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ASX Announcement 25" October 2011

Poseidon to Double Proposed Mine Throughput

e Mine throughput to be doubled to 700,000 tonnes
e Cerberus deposit to be accelerated into production

o Overall project feasibility report projected for completion by early 2012

Poseidon Nickel (ASX:POS) is pleased to announce that it now intends to double the initial
proposed throughput of its Windarra Nickel project. Poseidon is now upgrading the mine
planning and production plant design to process 700,000 tonnes of ore to be sourced from
the Mt Windarra and Cerberus deposits. This change will mean that the Windarra Nickel
project could meet its initial planned nominal output of 10,000 nickel tonnes in concentrate,
12 months earlier than originally expected.

Feasibility work carried out by an independent mine planning group has indicated the
potential to increase production rates at the Mt Windarra mine. In addition, the successful
resource drilling at the Cerberus nickel deposit has led to the potential to bring forward its
initial opening to the same time as the Mt Windarra deposit. As announced recently, the
current round of drilling at Cerberus will be completed in the next few weeks to enable a
mining reserve to be formally published with current modelling indicating an economically
mineable resource. Initial flotation test work has indicated that Cerberus will produce a high
grade, high recovery concentrate that can be processed in conjunction with the Mt Windarra
ore. As a result of these outcomes, Poseidon has now placed an engineering contract to
update the design of concentrator process plant to a nominal throughput of 700,000 tonnes
per annum through a single train. Studies completed to date have indicated a material
reduction in the operating costs and capital intensity of the larger scale concentrator.

The revised and updated feasibility study for the joint Mt Windarra and Cerberus
development is now planned to be complete by early 2012. Poseidon expects to lodge the
mining proposal for the Mt Windarra project by the end of October 2011.
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0.75% 910,000 1.24 11,300 2,955,000 1.72 50,900 3,865,000 1.61 62,200
- 0.90% 820,326 1.15 9,434 82,404 1.05 864 902,730 1.14 10,300
1.25% 756,360 1.6 12,264 1,092,500 2.3 25,707 1,848,816 2.0 37,970

Note: The information in this report relates to Exploration Results and Mineral Resources based on information compiled by Mr N
Hutchison, General Manager of Geology at Poseidon Nickel, who is a Member of The Australian Institute of Geoscientists and Mr |
Glacken who is a Fellow of the Australasian Institute of Mining and Metallurgy as well as a full time employee of Optiro Pty Ltd. Mr
Hutchison and Mr Glacken both have sufficient experience which is relevant to the style of mineralisation and type of deposits under
consideration and to the activity which they are undertaking to qualify as a Competent Person as defined in the 2004 Edition of the
‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves.” Mr Hutchison and Mr Glacken have
consented to the inclusion in the report of the matters based on his information in the form and context in which it appears.

The Australian Securities Exchange has not reviewed and does not accept responsibility for the accuracy or adequacy of this release.



