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DISCLAIMER

Important – General information and disclaimer

This information contained in this document has been prepared by Salter 
Brothers Funds Management Pty Ltd ACN 608 295 683, a corporate 
authorised representative of Salter Brothers Asset Management Pty 
Ltd ACN 119 833 760 (AFSL 308 971) and Salter Brothers Emerging 
Companies Limited ACN 646 715 111 (SB2) (together, Disclosers).

The information contained in this document is current at the date of this 
document. The information contains a summary overview of the current 
activities of SB2 and does not purport to be all inclusive or to contain all 
the information that a prospective investor may require in evaluating a 
possible investment in SB2. The information in this document does not 
form part of the terms of any offer or investment in SB2.

This document should be read in conjunction with SB2’s other periodic 
and continuous disclosure announcements lodged with the ASX, which 
are available at www.asx.com.au.

The information contained in this document is general in nature and 
not intended to constitute financial product, investment, accounting, 
financial, legal or tax advice. It has been prepared without taking 
into account any person’s objectives, financial situation or needs. 
Each recipient of this information should determine its interest in the 
opportunity presented on the basis of all independent investigations 
that it considers necessary or desirable, and should obtain its own 
legal, financial, taxation and other professional advice regarding this 
information before making a decision based on this information.

Taxation considerations are general and may be subject to change. 
Recipients of this information should obtain appropriate independent 
professional tax advice that considers the taxation implications in respect 
of their own specific circumstances. You should read this information 
and the other disclosures of the Disclosers carefully and assess whether 
the information is appropriate.

This document is not a prospectus, disclosure statement or other 
form of disclosure document under the Corporations Act 2001 (Cth) 
or any similar or analogous document in any other jurisdiction. It is for 
information purposes only and should not be considered as an offer or 
invitation to apply for or purchase any shares or other securities, or as 
an inducement to make an offer or invitation with respect to shares or 
securities, in any jurisdiction.

Unless otherwise stated, statements made in this document are made 
only as at the date of this document. The information in this document 
is subject to change without notice. Past performance is provided 
for illustrative purposes only and should not be relied upon – it is not 
indicative of or a guarantee of future performance.

This document contains or may contain certain ‘forward-looking 
statements’ and comments about future events that are based on the 
Disclosers beliefs, assumptions and expectations and on information 
currently available to management. The words ‘expect’, ‘anticipate’, 
‘estimate’, ‘intend’, ‘believe’, ‘guidance’, ‘should’, ‘could’, ‘may’, ‘will’, 
‘predict’, ‘plan’ and other similar expressions are intended to identify 
forward-looking statements. Any indications of, and guidance on, future 
operating performance, earnings, financial position and performance or 
production are also forward-looking statements. These forward- looking 
statements, opinions and estimates are provided as a general guide only 
and should not be relied upon as an indication or guarantee of future 
performance and may involve known and unknown risks, uncertainties 
and other factors.

No representation, warranty or assurance (express or implied) is given 
or made in relation to any forward-looking statement by any person 
(including the Disclosers or any of their advisers). In particular, no 
representation, warranty or assurance (express or implied) is given that 
the occurrence of the events expressed or implied in any forward-looking 
statements in this document will actually occur. Actual operations, 
results, performance, production targets or achievement may vary 
materially from any projections and forward-looking statements and the 
assumptions on which those statements are based. Any forward- looking 
statements in this document speak only as of the date of this document. 
Subject to applicable law, the Disclosers disclaim any obligation or 
undertaking to provide any updates or revisions to any forward-looking 
statements in this document to reflect any change in expectations in 
relation to any forward-looking statements or any change in events, 
conditions or circumstances on which any such statement is based.

This document is being provided to you on the basis that you are, 
and you represent and warrant that you are, a person to whom the 
provision of the information in this document is permitted by laws of the 
jurisdiction in which you are situated without the need for registration, 
lodgement, or approval of a formal disclosure document or any other 
filing or formality in accordance with the laws of that jurisdiction. If you 
are not a person described above, you are not entitled to read or attend 
this document and must notify the Disclosers immediately and promptly 
return this document without retaining any copies.

Any investment contemplated by this document, including investment 
in SB2, is subject to investment and other known and unknown risks, 
some of which are beyond the control of the Disclosers, including loss 
of income and principal invested. The Disclosers do not guarantee any 
particular rate of return or performance. Persons should have regard to 
the risks outlined in this document and the Disclosers’ other disclosures.

