
 
 

 

 

 

 

Panoramic Resources Limited 

ABN: 47 095 792 288 

Interim Financial Report 

For the half-year ended 31 December 2012 

 

 

This Interim Financial Report is provided to the Australian Stock Exchange (ASX) under 

ASX Listing Rule 4.2A.3 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Current Reporting Period:    Half Year Ending 31 December 2012 

Previous Reporting Period:   Half Year Ending 31 December 2011 



 -2- 
  

INTERIM FINANCIAL REPORT  
For the half-year ended 31 December 2012 
 

 

Page 

Results for Announcement to the Market (Appendix 4D) 3 

Directors’ Report 4  

Auditor’s Independence Declaration 6  

Independent Review Report  7  

Directors’ Declaration 9  

Consolidated Income Statement 10 

Consolidated Statement of Comprehensive Income 11 

Consolidated Statement of Financial Position 12 

Consolidated Statement of Changes in Equity 13  

Consolidated Cash Flow Statement 14 

Notes to the Financial Statements 15 

 

This interim financial report does not include all the notes of the type normally included in an annual 

financial report. Accordingly, this report is to be read in conjunction with the annual report for the year ended 

30 June 2012 and any public announcements made by Panoramic Resources Limited during the interim 

reporting period in accordance with the continuous disclosure requirements of the Corporations Act 2001. 

 

This financial report covers the consolidated entity consisting of Panoramic Resources Limited and its 

subsidiaries. The financial report is presented in Australian dollars. 

 

Panoramic Resources Limited is a Company limited by shares, incorporated and domiciled in Australia. Its 

registered office is: 

 

Panoramic Resources Limited 

Level 9 

553 Hay Street 

Perth WA 6000 
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APPENDIX 4D - INTERIM FINANCIAL REPORT 
For the half-year ended 31 December 2012 
 

RESULTS FOR ANNOUNCEMENT TO THE MARKET 

 

  % 

movement 

 2011 

A$’000 

 2012 

A$’000 

Revenue from ordinary activities (note 1) down   18.3% from 116,089 to 94,812 

Net (loss) after tax from ordinary activities up 234.9% from (3,878) to (12,986) 

Net (loss) after tax attributable to members up 234.9% from (3,878) to (12,986) 

Note 1 – Revenue is after including interest income and after deducting concentrate treatment costs and smelter 

payment charges. Also included are gains on delivered/deferred commodity hedges of $6,917,000 (2011: gains of 

$7,901,000). 

 

DIVIDENDS 

 

On 27 February 2013, the Company declared a fully franked 1 cent per share interim dividend for the half 

year ended 31 December 2012 (31 December 2011: a fully franked 2 cents per share interim dividend). 

The record date for the payment of the dividend is 17 May 2013 and the payment date is 31 May 2013. The 

total dividend payable on ordinary securities is $2,560,586. 

 

NET TANGIBLE ASSETS PER SHARE 

 

 31 December 2011 

$ per share 
31 December 2012 

$ per share 

Net tangible assets per share 1.46 1.16 

 

 

 

 

OTHER INFORMATION 

 

The Company did not gain or lose control over any entity during the period. 

 

Except for the matters noted above and subject to the requirements being applicable to the Company, all the 

disclosure requirements pursuant to ASX Listing Rule 4.2A.3 are contained within Panoramic Resources 

Limited’s Half Year Report for the period ended 31 December 2012 which accompanies this Half Year 

Report (Appendix 4D). 

 

The Company did not gain or lose control over any entity during the period. 
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DIRECTORS’ REPORT  

The directors present their report on the consolidated entity consisting of Panoramic Resources Limited and 

the entities it controlled at the end of, or during, the half-year ended 31 December 2012.  

DIRECTORS 

The names of the directors of the Company during the half-year and until the date of this report are as below. 

Directors were in office for the entire period unless otherwise stated. 

Brian M Phillips 

Peter J Harold 

Christopher D J Langdon 

John Rowe 

OPERATING AND FINANCIAL REVIEW 

Operating Result for the Half-year 

The consolidated entity recorded a loss after tax for the financial period ended 31 December 2012 of 

$12,986,000  (2011: loss after tax of $3,878,000). 

The results, in comparison to the previous corresponding half-year, reflect: 

 a 18% reduction in total net revenue from the lower net realised A$ price of nickel sold (after 

hedging) and a decrease in the volume of product sold during the period. 

 The spot nickel price, in Australian dollar terms, averaged $7.39 per pound during the financial 

period. In the previous corresponding half year, the equivalent average spot Australian dollar nickel 

price was $8.88 per pound. 

 a $4,425,000 increase in the cost of goods sold (COGS) (including depreciation and amortisation), 

which principally reflects the 14% increase in non-cash depreciation and amortisation expense on 

non-current assets in comparison to the previous corresponding half-year; and 

 a $2,319,000 gain on the sale of the Company’s 11.5 million share investment in Hot Chili Limited 

(“Hot Chili”) in November 2012. At 30 June 2012, the Company had booked an impairment against 

the carrying value of the share investment in Hot Chili of $2,242,000. 

