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ANCOA NL
will own 100% of..

•ACN 127 291 927
•Name to be changed from Emu Nickel 

NL

Bullantco NL 
will own 100% of ..

•ACN 145 460 304
•Name to be changed from ANCOA NL

Hillgrove Mines 
PL

will own and operate 
100% of ..

•ACN 102 660 506
•Previously named 

Straits (Hillgrove) 
Gold Pty Ltd

Hillgrove 
Mine
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7 March 2012 
 
The Directors 
Emu Nickel NL  
Level 2, 16 Ord Street 
WEST PERTH   WA   6005 
 
Dear Sirs 
 
Investigating Accountant’s Report  
 
1.  Introduction 
 
The Directors of Emu Nickel NL (“Emu” or the “Company”) have requested Somes Cooke Chartered 
Accountants (“Somes Cooke”) to prepare an Investigating Accountant’s Report (“Report”) for inclusion 
in a prospectus to be dated on or around 7 March 2012, relating to: 
 

 Emu’s purchase of 100% of the issued capital of Ancoa NL (“Ancoa”) by the issue of 27,500,000 
post consolidated shares in Emu; 
 

 The Capital raising of an intended minimum of $60 million, but in any event not more than $70 
million, (“Capital Raising”) by the issue of Emu shares; and 

 
 The Purchase by Ancoa of all the issued capital of Hillgrove Mines Pty Ltd (“HMPL”) from 

Straits Gold Pty Ltd, a wholly owned subsidiary of ASX listed Straits Resources Ltd (“Straits”), 
for a deemed consideration of $40 million, comprising $10 million in cash and the intended 
issue of convertible notes with a face value of $30 million. 

 
Further details of the above and associated transactions are listed in Note 2 of Appendix 1, of this 
Report. 
 
All amounts stated in this report are in Australian Dollars unless otherwise indicated. All the terms 
used in this Report have the same meaning as the terms used and defined in the Prospectus unless 
otherwise defined in this Report. 
 
2.  Basis of Preparation 
 
This Report has been prepared to provide investors with information on the historical assets and 
liabilities of Emu as at 31 December 2011 and the pro-forma assets and liabilities of Emu, assuming 
that transactions and assumptions detailed in Note 2 of Appendix 1 had occurred at 31 December 
2011. 
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This Report does not address the rights attaching to the securities to be issued in accordance with the 
Prospectus, nor the risks associated with the investment. We have not been requested to consider the 
prospects for Emu, the securities on offer and related pricing issues, nor the merits and risks 
associated with becoming a shareholder and accordingly, have not done so, nor do we purport to do 
so. We accordingly, take no responsibility for those matters or any other matter or omission in the 
Prospectus, other than the responsibility for this Report. The risk factors are set out elsewhere in the 
prospectus. 
 
3. Background 
 
Emu was incorporated under the laws of Western Australia on 29 August 2007, to undertake 
exploration for base metal mineralisation, primarily Nickel in Western Australia. 
 
In February 2008, Emu was admitted to the ASX, and continued its nickel exploration activities until the 
Hillgrove proposition was recently tabled. As at 31 December 2011, its main asset was cash at bank 
and on deposit of approximately $5 million. 
 
Ancoa was incorporated in Australia in July 2011 as a non-listed public company. Ancoa has a 
conditional agreement with Straits to acquire all of the issued capital of HMPL, which owns the 
Hillgrove Antimony and Gold Mine (“Hillgrove Mine”) that is in care and maintenance and associated 
mining assets. 
 
Ancoa, in conjunction with Emu, has renegotiated with Straits for the HMPL acquisition to be $10 
million in cash and a further $30 million payable by way of cash, shares or convertible notes, or a 
combination of all three (although the combination has yet to be determined, the $30 million is 
currently anticipated to be settled by way of convertible notes only). The acquisition is subject to 
completion of the Capital Raising and Emu’s acquisition of Ancoa, as outlined above in Section 1. 
 
4. Financial Information 
 
The Historical Financial Information comprises the reviewed Statement of Financial Position as at 
31 December 2011 and the Statement of Comprehensive Income of Emu for the six months ended on 
that date together with accompanying notes. 
 
The Pro-Forma Financial Information comprises the reviewed Statement of Financial Position as at 
31 December 2011 together with accompanying notes assuming completion of the Pro-Forma 
assumptions and events detailed in Note 2 of Appendix 1 had they taken place at 31 December 2011. 
 
5. Scope of Review 
 
You have requested Somes Cooke to review the Financial Information set out in Appendix 1 in order to 
report whether anything has come to our attention which would cause us to believe the Financial 
Information does not present fairly the financial position of Emu at 31 December 2011 and the 
financial performance of Emu for the six months ended 31 December 2011 is in accordance with 
recognition and measurement requirements, principles of Australian Accounting Standards and other 
mandatory professional reporting requirements in Australia and the accounting policies adopted by 
Emu. The scope of the review does not include a report on whether all disclosure requirements of the 
Australian Accounting Standards and other mandatory professional reporting requirements in 
Australia have been included. 
 
Our review has been conducted in accordance with ASRE 2405 “Review of Historical Financial 
Information Other Than a Financial Report”. Our review was limited to enquiries of Emu Key 
Management Personnel, review of Director’s minutes, review of material documents, analytical 
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procedures, limited verification procedures and comparisons for consistency with Australian 
Accounting Standards. 
 
These procedures do not provide all the evidence that would be required in an audit, thus the level of 
assurance provided is less than that given in an audit report. For the purposes of this Report, we have 
not performed an audit and accordingly do not express an audit opinion on the Financial Information. 
 
6. Responsibility for the Financial Information 
 
The directors of Emu are responsible for the preparation and presentation of the historical and Pro-
Forma Financial Information, including the determination of the Pro-Forma transactions. We have 
however examined the financial statements and other relevant information and made such enquiries, 
as we considered necessary for the purposes of this Report. The scope of our examination was 
substantially less than an audit examination conducted in accordance with Australian Auditing 
Standards and accordingly, we do not express such an opinion based on the financial information 
presented in Appendix 1. 
 
Our examination included: 
 

 Discussions with directors of Emu; 
 Review of contractual arrangements; 
 A review of publicly available information; and 
 A review of workpapers, accounting records and other documents. 