While care has been taken in preparing the information in this document, 
no representation or warranty, express or implied, is made as to the 
currency, accuracy, reliability, materiality, completeness or fairness of 
the information, opinions and conclusions contained in this document. 
The information in this document has been obtained from, or is based 
on, sources believed by the Disclosers to be reliable.

Certain market and industry data used in connection with this document 
may have been obtained from research, surveys or studies conducted by 
third parties, including industry or general publications. The Disclosers 
have not independently verified any such market or industry data and no 
representation or warranty, express or implied, is made as to its fairness, 
accuracy, correctness, materiality, completeness or adequacy.

This document and its general disclaimer may be translated into 
languages other than English. Translation may be undertaken by a third 
party, and no guarantee can be made that such a translation will be 
complete or correct. In the case of any conflict between the different 
versions of this document and its disclaimer, the English version will 
prevail.

To the maximum extent permitted by law, each of the Disclosers, 
their related bodies’ corporate and each of their respective, directors, 
partners, advisors, officers and affiliates (Representatives) expressly 
disclaims any and all liability (whether direct, indirect, consequential 
or contingent), including, without limitation, any liability arising out of 
fault or negligence on the part of any person, for any loss, expenses, 
damages or costs arising from the use of information contained in this 
document including representations or warranties or in relation to the 
accuracy or completeness of the information, statements, opinions or 
matters, express or implied, contained in, arising out of or derived from, 
or for omissions from, this document including, without limitation, any 
financial information, any estimates, projections, forecasts or forward-
looking statements and any other derived financial information. Anyone 
proposing to rely on or use such information should independently 
verify and check the accuracy, completeness, reliability and suitability 
of the information and should obtain independent and specific advice 
from appropriate professionals or experts.
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AGENDA

 › Executive Summary.

 › Overview of reporting season.

 › Salter Brothers Investment Process.

 › Salter Brother Reporting Season Process.

 › Summary of key holdings results.

 › Portfolio Metrics.
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EXECUTIVE SUMMARY

 › Salter Brothers is a global fund manager with over A$3.5B of 
group assets under management.

 › Salter Brothers Emerging Companies Limited (ASX–SB2) is a 
listed investment company (LIC) dedicated to investing in small 
cap Australian companies with a market capitalisation of under 
A$500M. It offers a professionally managed and diversified 
exposure to the Australian small cap sector.

 › SB2 is managed by a large and proven Investment Team.  
Gregg Taylor is the Lead Portfolio Manager with over 25 years 
small cap investing experience.

 › SB2 has a strong three-year track record of outperforming the  
small cap market.

 › As at 31 August 2024 the current share price of SB2 trades at a 
~37% discount to the underlying post tax NTA value.*

 › The relative valuation of Australian small cap equities versus 
Australian large cap equities is at 20-year lows, offering a unique 
time in the cycle to invest in the sector.

* See August 2024 SB2 Investment Report & NTA Update
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FY2024 REPORTING SEASON SUMMARY

 › The market typically looks to the August reporting 
season for a bottom-up view on markets for the 
year ahead.

 › The recent reporting season was overshadowed by 
macroeconomic factors which diluted any major 
bottom-up themes surfacing. There was increased 
volatility especially in August though in the end, the 
month’s market performance finished relatively flat. 

 › The United States of America and Australian company 
results and outlook, as a whole, were broadly in line 
with expectations. While there was some obvious 
winners and losers at the individual company level, 
there was no clear shift in trend by sector, growth/
value bias or market capitalization bucket. 

 › An interesting data point to come out of the outlook 
for ASX 100 companies earnings growth was that the 
consensus view was for average growth of less than 
4% over the next two years. This contrasts significantly 
with the higher growth outlook for Australian small caps 
despite the valuation differential between large and 
small caps we have spoken to in recent presentations.

 › For the Australian small cap market in which SB2 focuses, 
the reporting season spreads over the 3 months of July, 
August and September. It is important to look across this  
3 month period for a view on the outcomes of the reporting 
season period.

 › In this presentation we will provide an overview of the 
SB2 Investment Team’s process throughout the reporting 
season and provide an overview of the results for some 
key portfolio holdings.

