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Disclaimer & Competent Person’s Statement
This investor presentation has been prepared by Armour Energy Limited ACN 141 198 414 (Armour or the Company) in relation to the non-renounceable entitlement offer of new fully-paid ordinary shares & attaching new
options in Armour proposed to be issued under a prospectus (Prospectus) pursuant to section 713 of the Corporations Act 2001 (Cth) (Corporations Act) (Entitlement Offer).

This Presentation is not an offer document, disclosure document or offering document under Australian law or under any other law. It is for informational purposes only and does not form part of the Prospectus. This
presentation does not constitute, & should not be construed as, an offer to issue or sell, or a solicitation of an offer or invitation to subscribe for, buy or sell, securities in Armour. Application for shares under the
Entitlement Offer can only be made in accordance with, & using an application form enclosed with, the Prospectus. Recipients should read the Prospectus carefully & in its entirety before making a decision to invest. In
particular, recipients should read & consider the risks outlined in the Prospectus (noting that the key risks are summarised from slide 28 onwards of this Presentation). A copy of the Prospectus may be viewed online at
www.armourenergy.com.au once issued.

The Entitlement Offer is only being made to shareholders in Australia, New Zealand, Singapore, Jersey & Hong Kong. The distribution of this Presentation outside of Australia may be restricted by law & any such
restrictions should be observed. Any failure to comply with such restrictions may constitute a violation of applicable securities laws. Particularly, this Presentation does not constitute an invitation or offer of securities for
subscription, purchase or sale in the United States of America or any other jurisdiction in which such an offer would be illegal. The securities referred to in this presentation have not been, & will not be, registered under
the U.S. Securities Act of 1933 as amended (Securities Act) or the securities laws of any state or other jurisdiction of the United States of America & may not be offered or sold, directly or indirectly in the United States of
America or to any person acting for the account or benefit of a person in the United States of America unless the securities have been registered under the Securities Act (which Armour has no obligation to do or procure)
or are offered & sold in a transaction exempt from, or not subject to, the registration requirements of the Securities Act & any other applicable securities laws.

Any material used in this presentation is only an overview & summary of certain data selected by the management of Armour. The presentation does not purport to contain all the information that a prospective investor
may require in evaluating a possible investment in Armour nor does it contain all the information which would be required in a disclosure document prepared in accordance with the requirements of the Corporations Act &
should not be used in isolation as a basis to invest in Armour. Recipients of this presentation must make their own independent investigations, consideration & evaluation of Armour. Armour recommends that potential
investors consult their professional advisor/s as an investment in Armour is considered to be speculative in nature.

Statements in this presentation are made only as of the date of this presentation unless otherwise stated & the information in this presentation remains subject to change without notice. Reliance should not be placed on
information or opinions contained in this presentation.

To the maximum extent permitted by law, Armour disclaims any responsibility to inform any recipient of this presentation on any matter that subsequently comes to its notice which may affect any of the information
contained in this document & presentation & undertakes no obligation to provide any additional or updated information whether as a result of new information, future events or results or otherwise.

No representation or warranty, express or implied, is made as to the fairness, accuracy, completeness or correctness of the information, opinions or conclusions contained in or derived from this presentation or any
omission from this presentation or of any other written or oral information or opinions provided now or in the future to any person.

To the maximum extent permitted by law, neither Armour nor, any affiliates, related bodies corporate & their respective officers, directors, employees, advisors & agents (Relevant Parties), nor any other person, accepts
any liability as to or in relation to the accuracy or completeness of the information, statements, opinions or matters (express or implied) arising out of, contained in or derived from this presentation or any omission from
this presentation or of any other written or oral information or opinions provided now or in the future to any person.
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Disclaimer & Competent Person’s Statement
This presentation contains “forward looking statements” concerning the financial condition, results of operations & business of Armour. All statements other than statements of fact or aspirational statements, are or may
be deemed to be “forward looking statements”. Often, but not always, forward looking statements can generally be identified by the use of forward looking words such as “may”, “will”, “expect”, “intend”, “plan”, “estimate”,
“anticipate”, “continue”, “outlook”, & “guidance”, or other similar words & may include, without limitation, statements regarding plans, strategies & objectives of management, future or anticipated production or construction
commencement dates & expected costs, resources or reserves, exploration results or production outputs. Forward looking statements are statements of future expectations that are based on management’s current
expectations & assumptions & known & unknown risks & uncertainties that could cause the actual results, performance or events to differ materially from those expressed or implied in these statements. These risks include,
but are not limited to price fluctuations, actual demand, currency fluctuations, drilling & production results, commercialisation reserve estimates, loss of market, industry competition, environmental risks, physical risks,
legislative, fiscal & regulatory developments, economic & financial market conditions in various countries & regions, political risks, project delay or advancement, approvals & cost estimates.