 
7. Opinion 
 
In our opinion, the Historical Financial Information and Pro-Forma Financial Information as set out in 
Appendix 1 presents fairly, the financial position of Emu as at 31 December 2011 and the financial 
performance for the six months ended on this date in accordance with the accounting methodologies 
required by Australian Accounting Standards on the basis of assumptions and transactions set out in 
Appendix 1. No opinion is expressed on the historical results, as shown in Appendix 1, except to state 
that nothing has come to our attention which would require any further modification to the financial 
information in order for it to present fairly, the results of the period identified. 
 
8. Subsequent Events 
 
To the best of our knowledge and belief, there have been no material items, transactions, or events 
subsequent to 31 December 2011, that have come to our attention during the course of our review 
which would cause the information included in this report, other than the transaction outlined in 
Appendix 1. 
 
9. Declaration 
 
Somes Cooke are responsible for this Report. The Financial Information presented in Appendix 1 has 
been prepared by Emu and is the responsibility of the Directors of Emu. This report is strictly limited to 
the matters contained herein and is not to be read as extending by implication or otherwise to any 
other matter. 
 
Somes Cooke do not have any interest that could reasonably be regarded as being capable of affecting 
its ability to give an unbiased opinion in relation to this matter. 
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Except for fees relating to this Report, which are based on normal commercial terms, Somes Cooke 
does not have any interest in Emu nor in the outcome of the Offer. Somes Cooke are also the auditors 
of Emu and Ancoa. 
 
Somes Cooke have not made, and will not make, any recommendation through the issue of this Report 
to potential investors of Emu as to the merit of the investment. 
 
Consent for the inclusion of this Report in the Prospectus in the form and context in which it appears 
has been given. At the date of this Report, this consent has not been withdrawn. 
 
 
Yours faithfully 
 

 
 
Kevin Somes  
Partner 
Somes Cooke Chartered Accountants 
1304 Hay Street 
West Perth WA 6005 
 
Date: 7 March 2012 
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Appendix 1 
 
1. Financial Information 
 
Statement of Financial Position 
 

 

Note 

Reviewed as at 
31 Dec 2011 

$ 

Pro-Forma 
Adjustments 

$ 

Pro-Forma as 
at 31 Dec 2011 

$ 

Current Assets     

Cash and cash equivalents 4 5,105,141 44,475,000 49,580,141 

Trade and other receivables  72,461 347,000 419,461 

Inventories  - 1,754,000 1,754,000 

Assets held for sale  - 226,000 226,000 

Other assets  24,763 - 24,763 

Total Current Assets  5,202,365 46,802,000 52,004,365 

Non Current Assets     

Other financial assets  44,900 - 44,900 

Property, plant and equipment 5 24,612 12,079,000 12,103,612 

Mineral interests 6 - 49,407,800 49,407,800 

Total Non Current Assets  69,512 61,486,800 61,556,312 

Total Assets  5,271,877 108,288,800 113,560,677 

     

Current Liabilities     

Trade and other payables  67,693 141,000 208,693 

Borrowings  - 165,000 165,000 

Provisions  - 165,000 165,000 

Total Current Liabilities  67,693 471,000 538,693 

Non Current Liabilities     

Borrowings 7 - 30,211,000 30,211,000 

Provisions 8 - 3,480,000 3,480,000 

Deferred Tax Liability 9 - 11,401,800 11,401,800 

Total Non Current Liabilities  - 45,092,800 45,092,800 

Total Liabilities  67,693 45,563,800 45,631,493 

Net Assets  5,204,184 62,725,000 67,929,184 
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Equity     

Contributed equity 10 8,815,929 65,125,000 73,940,929 

Reserves  120,650 - 120,650 

Accumulated losses  (3,732,395) (2,400,000) (6,132,395) 

Total Equity  5,204,184 62,725,000 67,929,184 

 
The above statement should be read in accordance with the accompanying notes 
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Statement of Comprehensive Income 
 

 
 

 

Reviewed for the six 
months ended  

31 Dec 2011 
$ 

   

Revenue:   

Interest income  147,603 

Other income  9,065 

Expenses:   

Exploration and tenement expenses written off  (245,650) 

Other expenses  (298,260) 

Loss before tax  (387,242) 

Other comprehensive income  - 

Total comprehensive income  (387,242) 

 
 
 
The above statement should be read in accordance with the accompanying notes 
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2. Pro-Forma Assumptions 
 
The Pro-Forma Financial Information incorporates the following assumptions and includes the following 
transactions and events as if they have occurred at 31 December 2011: 
 

a) Consolidation of Emu’s capital, in which every 2.1756 shares and 2.1756 options on issue will be 
consolidated into 1 share and 1 option, effectively reducing the total number of shares from 59,828,940 
to 27,500,000 and the total number of options from 12,010,000 to 5,520,322 (the impact on the 
exercise price of options is listed at Note 10); 
 

b) Payment of a security fee of $800,000 to Ancoa, to be refunded on completion of the below 
transactions; 


c) Purchase of 100% of the shares in Ancoa by the issue of 27,500,000 post consolidated shares in Emu. 
The Pro-Forma Financial Information assumes that the fair value of an Emu share for this transaction is 
30 cents, being the proposed Capital Raising price; 

 
d) Capital raising of an intended minimum of $60 million, but in any event not more than $70 million, by 

the issue of Emu shares at 30 cents per post consolidation share. The Pro-Forma Financial Information 
assumes Capital Raising of $60 million. The estimated Capital Raising costs to be borne by Emu are 
$3.125 million; 


e) Purchase by Ancoa of all the issued capital of HMPL from Straits Gold Pty Ltd, a wholly owned subsidiary 

of ASX listed Straits for a deemed consideration of $40 million, comprising $10 million in cash, with the 
balance being settled by cash, shares, convertible notes, or a combination of any thereof. The Pro-
Forma Financial Information assumes the balance of $30 million is settled through the issue of 
convertible notes as this is Emu’s current intent, with 70,588,235 notes being issued (note terms 
outlined at Note 7). In addition, estimated indirect acquisition costs of $2.4 million are to be borne by 
Emu; 
 

f) Issue of 75 million contributing shares paid to Nil, but 45 cents in respect of each of these shares due to 
be paid when called by Emu; no obligation to pay a call when made but failure to do so will result in the 
contributing shares being forfeited (further terms and conditions associated with these contributing 
shares are listed elsewhere in the prospectus); and 
 

g) Refund from Ancoa of the security fee of $800,000 outlined above at 2b. 
 