REVIEW OF OPERATIONS 

Nickel Division 

During the period, the Savannah Nickel Mine produced 43,865 dry metric tonnes of concentrate at an 

average nickel grade of 7.83% for 3,434 tonnes of nickel in concentrate (2011: 63,000 dry metric tonnes of 

concentrate at an average grade of 7.47% for 4,707 tonnes of nickel in concentrate).  

 

The Lanfranchi Nickel Mine, produced 251,767 dry metric tonnes of ore at an average nickel grade of 2.30% 

for 5,802 tonnes of nickel in ore (2011: 208,827 dry metric tonnes of ore at an average nickel grade of 2.35% 

for 4,906 tonnes of nickel in ore).  

 

On a consolidated group basis, the nickel division produced 9,236 dry metric tonnes of nickel in 

concentrate/ore (2011: 9,613 dry metric tonnes of nickel in concentrate/ore). 

DEVELOPMENT PROJECTS 

Gold Division 

At the 100% owned Gidgee Gold Project, the Company released a Scoping Study (“Study”) in August 2012. 

The Study estimated the capital and operating costs of the mining and treatment of ore from previously 

mined areas, including the Wilsons orebody that was acquired in June 2012. The positive results of the Study 

and the upgrade of the Howards and Heron South Resources in October 2012, has led the Company to 

commence a Bankable Feasibility Study, which is targeted for completion during the September 2013 

quarter. 
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DIRECTORS’ REPORT (Continued) 

Following finalisation in August 2012, of the acquisition of a 70% interest in the Mt Henry Gold Project, the 

Company released a Scoping Study in December 2012 and commenced an 10,000 metre drill program to 

provide geotechnical and metallurgical test data to support completion of a Bankable Feasibility Study. 

Platinum Group Metals (PGM) Division 

At the Thunder Bay North (TBN) PGM Project, evaluation studies continued to re-optimise the mining method 

and mineral processing route to reduce the estimated capital and operating costs from previous economic 

assessments. In December 2012, the Company completed a “step-out” drill program on the TBN Resource 

which confirms that the overall zone that hosts the TBN Resource, the Current Lake Intrusive Complex, has a 

strike length in excess of 4.6kms and remains open at depth to the east and west. 

During the period, the Company continued the review of technical information and the optimisation of previous 

evaluation studies of the Panton PGM Project. 

EXPLORATION ACTIVITIES 

During the period, the consolidated entity successfully explored for extensions to existing orebodies at each of 

its nickel operations, and continued work on greenfield exploration projects within and outside Australia. 

SUBSEQUENT EVENT 

Interim Dividend 

On 27 February 2013, the Company’s Board resolved to declare a 1 cent per share fully franked interim 

dividend to be paid out of retained earnings at 31 December 2012. The dividend payment date is set down for 

31 May 2013.  

ROUNDING 

The Company is an entity of the kind referred to in ASIC Class Order 98/0100, dated 10 July 1998, and in 

accordance with that Class Order amounts in the directors’ report and the half-year financial report are rounded 

to the nearest thousand dollars, unless otherwise indicated. 

AUDITOR’S INDEPENDENCE DECLARATION 

A copy of the auditor’s independence declaration as required under section 307C of the Corporations Act 2001 

is set out on page 6. 

 

Signed in accordance with a resolution of directors. 

 
 

Peter J Harold 

Managing Director 

Perth, 27 February 2013 



 
 

  Liability limited by a scheme approved 
under Professional Standards Legislation 

RK-PB-Panoramic - 022 

 

Auditor’s Independence Declaration to the Directors of Panoramic 
Resources Limited 

In relation to our review of the financial report of Panoramic Resources Limited for the half-year ended 31 
December 2012, to the best of my knowledge and belief, there have been no contraventions of the auditor 
independence requirements of the Corporations Act 2001 or any applicable code of professional conduct. 

 
 
 
Ernst & Young 
 
 
 
 
Robert A Kirkby 
Partner 
27 February 2013 
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Independent review report to members of Panoramic Resources Limited 

Report on the 31 December 2012 Half-Year Financial Report 

We have reviewed the accompanying half-year financial report of Panoramic Resources Limited, which 
comprises the statement of financial position as at 31 December 2012, the statement of comprehensive 
income, statement of changes in equity and statement of cash flows for the half-year ended on that date, 
notes comprising a summary of significant accounting policies and other explanatory information, and the 
directors’ declaration of the consolidated entity comprising the company and the entities it controlled at 
the half-year end or from time to time during the half-year. 

Directors’ Responsibility for the Half-Year Financial Report  

The directors of the company are responsible for the preparation of the half-year financial report that 
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 
2001 and for such internal controls as the directors determine are necessary to enable the preparation of 
the half-year financial report that is free from material misstatement, whether due to fraud or error.  