Statements in this presentation as to gas & mineral resources has been compiled from data provided by Armour’s Chief Geologist, Mr Luke Titus. Mr Titus’ qualifications include a Bachelor of Science from Fort Lewis
College, Durango, Colorado, USA & he is an active member of AAPG & SPE. Mr Titus has over 20 years of relevant experience in both conventional & unconventional petroleum exploration in various international
hydrocarbon basins. Mr Titus has sufficient experience that is relevant to Armour’s reserves & resources to qualify as a Reserves & Resources Evaluator as defined in the ASX Listing Rules. Mr Titus has consented to
the inclusion in this report of the matters based on his information in the form & context in which it appears.

Transaction of Cooper Eromanga Basin

There can be no guarantee that the transaction for the Cooper Eromanga Basin (detailed on slides 8, 11 and 12) will ultimately proceed or proceed on the terms initially announced to the ASX on 28 May 2020. The
share sale agreement is conditional upon a number of conditions precedent that will also need to be satisfied in due course.

While the Company believes that Cooper Eromanga Basin assets are prospective, in the event that the acquisition ultimately proceeds there can be no assurances that the Company’s exploration programs relating to
such assets, will result in the discovery of a significant gas and/ or associated liquids target, and even if an apparently viable deposit is identified, there is no guarantee that it can be economically exploited. The Company
has not verified any independent reports of Oilex Limited’s auditors and therefore no reliance should be placed on statements or information relating to Oilex Limited or the Cooper Eromanga Basin that is contained in this
presentation.
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About Armour Energy

Australian-focused Domestic Producer - Gas, Oil & LPG

Long Life Production Assets

Current & Future Drilling & Stimulation Programs

Operating Facility in Strong Commercial Environment 

Commanding Operated Acreage Position

Vast, Prospective Acreage in Under-explored Proven Basins

4



Armour well positioned & primed for 
Growth across key assets 
Proven hydrocarbons

Material resources & operated position – controlling one’s destiny

Clear commercialisation pathways & ready access to premium markets

New CEO with proven history to drive strategy 

Overlooked pay – economically recoverable hydrocarbons

Under-explored & under-developed

Near term production growth, drilling activity & seismic

Advanced technology – creating new opportunities

Deep project & prospects pipeline 

5



New Chief Executive Officer set to deliver Armour’s strategy

Brad Lingo 
Chief Executive Officer
 Appointed on 15 June 2020

 30 years in a diverse range of oil & gas leadership roles, including 
business development, new ventures, mergers & acquisitions & 
corporate finance.

 Mr Lingo was Managing Director & CEO of Drillsearch Energy Limited 
for 6 years until July 2015 building the company from a 200 BOPD oil 
production company to a leading ASX 200 Cooper Basin focussed oil & 
gas company.  During his 6 years at Drillsearch Mr Lingo increased the 
market capitalisation of the company from ~$40M to ~$800M.  

 Prior to his time at Drillsearch, Mr Lingo was the Head of Oil & Gas for 
the Commonwealth Bank of Australia with his life long interest in the 
Cooper Basin commencing during his role VP & Head of Business 
Development for Tenneco Energy in 1993.

 Mr Lingo was also a co-founder of Epic Energy which became one of 
Australia’s leading developer, owner & operator of natural gas 
infrastructure servicing the largest part of West Australian domestic gas 
market & over 50% of the Australian East Coast Gas markets. 
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Armour Energy’s Board of Directors
Nicholas Mather Executive Chairman
Mr Mather’s special area of expertise is the generation of & entry into undervalued or unrecognised resource exploration opportunities.  Mr Mather has been involved in the 
junior resource sector at all levels for more than 25 years.  In that time Mr Mather has been instrumental in the delivery of major resource projects that have delivered significant 
gains to shareholders.  As an investor, securing projects & financiers, leading exploration campaigns & managing emerging resource companies, Mr Mather brings a wealth of 
valuable experience. 