The fair value of HMPL net assets notionally acquired at 31 December 2011 are represented by the following 
purchase consideration and fair value of net assets acquired: 
 

Notional consideration at 31 December 2011  
 $ 
Cash payment 10,000,000 
Face value of convertible notes issued 30,000,000 
 40,000,000 

 
Total fair value of assets notionally acquired at 
31 December 2011 

 

 $ 
Trade and other receivables 347,000 
Inventories 1,754,000 
Assets classified as held for re-sale 226,000 
Property, plant and equipment 12,079,000 
Mineral assets 38,682,800 
Trade and other payables (141,000) 
Borrowings – Current (165,000) 
Provisions – Current (165,000) 
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Borrowings – Non current (211,000) 
Provisions – Non current (3,480,000) 
Deferred Tax Liability (8,926,800) 
 40,000,000 

 
The book value of Ancoa’s net assets are assumed to be Nil at 31 December 2011, and thus the excess of the fair 
value of purchase consideration for Ancoa over Ancoa’s book value of net assets is attributed to the deemed fair 
value of mineral assets acquired. 
 
3. Summary of Significant Accounting Policies 
 
The significant accounting policies adopted in the preparation of the Financial Information are summarised 
below. 
 
Basis of Reporting 
 
The Financial Information has been prepared in accordance with the Corporations Act 2001 and recognition and 
measurement requirements (but not all disclosure requirements) of Australian Accounting Standards and 
Australian Accounting Interpretations adopted by the Australian Accounting Standards Board. 

 
The Financial Information covers Emu Nickel NL (“Emu” or “the Company”), a public company, incorporated and 
domiciled in Australia and its subsidiaries (“the Group”). The Financial Information is presented in Australian 
dollars, the functional and presentation currency of the Group. 

 
The Financial Information has been prepared on an accrual basis and is based on historical costs. Cost is based on 
the fair value of the consideration given in exchange for assets. 
 
The Financial Information has been prepared on a going concern basis. In the directors opinion the Company and 
the Group are able to continue as a going concern and therefore realise their assets and extinguish their 
liabilities in the normal course of business at the amounts stated in the Financial Information. 
 
Compliance with IFRS 
 
Australian Accounting Standards include Australian equivalents to International Financial Reporting Standards 
(AIFRS).  Compliance with AIFRS ensures that the Financial Information of the Group complies with International 
Financial Reporting Standards (IFRS). 
 
Significant accounting policies 
 
Accounting policies are selected and applied in a manner which ensures that the resulting Financial Information 
satisfies the concepts of relevance and reliability, and that the substance of underlying transactions and other 
events is reported.  
 
The following significant accounting policies have been adopted in the preparation and presentation of the 
Financial Information: 

Accounting Policies 

(a) Principals of Consolidation 

The Financial Information incorporates the assets, liabilities and results of entities controlled by the 
Company at the end of the reporting period. A controlled entity is any entity over which the Company has 
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the ability and right to govern the financial and operating policies so as to obtain benefits form the entity’s 
activities. 

Where controlled entities have entered or left the Group during the year, the financial performance of 
those entities in the consolidated group have been eliminated in full on consolidation. In preparing the 
Financial Information, all inter-group balances and transactions between entities in the consolidated group 
have been eliminated in full on consolidation. 

(b) Business Combinations 

 Business combinations occur where an acquirer obtains control over one or more businesses and are 
accounted for by applying the acquisition method. Business combinations are accounted for from the date 
that control is attained, whereby the fair value of the identifiable assets acquired and liabilities (including 
contingent liabilities) assumed is recognised (subject to certain limited exemptions). 

 
 All transaction costs incurred in relation to business combinations are expensed to the statement of 

comprehensive income. 

(c) Income tax 

The income tax expense for the year comprises current income tax expense and deferred tax expense. 

Deferred income tax expense reflects movements in deferred tax asset and deferred tax liability balances 
during the year as well as unused tax losses, if any in fact are brought to account. 

Deferred tax assets and liabilities are ascertained based on temporary differences arising between the tax 
bases of assets and liabilities and their carrying amounts in the Financial Information. Deferred tax assets 
also result where amounts have been fully expensed but future tax deductions are available.  No deferred 
income tax will be recognised from the initial recognition of an asset or liability, excluding a business 
combination, where there is no effect on accounting or taxable profit or loss. 

Deferred tax assets and liabilities are calculated at the tax rates that are expected to apply to the period 
when the asset is realised or the liability is settled, based on tax rates enacted or substantively enacted at 
reporting date.  Their measurement also reflects the manner in which management expects to recover or 
settle the carrying amount of the related asset or liability. 

Deferred tax assets relating to temporary differences and unused tax losses are recognised only to the 
extent that it is probable that future taxable profit will be available against which the benefits of the 
deferred tax asset can be utilised. 

Current tax assets and liabilities are offset where a legally enforceable right of set-off exists and it is 
intended that net settlement or simultaneous realisation and settlement of the respective asset and liability 
will occur.  Deferred tax assets and liabilities are offset where a legally enforceable right of set-off exists, 
the deferred tax assets and liabilities relate to income taxes levied by the same taxation authority on either 
the same taxable entity or different taxable entities where it is intended that net settlement or 
simultaneous realisation and settlement of the respective asset and liability will occur in future periods in 
which significant amounts of deferred tax assets or liabilities are expected to be recovered or settled. 

(d) Mineral Assets 

 Where the Group acquires mineral assets through a business combination, the fair value of identifiable 
mineral assets acquired is recognised in the Statement of Financial Position. 

 
All other exploration and evaluation expenditure is expensed to Statement of Comprehensive Income as 
incurred. The effect of this write-off is to increase the loss incurred from continuing operations as disclosed 
in the Statement of Comprehensive Income and to decrease the carrying values in the Statement of 
Financial Position.  