 › SB2 has pleasingly performed well over this key 3 month 
period and the portfolio is well positioned for the year ahead.
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PERFORMANCE

Performance Summary# SB2 
ASX Emerging 

Companies Index* Difference

1 Month -0.47% 1.85% -2.32%

3 Months 8.47% -1.80% 10.27%

12 Months  16.59% 5.91%  10.68%

Inception p.a* 2.45% 0.20% 2.25%

Inception* 8.20% 0.66% 7.54%
# Performance numbers calculated as at 31 August 2024
* Inception is 27 May 2021

 › The Salter Brothers Emerging Companies Portfolio has demonstrated consistent outperformance, delivering a  
12 month return of 16.59% as at 31 August 2024, well above the ASX Emerging Companies Index return of 5.91%.

 › This 10.68% outperformance reflects the Investment Team’s disciplined investment strategy and rigorous research 
process, with a focus on identifying high-potential small-cap opportunities.

 › Since inception, the portfolio has achieved returns of 8.20%, significantly outperforming its benchmark by 7.54%, 
showcasing the team’s ability to navigate volatility and generate long-term growth.

 › Led by Portfolio Manager Gregg Taylor, the portfolio’s outperformance stems from its ability to identify key market 
opportunities and respond proactively to market conditions.
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Investment sourcing
 › The manager leverages a large network of financial advisors, brokers, 
industry experts and operational partners to source new opportunities. 
Further, comprehensive quantitative screens are consistently conducted to 
sweep the market for high-growth companies at reasonable valuations. This 
proactive approach unearths new opportunities every week. 

Due Diligence Process
 › The Investment Team maintains detailed research on ~100 small cap 
companies in their watchlist. For each company, a comprehensive 3-way 
financial model is constructed with a detailed breakdown of their PL, BS 
and CF drivers. This approach allows more accurate 5-year forecasts, a 
deeper understanding of the business operations and quality of earnings.  
Additionally, these models incorporate detailed valuation work including 
discounted cash flow and earnings multiple analysis with a comprehensive 
comparison to peers trading multiples. 

 › Over the past 3 months, the Investment Team has met with greater than 50 
of the companies on the watchlist with their models updated, 13 of these 
have been upgraded to the immediate watchlist, receiving the same level of 
ongoing analysis as our portfolio holdings.

OVERVIEW OF RESEARCH PROCESS

Portfolio Holdings

13

50

100
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 › Small cap reporting season begins in July for many small-
caps as they release their fourth-quarter cashflows and 
unaudited trading results for the full financial year. This 
is followed by the release of the audited full year results 
released in the month of August and then typically followed 
by an investor roadshow during the month of September.

 › The SB2 Investment Team follows a disciplined process 
during the release of these key data points:
• Within 15 minutes of every result being released to 

the ASX, a quick snapshot of key earning metrics, 
compared to both our expectations and consensus 
expectation are circulated amongst the SB2 team.

• On the day of results release, the Investment 
Team schedules a ~15 minute one-on-one call with 
management of all portfolio holdings. A member of 
the SB2 team will also listen to any public investor 
presentation forums.

• Following results day, the team meets again with 
management and many of their peers during their 
roadshows for a more in-depth discussion on recent 
results and importantly their outlook.

• The detailed financial models, investment thesis and 
key drivers are updated though this process and 
contrasted with consensus views. Source: Iress

AiMedia Share Price (28/8 – 30/8)

SB2 REPORTING SEASON PROCESS
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AAL – Alfabs 
 › Alfabs reported a strong FY24 
result, with revenue of $96.4m and 
EBITDA of $19.8m, outperforming 
their prospectus numbers of $94m 
and $18m respectively, (prospectus 
released 29th May).

 › Alfabs also provided an operational 
update, highlighting increased 
demand and planned expansion for 
their Protective Coatings Business, 
strong pipeline for the engineering 
division for the civil infrastructure 
market, and the successful 
commencement of the Malabar mine 
hire contract.

 › This strong result and outlook went 
largely unnoticed by the market.

CLG – Close the Loop
 › CLG’s met it’s FY24 guidance, 
delivering $213m in revenue and 
$44.9m in EBITDA, within the 
projected range of $200m in 
revenue and EBITDA of $44-$46m. 
However, the share price declined 
due to lower-than-expected cash 
conversion and the resulting higher-
than anticipated net debt.

 › The cash conversion shortfall was 
partially driven by increased working 
capital investment, though the SB2 
Investment Team undertook detailed 
analysis of this negative surprise 
and held multiple meetings with 
Company Management. We have 
identified and discussed the key 
catalysts for the Company.

 › Our investment thesis remains intact 
though will be monitored closely.

AIM – AiMedia
 › AIM’s headline revenue increased 7.1% 
in FY24, underlying this figure AIM’s 
technology revenue grew an impressive 
37.1%, now comprising 62% of total 
revenue. This shift and continued trend is 
significant as AIM receives a gross margin 
of 85% on technology revenue, well above 
the current group margin of 64.2%. 