Mr Mather is currently also a director of DGR Global Limited, Dark Horse Resources Limited, Aus Tin Mining Limited, Lakes Oil NL, SolGold plc & IronRidge Resources Limited. 
Mr Mather has a Bachelor of Science (Hons, Geol) & is a member of AusIMM. 

Stephen Bizzell Non-Executive Director
Mr Bizzell was previously Executive Director of Arrow Energy Ltd, from 1999 until its acquisition by Shell & Petro China for $3.5 billion in August 2010.  Mr Bizzell was 
instrumental in Arrow Energy’s corporate & commercial success & its growth from a junior explorer to a large integrated energy company.  Mr Bizzell was also co-founder & 
Non-Executive Director of Bow Energy Ltd until its takeover for $0.55 billion in January 2012.  Mr Bizzell has had further experience in the oil & gas sector as a Director of Dart 
Energy Ltd & Strike Energy Ltd. 

Mr Bizzell is currently also a director of ASX listed Renascor Resources Limited, Laneway Resources Limited & Strike Energy Limited.  
Mr Bizzell qualified as a chartered accountant & early in his career was employed in the corporate finance division of Ernst & Young & the Corporate Tax division of Coopers & 
Lybrand.  Mr Bizzell holds a Bachelor of Commerce & is a member of the Australian Institute of Company Directors and a Senior Associate of FINSIA.

Roland Sleeman Non-Executive Director
Mr Sleeman has 34 years’ experience in oil & gas as well as utilities & infrastructure. Mr Sleeman has served in senior management roles, including with Eastern Star Gas 
Limited as Chief Commercial Officer & AGL as General Manager of the Goldfields Gas Pipeline.

Mr Sleeman has extensive engineering & business experience including negotiation of gas sales agreements that provided a foundation for development of the North West 
Shelf Project, commercialisation of new gas & power station opportunities & management of major gas transmission pipeline infrastructure.  Mr Sleeman is also the Executive 
Director of Lakes Oil NL & has a Bachelor of Engineering & an MBA. 

Eytan Uliel Non-Executive Director
Mr Uliel is a finance executive with extensive oil & gas industry experience.  Since 2015 Mr Uliel has served as Commercial Director of Bahamas Petroleum Plc, a UK Listed 
company, with conventional oil exploration acreage offshore the Bahamas.  From 2009 to 2014, Mr Uliel was Chief Financial Officer & Chief Commercial Officer of Dart Energy 
Limited, an ASX listed company that had unconventional gas assets (coal bed methane & shale gas) in Australia, Asia & Europe, & Chief Commercial Officer of its predecessor 
Company, Arrow International Limited, a Singapore based company that had unconventional gas assets primarily in Asia & Australia. 7



Proven hydrocarbons, material positions, overlooked pay & 
significant upside

Surat Basin
 Existing operator & producer – wet gas & oil
 Significant processing & pipeline infrastructure
 Significant certified reserves
 Material development upside
 Multi-TCF exploration potential

Northern Territory & North Queensland
 Commanding position in now proven frontier basins
 Conventional & unconventional exploration
 Clear pathway to development & future production
 Material South Nicholson Basin exploration farmin agreement with 

Santos

Cooper Eromanga (Proposed 100% Interest)(1)

 Recent acquisition PEL 112, PEL444
 Options over 27 PRLs 

Onshore – Otway & Gippsland Basins
 Proven conventional & tight gas resources
 Large undeveloped contingent resources 
 Significant exploration & appraisal
 Existing infrastructure & premium markets

Uganda Project
 Proven emerging basin
 Large-scale oil exploration
 World-class resource potential

McArthur & South Nicolson Basins

Onshore Conventional Otway & Gippsland Basins

Uganda Project

Cooper Eromanga Basin

Surat Basin - Kincora Project

81) Refer to the Company’s disclaimer and risks in relation to the Oilex transaction for the Cooper Eromanga Basin on pages 3 and 30 (respectively) of this Presentation for further information.