(e) Cash and Cash Equivalents 

 Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term 
highly liquid investments with original maturities of three months or less. 
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(f) Impairment of Assets 

 At each reporting date, the Group reviews the carrying values of its tangible and intangible assets to 
determine whether there is any indication that those assets have been impaired. If such an indication exists, 
the recoverable amount of the asset, being the higher of the asset’s fair value less costs to sell and value in 
use, is compared to the asset’s carrying value.  Any excess of the asset’s carrying value over its recoverable 
amount is expensed to the Statement of Comprehensive Income.  

 (g) Property, Plant, and Equipment 

Each class of property, plant, and equipment is carried at cost or fair value as indicated less, where 
applicable, any accumulated depreciation and impairment losses. 

The carrying amounts of property, plant, and equipment are reviewed annually by directors to ensure it is 
not in excess of the recoverable amount from these assets. The recoverable amount is assessed on the basis 
of the expected net cash flows that will be received from the asset’s employment and subsequent disposal. 
The expected net cash flows have been discounted to their present values in determining recoverable 
amounts. 

(h) Financial Instruments 

Recognition and Initial Measurement 

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual 
provisions to the instrument.  

Financial instruments are initially measured at fair value plus transaction costs, except where the 
instrument is classified at fair value through profit and loss, in which case transaction costs are expensed to 
profit and loss immediately. 

Classification and Subsequent Measurement 

Finance instruments are subsequently measured at either of fair value, amortised cost using the effective 
interest rate method, or cost. Fair value represents the amount for which an asset could be exchanged or a 
liability settled, between knowledgeable, willing parties. Where available, quoted prices in an active market 
are used to determine fair value. In other circumstances, valuation techniques are adopted. 

Amortised cost is calculated as:  

 the amount at which the financial asset or financial liability is measured at initial recognition; 

 less principal repayments; 

 plus or minus the cumulative amortisation of the difference, if any, between the amount initially 
 recognised and the maturity amount calculated using the effective interest method; and 

 less any reduction for impairment. 

The effective interest method is used to allocate interest income or interest expense over the relevant 
period and is equivalent to the rate that exactly discounts estimated future cash payments or receipts 
(including fees, transaction costs and other premiums or discounts) through the expected life (or when this 
cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying amount of 
the financial asset or financial liability. Revisions to expected future net cash flows will necessitate an 
adjustment to the carrying value with a consequential recognition of an income or expense in profit and 
loss. 

Financial liabilities 

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at amortised 
cost. 

(i) Provisions 

Provisions are recognised when the Group has a legal or constructive obligation, as a result of past events, 
for which it is probable that an outflow of economic benefits will result and that outflow can be reliably 
measured.  
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(j) Contributed Equity 

Ordinary share capital is recognised at the fair value of the consideration received by the Group. Any 
transaction costs arising on the issue of ordinary shares are recognised directly in equity as a reduction of 
the share proceeds received. 
 

(k) Critical Accounting Estimates and Judgements 

 The directors evaluate estimates and judgements incorporated into the financial report based on historical 
knowledge and best available current information. Estimates assume a reasonable expectation of future 
events and are based on current trends and economic data obtained both externally and from within the 
Group. 

Environmental Issues 

Balances disclosed in the financial statements and notes thereto are not adjusted for any pending or 
enacted environmental legislation and the directors understanding thereof. At the current stage of the 
Group’s development and its current environmental impact, the directors believe such treatment is 
reasonable and appropriate. 

Impairment 

The Group assesses impairment at each reporting date by evaluating conditions specific to the Group that 
may lead to impairment of assets. Where an impairment trigger exists, the recoverable amount of the asset 
is determined. Value-in-use calculations performed in assessing recoverable amounts incorporate a number 
of key estimates. 

Convertible notes 
 
The convertible notes issued as part of the Company’s funding arrangements are compound financial 
instruments, as described in AASB 132 Presentation of Financial Instruments. Accordingly, an equity and 
liability proportion has been estimated by comparing the fair value of the instrument to the net present 
value of the liability. The net present value of the liability has been estimated using discount rates that the 
directors consider are appropriate to the Company. 

 
4. Cash and cash equivalents 

 $ 

Balance of cash and cash equivalents at 31 December 2011 5,105,141 

Add Pro-Forma adjustments:  

 Payment of security fee 
 

 Cash raised from the issue of 200 million ordinary shares at 30 cents per 
share to raise an intended $60 million, less estimated Capital Raising 
costs of $3.125 million 

800,000 
 

56,875,000 

 $10 million cash payment as part consideration for the acquisition of 
HMPL 

(10,000,000) 
 

 Estimated indirect HMPL acquisition costs  
 

 Refund of security fee 

(2,400,000) 
 

(800,000) 

Pro-Forma balance of cash and cash equivalents at 31 December 2011 49,580,141 
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5. Property, plant and equipment 

 $ 

Balance of property, plant, and equipment at 31 December 2011 24,612 

Add Pro-Forma adjustments:  

 Fair value of property, plant and equipment acquired on acquisition of 
HMPL 

 
12,079,000 

Pro-Forma balance of property, plant and equipment at 31 December 2011 12,103,612 

 
6. Mineral interests 

 $ 

Balance of mineral interests at 31 December 2011 - 

Add Pro-Forma adjustments:  

 Fair value of mineral interests acquired on acquisition of 100% of Ancoa 10,725,000 

 Fair value of mineral interests acquired on acquisition of HMPL 38,682,800 

Pro-Forma balance of mineral interests at 31 December 2011 49,407,800 

 
7. Borrowings 

 $ 

Balance of borrowings at 31 December 2011 - 

Add Pro-Forma adjustments:  

 Issue of convertible notes as part consideration for acquisition of HMPL 30,000,000 

 Other borrowings acquired on acquisition of HMPL 211,000 

Pro-Forma balance of borrowings at 31 December 2011 30,211,000 

 
The terms of the convertible notes are: (i) 5 years; (ii) interest free for the 12 months and thereafter the coupon 
rate of 12.5% pa payable quarterly in arrears; (iii) convertible (at the rate of 42.5 cents) at the election of the 
holder into shares on a 1:1 basis; (iv) no right of redemption save on maturity or in the case of certain events of 
default; and (v) any notes not converted or redeemed at the end of the 5 years to be redeemed. 
 