Auditor’s Responsibility  

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review 
of a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the 
basis of the procedures described, we have become aware of any matter that makes us believe that the 
financial report is not in accordance with the Corporations Act 2001 including: giving a true and fair view 
of the consolidated entity’s financial position as at 31 December 2012 and its performance for the half-
year ended on that date; and complying with Accounting Standard AASB 134 Interim Financial Reporting 
and the Corporations Regulations 2001 . As the auditor of Panoramic Resources Limited and the entities it 
controlled during the half-year, ASRE 2410 requires that we comply with the ethical requirements relevant 
to the audit of the annual financial report.  

A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 
2001.  We have given to the directors of the company a written Auditor’s Independence Declaration, a 
copy of which is included in the Directors’ Report.   
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Conclusion 

Based on our review, which is not an audit, we have not become aware of any matter that makes us believe 
that the half-year financial report of Panoramic Resources Limited is not in accordance with the 
Corporations Act 2001, including: 

a) giving a true and fair view of the consolidated entity’s financial position as at 31 December 2012 and 
of its performance for the half-year ended on that date; and 

b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001. 

 
 
 
Ernst & Young 
 
 
 
 
 
Robert A Kirkby 
Partner 
Perth 
27 February 2013 
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DIRECTORS’ DECLARATION 

In accordance with a resolution of the directors of Panoramic Resources Limited, I state that: 

In the opinion of the directors: 

(a) the financial statements and notes of the consolidated entity are in accordance with the Corporations 

Act 2001, including: 

(i) giving a true and fair view of the financial position as at 31 December 2012 and the performance 

for the half-year ended on that date of the consolidated entity; and 

(ii) complying with Accounting Standard AASB 134: Interim Financial Reporting and the 

Corporations Regulations 2001; and 

(b) there are reasonable grounds to believe that the company will be able to pay its debts as and when they 

 become due and payable. 

 

 

On behalf of the Board 

 

 
 

Peter J Harold 

Managing Director 

 

Perth, 27 February 2013 
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Panoramic Resources Limited
Consolidated income statement

For the half-year 31 December 2012

Consolidated
Half-year

Notes

31 December
2012
$'000

31 December
2011
$'000

Revenue 94,812 116,089
Cost of sales of goods (108,160) (103,735)

Gross margin on sale of goods (13,348) 12,354

Other income 3 2,348 48

Mark to market of derivatives (615) (918)
Exploration and evaluation expenditure (1,620) (3,611)
Other (5,378) (6,277)
Impairment of available-for-sale financial assets (26) (4,078)
Share based payments (414) (1,629)
Finance costs 4 (793) (649)
Loss before income tax (19,846) (4,760)

Income tax benefit 5 6,860 882

half-yearLoss for the (12,986) (3,878)

Loss for the half-year is attributable to:
Panoramic Resources LimitedOwners of (12,986) (3,878)

Cents Cents

Loss per share attributable to the ordinary equity holders of the
Company:
Basic loss per share (5.2) (1.9)
Diluted loss per share (5.2) (1.9)

should be read in conjunction with the accompanying notes.consolidated income statementThe above

11
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ýé êéþ »èþ ¼çä¹êéþ »þî ¹ä¹äçïéþ

×Ø
áá
áëÙ Ú×Ù×ì áá
áëÙ Ú×Ù×ì

ÿ æçð ¹ñ»»¼ã ïä»¹çºé ¹è¼ áêïð �»¹î »æçð ¹ñ»»¼»äêé å»¼
á× ÚÛß�
áá
áá
á× ÚÛß�

õÓ� ¶Ì¶È¾ ¶½ÕÃÓÓ
Ö ´± ´̄Ì¶́µ

ÓÃó öúøùÓø öùÓú
úÓõø öùûóÓÃ öÃÃùõÓ öÕùÕÕúõ
õÃÓ öõÓÓ

ÓÔ ¿± ·ÕÃÓÕ
Ö ´± ´̄Ì¶́µ

×àà ÚÜÛÝ×Þ ÚÛÙ×
ÛÝ××Ü ÚÙÝÜÝ ÚÝÜ�à× ÚßÝßÜàÙ
àØÜ ÚÙ�à

âºã »äå¹æçä»ã »è¼é ê»é èå¹æ»

áá
ëÝàì áëÙ ÚÛààì áë× Ú××ØìëÝ ÚÜ�Ûì

í ¹¼¼î ¹äºã »ã ïðî áñ»ïä

áá
áë×ß Ú�ÞÛì áá
áë×ß Ú�ÞÛì

Å ´±Ë Æ·¶́½

Ò ®µ ´± Ì®ÈÇ½¶Å ¶̄°² É¶² Ì̄®È¶Ë ®½µÅ ¶

ÆÆ
òùõôòÓÕ öû÷úôòó öúõõô ÆòÓ öÓÓÃôòÓ÷ öø÷Õô

Ò ½̄́°́Ìµ² ®̄°Ï²µÅ ®Ï̄¶½°² ¯µÅ ¶² ½Ì́ḈÌ²µ ·́°®Ï̄¶½°ü
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