 › Management has set clear goals of 
reaching $150 million in revenue (a 127% 
increase) and $60 million in EBITDA (a 
1,363% increase) by FY29. Growth will 
come from geographic, sectoral, and 
product expansion, including transitioning 
customers from legacy human-driven 
services to AI-powered solutions.

 › Initially the share price fell on the morning 
of the result, though rose sharply later 
in the day and following weeks once the 
market understood the result.

THREE KEY PORTFOLIO HOLDINGS RESULTS
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TOP 5 HOLDINGS AND PORTFOLIO METRICS
Top 5 Holdings Market Cap Sector Company Description

1. Ai-Media Technologies Ltd 
(ASX:AIM) $115m Business 

Software
Provider of live and recorded captioning, transcription, subtitles, translation, and speech analytics 
using a proprietary, cloud-based technology platform.

2. Alfabs Australia Ltd 
(ASX:AAL) $72m Construction  

& Engineering
Provides a design-to-delivery solution for its clients across heavy steel fabrication, construction 
and maintenance services, mining equipment, protective coatings, and transport.

3. Alcidion Group Ltd  
(ASX: ALC) $97m Healthcare Provider of intelligent informatics software. The company builds, sells, delivers, runs, and 

supports solutions for healthcare provider organizations.

4 OFX Group Ltd  
(ASX:OFX) $497m Other Financial 

Services

A low-cost international multicurrency payments provider via its online platform and network 
of global bank accounts. The company’s two products are international payment services and 
international payment solutions. 

5. Smart Parking Ltd  
(ASX:SPZ) $217m Facility  

Services
Global platform provider who engages in the provision of design, development, and 
management of parking technology.

Portfolio Metrics
 › Taking a two year view, the weighted average valuation upside of the listed 

holdings in the portfolio based on SB2 forecasts is greater than 80%.
 › The SB2 equity portfolio quantitatively reflects the investment philosophy of the 

Investment Team – that is focused on capital preservation and long-term capital.
 › Growth and income from its investments and generating attractive risk adjusted 

returns over the long term.
 › As such, the weighted average investment profile of our portfolio  

(as at 31/08/2024) features:
 › Weighted average FY25-26F Revenue growth of c.+21%;
 › Weighted average FY25-26F EBITDA margin of c.16%;
 › Weighted average FY25-26F NPAT margin of c.7%; and
 › Weighted average FY25-26F P/E multiple of 8.5x.

Metrics of the Listed Portfolio** FY24A FY25F FY26F
Key Ratios
EV / Revenue (x) 2.0x 1.6x 1.4x
EV / EBITDA (x) 10.4x 9.9x 7.7x
EV / EBIT (x) 14.0x 11.0x 7.3x
P / E (x) 9.1x 9.2x 7.3x
Portfolio Financials
Revenue Growth (%) 14% 21% 22%
EBITDA Margin (%) 9% 12% 19%
EBIT Margin (%) 5% 6% 13%
NPAT Margin (%) -2% 3% 8%

**All metrics reflect weighted averages of the combined portfolio based on SB2 forecasts, as at 31/08/2024, adjusted 
for abnormalities.
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DISCOUNT TO NTA

Steps to Narrow the NTA and Share Price Gap

 › SB2 is currently trading at a ~37% discount to it’s 
Post-Tax NTA as at 31 August 2024.

 › SB2 has been very active throughout September 
with its share buyback program, demonstrating 
our ongoing commitment to returning value to 
shareholders.

 › Gregg Taylor, presenting today, is embarking on 
a national roadshow to further strengthen the 
investor registry.

 › We’ve seen strong interest from high-net-worth 
individuals, family offices, and institutions, 
highlighting the compelling opportunity at the 
current 37% discount to Post-Tax NTA.

* Numbers as at 31 August 2024 NTA Report

Discount Comparison

Share Price* Post-Tax NTA*

$0.65

$1.037
37%
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CONTACT US

Gregg Taylor
Investment Director  
& Head of Equities 

E  |  gregg.taylor@salterbrothers.com.au

Yossi Kraemer
Co-head Capital Partnerships  
& Director Funds Management 

E  |  yossi.kraemer@salterbrothers.com.au

P | 03 9258 2100       

E | info@salterbrothersemergingcompanies.com.au       

W | www.salterbrothersemergingcompanies.com.au