8. Provisions 

 $ 

Balance of provisions at 31 December 2011 - 

Add Pro-Forma adjustments:  

 Fair value of provision for environmental rehabilitation acquired on 
acquisition of HMPL 

3,480,000 

Pro-Forma balance of provisions at 31 December 2011 3,480,000 
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9. Deferred tax liability  
$ 

Balance of deferred tax liabilities at 31 December 2011 - 

Add Pro-Forma adjustments:  

 Deferred tax liability recognised on business combination of Ancoa 2,475,000 

 Deferred tax liability recognised on business combination of HMPL 8,926,800 

Pro-Forma balance of deferred tax liabilities at 31 December 2011 11,401,800 

 
10. Contributed Equity 
 

Ordinary Shares Number  $ 

Balance of contributed equity at 31 December 2011 59,828,940  8,815,929 

Add Pro-Forma adjustments:    

 Consolidation of Emu’s capital, in which every 2.1756 
shares and 2.1756 options on issue will be consolidated 
into 1 share and 1 option 

(32,328,940)  - 

 Issue of shares to Ancoa shareholders by the issue of 
27,500,000 post consolidated shares 

27,500,000  8,250,000 

 Issue of shares pursuant to public offer, net of estimated 
Capital Raising costs of $3.125 million 

200,000,000  56,875,000 

Pro-Forma balance of contributed equity at 31 December 2011 255,000,000  73,940,929 

 
Conversion of convertible notes on issue (listed in Note 7) would result in further increases to contributed equity in 
addition to those outlined above. 
 

Contributing shares Number  $ 

Contributing shares at 31 December 2011 -  - 

Add Pro-Forma adjustments:    

 Issue of 75 million contributing shares 75,000,000  - 

Pro-Forma balance of contributing shares at 31 December 2011 75,000,000  - 

 
Terms and conditions associated with these contributing shares are outlined elsewhere in the . 
 
Options 
 
The impact on the option exercise prices of consolidating every 2.1756 options on issue into 1 option is as follows: 
 
Option expiry date Pre consolidated – 

number of options 
Post consolidated – 
number of options 

Pre consolidated 
exercise price ($) 

Post consolidated 
exercise price ($) 

27.2.2013 10,000,000 4,596,438 0.50 1.09 
22.12.2014 1,830,000 841,148 0.27 0.59 
21.12.2015 180,000 82,736 0.20 0.43 
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11. Contingencies 
 
The Company, in common with most companies with tenement interests, is subject to the potential impact of 
native title claims .  

The Company is not in a position to assess the likely effect of any native title claim impacting the Company.   

The existence of native title represents, as a general proposition, a serious threat to explorers and miners, not 
only in terms of delaying the grant of tenements and the progression of exploration development and mining 
operations, but also in terms of costs arising consequent upon dealing with aboriginal interest groups, claims for 
native title and the like. 
 
12. Post balance date events 
 
No matters or circumstances have arisen since 31 December 2011 which significantly effect the state of affairs of 
the Company, other than the transactions outlined above. 
 
13. Related Parties 
 
The key management personnel of Emu in office during the 6 months to 31 December 2011 were Peter Thomas 
(director), George Sakalidis (director), Roger Thomson (director), and Rudolf Tieleman (company secretary). As at 
the date of this report the key management personnel have relevant interests in Emu’s pre-consolidated shares 
and options, and accrued remuneration for services to Emu during the 6 months to December 2011, as set out in 
the table below: 
 

 Pre-con shares Pre-con options Directors’ Fees and 
Statutory 

Superannuation ($) 

Consulting Fees ($) 

Peter Thomas 406,246 Nil 27,250 Nil 

George Sakalidis 4,563,497 2,550,000 27,250 24,490 

Roger Thomson 865,693 2,450,000 27,250 28,485 

Rudolf Tieleman 200,000 800,000 Nil 28,652 

 6,035,436 5,800,000 81,750 81,627 

 
As at the date of this report Peter Thomas, a director of both Emu and Ancoa, and parties related to Peter 
Thomas had 9,250,000 shares in Ancoa. As a result, the acquisition of Ancoa by Emu will result in 5,275,666 post 
consolidated shares being issued to Mr Thomas and related parties.  
Subject to shareholder approval, Greg Steemson, a director and shareholder of Ancoa, will become a director of 
Emu following Emu’s purchase of Ancoa and HMPL. Greg Steemson and parties related to Greg Steemson had 
11,500,000 shares in Ancoa at the date of this report. As a result, the acquisition of Ancoa by Emu will result in 
6,558,936 post consolidated shares being issued to Mr Steemson and related parties. 
It is anticipated that Peter Secker, a director and shareholder of Ancoa, will become a director of Emu following 
Emu’s purchase of Ancoa and HMPL. Peter Secker had 620,418 shares in Ancoa at the date of this report. As a 
result, the acquisition of Ancoa by Emu will result in 285,171 post consolidated shares being issued to Mr Secker. 
It is anticipated that Greg McRostie, a director and shareholder of Ancoa, will become a director of Emu 
following Emu’s purchase of Ancoa and HMPL. Greg McRostie had 4,342,928 shares in Ancoa at the date of this 
report. As a result, the acquisition of Ancoa by Emu will result in 1,996,198 post consolidated shares being issued 
to Mr McRostie.  
At the date of this report, Rudolf Tieleman, the company secretary of Emu, had 1,087,800 shares in Ancoa. As a 
result, the acquisition of Ancoa by Emu will result in 500,000 post consolidated shares being issued to Mr 
Tieleman. 
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SHARE REGISTRY:
Security Transfer Registrars Pty Ltd
All Correspondence to:
PO BOX 535, APPLECROSS WA 6953
770 Canning Highway, APPLECROSS WA 6153
T: +61 8  9315 2333  F: +61 8 9315 2233
E: registrar@securitytransfer.com.au
W: www.securitytransfer.com.au

EMU NICKEL NL
ACN: 50 127 291 927

REPLACEMENT PROSPECTUS GENERAL APPLICATION FORM
THIS DOCUMENT IS IMPORTANT. IF YOU ARE IN DOUBT AS TO HOW TO DEAL WITH IT, PLEASE CONTACT YOUR STOCK BROKER OR LICENSED PROFESSIONAL ADVISOR.

E & O.E.

