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Biggest Yet Diamond Drilling Programme for Windarra

Poseidon Nickel is pleased to announce that it has committed to the biggest drilling
programme to be undertaken at Windarra since the 1980’s. Poseidon has entered into a
contract for a diamond drill rig to operate 24 hours a day for up to two years, in a
programme which in terms of numbers of metres drilled, could double the total diamond
drilling work carried out on the site since its acquisition in 2005. The drill programme at Mt
Windarra commenced on Sunday 20" March 2011.

Poseidon Managing Director and CEO, Mr David Singleton, said it will be the most
expansive resource definition and exploration programme commitment made for Windarra
and follows the success of the recent drilling results.

Mr Singleton said Poseidon has already identified largest, high grade nickel sulphide
resource of any exploration company in Australia.

“We have an embarrassment of riches when it comes to drilling targets,” Mr Singleton said.
The Objective of the drilling programme is as follows:

1. Expand the early year's resources at Mt Windarra to support Phase 1 of the
production programme.

2. Continue to develop the new Cerberus ore body to support Phase 2 of the
production programme.

3. Develop the South Windarra extension drill programme after the seismic analysis
has been completed.

4. Follow up the 7 lava channel anomaly targets identified in 2010.

Since the project was acquired, Poseidon has spent approximately $30,000,000 on drilling
and associated project activities and now has a JORC compliant resource of 97,767 tonnes
of contained nickel.

The resource includes the Cerberus deposit, discovered in 2008 by Poseidon during its first
regional exploration programme and is the first new deposit to be discovered on the
tenements since the early 1980s.

“These successes have demonstrated what can be achieved with the right combination of
excellent geologists, application of up to date technology and corporate determination,” Mr
Singleton said.

Note: The information in this report relates to Exploration Results and Mineral Resources based on information compiled by Mr N
Hutchison who is a Member of The Australian Institute of Geoscientists and Mr | Glacken who is a Fellow of the Australasian Institute of
Mining and Metallurgy as well as a full time employee of Optiro Pty Ltd. Mr Hutchison and Mr Glacken both have sufficient experience
which is relevant to the style of mineralisation and type of deposits under consideration and to the activity which they are undertaking to
qualify as a Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral
Resources and Ore Reserves.” Mr Hutchison and Mr Glacken have consented to the inclusion in the report of the matters based on his
information in the form and context in which it appears.

The Australian Securities Exchange has not received and does not accept responsibility for the accuracy or adequacy of this release.
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