOME TAXES 
Under the Australian equivalent to IAS 12 Income Taxes, the company will be required to use 
a balance sheet liability method which focuses on the tax effects of transactions and other 
events that affect amounts recognised in either the Statement of Financial Position or a tax-
based balance sheet. 
 
EXPLORATION & EVALUATION EXPENDITURE 
No specific IFRS guidance currently exists for the treatment of exploration and evaluation 
expenditure.  An exposure draft, ED6 Exploration for and Evaluation of Mineral Resources, 
has been drafted which proposes that the treatment previously used under the Australian 
GAAP may continue to be used, subject to impairment testing.  If it was determined that the 
asset is impaired, it would be immediately written-off to the statement of financial 
performance. 



DIRECTORS’ DECLARATION 
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In accordance with a resolution of the directors of Legend Mining Limited, I state that in the 
opinion of the directors: 
1. the financial statements and notes, of the consolidated entity: 
 a. comply with Accounting Standard AASB 1029: Interim Financial Reporting and 

the Corporations Regulations 2001; and 
 b. give a true and fair view of the financial position as at 30 June 2004 and of the 

performance for the half year ended on that date of the consolidated entity. 
2. there are reasonable grounds to believe that the company will be able to pay its debts as 

and when they become due and payable. 
 

On behalf of the Board. 
 
 
 

 
  
__________________________ 
M V McDonald 
Director 
 
Dated this 27th day of  August 2004 
 
 