5

REGISTRY DATE STAMP

Declaration and Statements:
(1)  I/We declare that all details and statements made by me/us are complete and accurate.
(2)  I/We agree to be bound by the Terms & Conditions set out in the Prospectus and by the Constitution of the Company.
(3)  I/We authorise the Company to complete and execute any documentation necessary to effect the issue of Securities to me/us.
(4)  I/We have received personally a copy of the Prospectus accompanied by or attached to this Application form, or a copy of the
      Application Form or a direct derivative of the Application Form before applying for the Securities. 
(5)  I/We acknowledge that returning the Application Form with the application monies will constitute my/our offer to subscribe for Securities in the
      Company and that no notice of acceptance of the application will be provided.

BROKER STAMP

Broker Code

Advisor Code

Shares at AUD $0.30 per share A
or such lesser number of Shares which may be allocated to me/us by their Directors.

Title (e.g.: Dr, Mrs)   Given Name(s) or Company Name

Title (e.g.: Dr, Mrs)   Given Name(s) or Company Name
Joint Applicant #2

Full Name of Applicant / Company

Title (e.g.: Dr, Mrs)   Given Name(s) or Company Name
Joint Applicant #3

(e.g.: THE SMITH SUPER FUND A/C)Account Designation

< >
Postal Address

/
Unit                           Street Number                 Street Name or PO BOX

PostcodeStateSuburb/Town/City

Country Name (if not Australia)

(where applicable)CHESS HIN

X
If an incorrect CHESS HIN has been provided (e.g.: incorrect number, registration details do not
match those registered) any securities issued will be held on the Issuer Sponsored subregister.

  Contact Number

( )
Contact Name

Email Address

@

Tax File Number / Australian Business Number Tax File Number of Security Holder #2 (Joint Holdings Only)

I/We apply for:

, ,

I/We lodge full application of monies of:

$ , , .

PLEASE READ CAREFULLY ALL INSTRUCTIONS ON THE REVERSE OF THIS FORM
No shares will be issued pursuant to the Prospectus later than 13 months after the date of the Prospectus.
Before completing this Application Form you should read the accompanying Prospectus and the instructions overleaf. Please print using BLOCK LETTERS.

Please ensure that cheques attached to this
application form are made payable to

 "EMU NICKEL NL - SHARE ACCOUNT"

2222999922229999222222225555666633330000



APPLICATION FORMS
Please complete all parts of the Application Form using BLOCK LETTERS.  Use correct forms of registrable name (see below).  Applications using the wrong form of name may be
rejected.  Current CHESS participants should complete their name and address in the same format as they are presently registered in the CHESS system.

Insert the number of Shares you wish to apply for.  The application must be for a minimum of 7,000 Shares and thereafter in multiples of 1,000 Shares.  The applicant(s) agree(s)
upon and subject to the terms of the Prospectus to take any number of Shares equal to or less than the number of Shares indicated on the Application Form that may be allotted to the
applicants pursuant to the Prospectus and declare(s) that all details of statements made are complete and accurate.

No notice of acceptance of the application will be provided by the Company prior to the allotment of Shares.  Applicants agree to be bound upon acceptance by the Company of the
application.

Please provide us with a telephone contact number (including the person responsible in the case of an application by a company) so that we can contact you promptly if there is a
query in your Application Form.  If your Application Form is not completed correctly, it may still be treated as valid.  There is no requirement to sign the Application Form. The
Company's decision as to whether to treat your application as valid, and how to construe, amend or complete it shall be final.

PAYMENT
All cheques should be made payable to Emu Nickel NL - Share Account and drawn on an Australian bank and expressed in Australian currency and crossed "Not Negotiable".
Cheques or bank drafts drawn on overseas banks in Australian or any foreign currency will NOT be accepted.  Any such cheques will be returned and the acceptance deemed to be
invalid.
Sufficient cleared funds should be held in your account as your acceptance may be rejected if your cheque is dishonoured. Do not forward cash as receipts will not be issued.
Payment can be made by way of electronic transfer using the applicants name as reference to:
ACCOUNT NAME: EMU NICKEL NL "SHARE ACCOUNT" BANK: BANKWEST BSB: 306-089 ACCOUNT: 2285406 SWIFT CODE:BKWAAU6P.
Applicants names must be used as reference. Application forms along with receipt of payment must be sent by post, email or fax to Security Transfer Registrars Pty Ltd immediately
following the transfer of funds.

LODGING OF APPLICATIONS
Completed Application Forms and cheques must be:

Posted to: OR Delivered to:
Emu Nickel NL (ACN 127 291 927) Emu Nickel NL (ACN 127 291 927)
C/- Security Transfer Registrars Pty Ltd                   C/- Security Transfer Registrars Pty Ltd
PO Box 535 770 Canning Highway
APPLECROSS WA 6953 APPLECROSS WA 6153

Applications must be received by no later than 5pm WST on the Closing Date 16th April 2012 which may be changed immediately after the Opening Date at any time and
at the discretion of the Company.

CHESS HIN/BROKER SPONSORED APPLICANTS
The Company intends to become an Issuer Sponsored participant in the ASX CHESS System.  This enables a holder to receive a statement of holding rather than a certificate.  If you
are a CHESS participant (or are sponsored by a CHESS participant) and you wish to hold shares allotted to you under this Application on the CHESS subregister, enter your CHESS
HIN.  Otherwise, leave this box blank and your Shares will automatically be Issuer Sponsored on allotment.

TAX FILE NUMBERS
The collection of tax file number ("TFN") information is authorised and the tax laws and the Privacy Act strictly regulate its use and disclosure.  Please note that it is not against the law
not to provide your TFN or claim an exemption, however, if you do not provide your TFN or claim an exemption, you should be aware that tax will be taken out of any unfranked
dividend distribution at the maximum tax rate.
If you are completing the application with one or more joint applicants, and you do not wish to disclose your TFN or claim an exemption, a separate form may be obtained from the
Australian Taxation Office to be used by you to provide this information to the Company.  Certain persons are exempt from providing a TFN.  For further information, please contact
your taxation adviser or any Taxation Office.

CORRECT FORM OF REGISTRABLE TITLE
Note that only legal entities are allowed to hold securities.  Applications must be in the name(s) of a natural person(s), companies or other legal entities acceptable to Ancoa NL.  At
least one full given name and the surname are required for each natural person.  The name of the beneficiary or any other non-registrable name may be included by way of an
account designation if completed exactly as described in the example of the correct forms of registrable names below:
TYPE OF INVESTOR CORRECT INCORRECT
Individual Mr John Alfred Smith J A Smith
Use given names in full, not initials.

Company  ABC Pty Ltd ABC P/L  or  ABC Co
Use the company's full title, not abbreviations.

Joint Holdings  Mr Peter Robert Williams & Peter Robert &
Use full and complete names. Ms Louise Susan Williams Louise S Williams

Trusts Mrs Susan Jane Smith  Sue Smith Family Trust
Use trustee(s) personal name(s), Do not use the name of the trust. <Sue Smith Family A/C>

Deceased Estates Ms Jane Mary Smith & Estate of Late John Smith
Use the executor(s) personal name(s). Mr Frank William Smith       or

<Estate John Smith A/C> John Smith Deceased

Minor (a person under the age of 18)  Mr John Alfred Smith Master Peter Smith
Use the name of a responsible adult with an appropriate designation. <Peter Smith A/C>

Partnerships Mr John Robert Smith & John Smith and Son
Use the partners' personal names.  Do not use the name of the partnership. Mr Michael John Smith

<John Smith and Son A/C>
Superannuation Funds
Use the name of the trustee(s) of the super fund. Jane Smith Pty Ltd Jane Smith Pty Ltd Superannuation Fund

<JSuper Fund A/C>

TO MEET THE REQUIREMENTS OF THE CORPORATIONS ACT, THIS FORM MUST NOT BE HANDED TO ANY PERSON
UNLESS IT IS ATTACHED TO OR ACCOMPANIED BY THE REPLACEMENT PROSPECTUS DATED 23RD MARCH 2012 AND ANY RELEVANT SUPPLEMENTARY PROSPECTUS.

This Application Form relates to the Offer of Fully Paid Shares in Emu Nickel NL pursuant to the Replacement Prospectus dated 23rd March 2012.

PRIVACY STATEMENT Personal information is collected on this form by Security Transfer Registrars Pty Ltd as the registrar for securities issuers for the purpose of maintaining registers of securityholders, facilitating distribution payments and
other corporate actions and communications. Your personal details may be disclosed to related bodies corporate, to external service providers such as mail and print providers, or as otherwise required or permitted by law. If you would like details of
your personal information held by Security Transfer Registrars Pty Ltd or you would like to correct information that is inaccurate please contact them on the address on this form.

0000777733332222222222225555666633330000



SHARE REGISTRY:
Security Transfer Registrars Pty Ltd
All Correspondence to:
PO BOX 535, APPLECROSS WA 6953
770 Canning Highway, APPLECROSS WA 6153
T: +61 8  9315 2333  F: +61 8 9315 2233
E: registrar@securitytransfer.com.au
W: www.securitytransfer.com.au

EMU NICKEL NL
ABN: 50 127 291 927

REPLACEMENT PROSPECTUS PRIORITY APPLICATION FORM
THIS DOCUMENT IS IMPORTANT. IF YOU ARE IN DOUBT AS TO HOW TO DEAL WITH IT, PLEASE CONTACT YOUR STOCK BROKER OR LICENSED PROFESSIONAL ADVISOR.

E & O.E.

5

REGISTRY DATE STAMPDeclaration and Statements:
(1)  I/We declare that all details and statements made by me/us are complete and accurate.
(2)  I/We agree to be bound by the Terms & Conditions set out in the Prospectus and by the Constitution of the Company.
(3)  I/We authorise the Company to complete and execute any documentation necessary to effect the issue of Securities to me/us.
(4)  I/We have received personally a copy of the Prospectus accompanied by or attached to this Application form, or a copy of the
      Application Form or a direct derivative of the Application Form before applying for the Securities.
(5)  I/We acknowledge that returning the Application Form with the application monies will constitute my/our offer to subscribe for Securities in the
      Company and that no notice of acceptance of the application will be provided.

No shares will be issued pursuant to the Prospectus later than 13 months after the date of the Prospectus.
Before completing this Application Form you should read the accompanying Prospectus and the instructions overleaf. Please print using BLOCK LETTERS.

PLEASE READ CAREFULLY ALL INSTRUCTIONS ON THE REVERSE OF THIS FORM

BROKER STAMP

Broker Code

Advisor Code

(where applicable)CHESS HIN

X
If an incorrect CHESS HIN has been provided (e.g.: incorrect number, registration details do not
match those registered) any securities issued will be held on the Issuer Sponsored subregister.

(e.g.: THE SMITH SUPER FUND A/C)Account Designation

< >

Shares at AUD $0.30 per share

  Contact Number

( )
Contact Name

Email Address

@

Tax File Number / Australian Business Number Tax File Number of Security Holder #2 (Joint Holdings Only)

I/We apply for:

, , A

I/We lodge full application of monies of:

$ , , .
or such lesser number of Shares which may be allocated to me/us by their Directors.

Title (e.g.: Dr, Mrs)  Given Name(s) or Company Name
Full Name of Applicant / Company

Title (e.g.: Dr, Mrs)  Given Name(s) or Company Name
Joint Applicant #2

Title (e.g.: Dr, Mrs)  Given Name(s) or Company Name
Joint Applicant #3

Unit                           Street Number                 Street Name or PO BOX

Postal Address

/

PostcodeStateSuburb/Town/City

Country Name (if not Australia)

*I am a          STRAITS RESOURCES LIMITED

                      EMU NICKEL NL       shareholder and my HIN/SRN is:

   *NOTE: These boxes apply to <INSERT CODE> and <INSERT CODE>holders ONLY and
   must be marked for the Priority to apply.

Please ensure that cheques attached to this
application form are made payable to

"EMU NICKEL NL - SHARE ACCOUNT"

4444333311117777333322221111888800009999



APPLICATION FORMS
Please complete all parts of the Application Form using BLOCK LETTERS.  Use correct forms of registrable name (see below).  Applications using the wrong form of name may be
rejected.  Current CHESS participants should complete their name and address in the same format as they are presently registered in the CHESS system.

Insert the number of Shares you wish to apply for.  The application must be for a minimum of 7,000 Shares and thereafter in multiples of 1,000 Shares.  The applicant(s) agree(s)
upon and subject to the terms of the Prospectus to take any number of Shares equal to or less than the number of Shares indicated on the Application Form that may be allotted to the
applicants pursuant to the Prospectus and declare(s) that all details of statements made are complete and accurate.

No notice of acceptance of the application will be provided by the Company prior to the allotment of Shares.  Applicants agree to be bound upon acceptance by the Company of the
application.

Please provide us with a telephone contact number (including the person responsible in the case of an application by a company) so that we can contact you promptly if there is a
query in your Application Form.  If your Application Form is not completed correctly, it may still be treated as valid.  There is no requirement to sign the Application Form. The
Company's decision as to whether to treat your application as valid, and how to construe, amend or complete it shall be final.

PAYMENT
All cheques should be made payable to Emu Nickel NL - Share account and drawn on an Australian bank and expressed in Australian currency and crossed "Not Negotiable".
Cheques or bank drafts drawn on overseas banks in Australian or any foreign currency will NOT be accepted.  Any such cheques will be returned and the acceptance deemed to be
invalid.
Sufficient cleared funds should be held in your account as your acceptance may be rejected if your cheque is dishonoured. Do not forward cash as receipts will not be issued.

Payment can be made by way of electronic transfer using the applicants name as reference to:
ACCOUNT NAME: EMU NICKEL NL - SHARE ACCOUNT BANK: BANKWEST BSB: 306-089 ACCOUNT: 2285406 SWIFT CODE:BKWAAU6P.
Applicants names must be used as reference. Application forms along with receipt of payment must be sent by post, email or fax to Security Transfer Registrars Pty Ltd immediately
following the transfer of funds.

LODGING OF APPLICATIONS
Completed Application Forms and cheques must be:

Posted to: OR Delivered to:
Emu Nickel NL (ACN 127 291 927) Emu Nickel NL (ACN 127 291 927)
C/- Security Transfer Registrars Pty Ltd                   C/- Security Transfer Registrars Pty Ltd
PO Box 535 770 Canning Highway
APPLECROSS WA 6953 APPLECROSS WA 6153

Applications must be received by no later than 5.00pm (WST) on the Closing Date 10th April 2012 which may be changed immediately after the Opening Date at any time
and at the discretion of the Company.

CHESS HIN/BROKER SPONSORED APPLICANTS
The Company intends to become an Issuer Sponsored participant in the ASX CHESS System.  This enables a holder to receive a statement of holding rather than a certificate.  If you
are a CHESS participant (or are sponsored by a CHESS participant) and you wish to hold shares allotted to you under this Application on the CHESS subregister, enter your CHESS
HIN.  Otherwise, leave this box blank and your Shares will automatically be Issuer Sponsored on allotment.

TAX FILE NUMBERS
The collection of tax file number ("TFN") information is authorised and the tax laws and the Privacy Act strictly regulate its use and disclosure.  Please note that it is not against the law
not to provide your TFN or claim an exemption, however, if you do not provide your TFN or claim an exemption, you should be aware that tax will be taken out of any unfranked
dividend distribution at the maximum tax rate.
If you are completing the application with one or more joint applicants, and you do not wish to disclose your TFN or claim an exemption, a separate form may be obtained from the
Australian Taxation Office to be used by you to provide this information to the Company.  Certain persons are exempt from providing a TFN.  For further information, please contact
your taxation adviser or any Taxation Office.

CORRECT FORM OF REGISTRABLE TITLE
Note that only legal entities are allowed to hold securities.  Applications must be in the name(s) of a natural person(s), companies or other legal entities acceptable to Ancoa NL. At
least one full given name and the surname are required for each natural person.  The name of the beneficiary or any other non-registrable name may be included by way of an
account designation if completed exactly as described in the example of the correct forms of registrable names below:
TYPE OF INVESTOR CORRECT INCORRECT
Individual Mr John Alfred Smith J A Smith
Use given names in full, not initials.

Company  ABC Pty Ltd ABC P/L  or  ABC Co
Use the company's full title, not abbreviations.

Joint Holdings  Mr Peter Robert Williams & Peter Robert &
Use full and complete names. Ms Louise Susan Williams Louise S Williams

Trusts Mrs Susan Jane Smith  Sue Smith Family Trust
Use trustee(s) personal name(s), Do not use the name of the trust. <Sue Smith Family A/C>

Deceased Estates Ms Jane Mary Smith & Estate of Late John Smith
Use the executor(s) personal name(s). Mr Frank William Smith       or

<Estate John Smith A/C> John Smith Deceased

Minor (a person under the age of 18)  Mr John Alfred Smith Master Peter Smith
Use the name of a responsible adult with an appropriate designation. <Peter Smith A/C>

Partnerships Mr John Robert Smith & John Smith and Son
Use the partners' personal names.  Do not use the name of the partnership. Mr Michael John Smith

<John Smith and Son A/C>
Superannuation Funds
Use the name of the trustee(s) of the super fund. Jane Smith Pty Ltd Jane Smith Pty Ltd Superannuation Fund

<JSuper Fund A/C>

TO MEET THE REQUIREMENTS OF THE CORPORATIONS ACT, THIS FORM MUST NOT BE HANDED TO ANY PERSON
UNLESS IT IS ATTACHED TO OR ACCOMPANIED BY THE REPLACEMENT PROSPECTUS DATED 23RD MARCH 2012 AND ANY RELEVANT SUPPLEMENTARY PROSPECTUS.

This Application Form relates to the Offer of Fully Paid Shares in Emu Nickel NL pursuant to the Replacement Prospectus dated 23rd March 2012.

PRIVACY STATEMENT Personal information is collected on this form by Security Transfer Registrars Pty Ltd as the registrar for securities issuers for the purpose of maintaining registers of securityholders, facilitating distribution payments and
other corporate actions and communications. Your personal details may be disclosed to related bodies corporate, to external service providers such as mail and print providers, or as otherwise required or permitted by law. If you would like details of
your personal information held by Security Transfer Registrars Pty Ltd or you would like to correct information that is inaccurate please contact them on the address on this form.

0000777755555555333322221111888800001111