Right Infrastructure, Right Location 
Access to East Coast Markets 

 Existing producer & supplier into premium East Coast 
Gas Market

 Operator of significant gas production & processing & 
pipeline infrastructure with material upside 

 Resources & projects focussed on establishing 
material resources strategically located adjacent to 
existing gas pipelines infrastructure

 Focussed on field development to establish multi-TCF 
gas supply in Surat Basin (Roma Shelf Assets)

 Committed to proving up multi-TCF gas resource 
potential in the Northern Australian Projects 

 Control of processing & pipeline infrastructure 
provides operational & commercial flexibility to 
capture premium gas market opportunities

AEMO Statement of Opportunities, 2017 9



Armour’s Growth Strategy: 
A Portfolio for Domestic Supply

Phase 1
Kincora Acquisition
2015 – 2016

 Finalise Kincora Acquisition
 Planning & Design for Kincora 

Recommissioning Works
 Exploration Program Planning
 Commence Oil Production

Phase 2 
Kincora Restart
2016 – 2017

 Restart Dry Gas Circuit
 Commission Newstead Gas Storage for 

Production
 Commence 5 TJ/day Sales
 Commission Wet Gas Circuit
 LPG, Condensate Sales

Phase 3 
Kincora Production Growth
2018 – 2020

 Commence 9TJ/ Day Sales 
 Commission Field Compressors
 Drill New Production Gas Wells
 Exploit New 3D Over Surat PL’s
 Secure Further Gas Sales Agreements
 Focus on increasing production

Phase 4
Multi TCF Armour Growth
2018 – 2023+

 Balance sheet - Refinance Assets
 Surat Basin development - Execute 

stimulation programs & increase 
production

 Surat Basin appraisal - Appraise fields 
with new gas & oil drilling

 Surat Basin sales – Targeting increasing 
sales up to  20 TJ/day with further 
increase up to 30 TJ/Day

 Surat Basin exploration - Commence 
exploration across “Roma Shelf” portfolio

 Cooper Basin exploration – High-grade 
prospect pipeline to generate 3-5 drill-
ready prospects for 2021 drilling

 Surat Basin expansion – generate 
resources to support development of new 
100+TJ/d gas plant

Completed

Completed

Achieving

Growth

Armour is not aware of any new information or data that materially affects the information included in the relevant market announcement & that all the material 
assumptions & technical parameters underpinning the estimates in the relevant market announcement continue to apply & have not materially changed. 10



Why the Cooper-Eromanga Basin?(1)

1. High exploration success rates

2. Clear low-cost development pathways

3. Technology proven to deliver opportunity & success

4. Under-explored – low exploration drilling density

5. Under-developed - significant missed pay / low field 
development intensity

6. Building prime acreage positions – ability to 
consolidate holdings in focus fairways

Most of the Cooper Basin is developed & accessible – but not mature

Image source: eromangabasin.com 111) Refer to the Company’s disclaimer and risks in relation to the Oilex transaction for the Cooper Eromanga Basin on pages 3 and 30 (respectively) of this Presentation for further information.



Prized Portfolio in the Cooper Eromanga Basin(1)

Northern Flank Oil & Wet Gas Fairway
(3,611km2 , 100% & operatorship)

Northern Fairway PRLs (2,445km2)
 Includes 792 km2 Cordillo 3D seismic survey
 Long term leases
 Stacked pay potential - oil & wet gas leads & prospects over multiple horizons
 Paning Tight Gas Discovery

PEL 444 (1,166 km2)
 Includes 80 km2 Wingman 3D seismic survey
 Targeting proven Snatcher/Charo Birkhead Channel play fairway 
 Identified Birkhead Channel prospects - Maverick, Crater & Moraine 
 Additional Namur oil prospects also identified
 Oil seen in adjacent wells

South West Queensland Wet Gas Fairway
 Dominant wet gas play fairway in SW Queensland portion of Cooper Basin
 Multiple undeveloped existing gas discoveries with potential to integrate with Paning gas
 Extensive raw & sales gas pipeline infrastructure
 Significantly under-explored

SW Western Flank Oil & Wet Gas Fairway Extension
(1,086 km2, 100% & operatorship)

PEL 112 (1,086 km2)
 Includes 127 km2 Mulka 3D seismic survey
 Targeting Birkhead Channel prospects
 Milo, Libby & Drole Prospects

1

2

Significant potential to grow in the South Australian Cooper Basin

PEL444

PEL112

Areas of Focus

130 km

Moomba

Northern 
Fairway 
PRLS

121) Refer to the Company’s disclaimer and risks in relation to the Oilex transaction for the Cooper Eromanga Basin on pages 3 and 30 (respectively) of this Presentation for further information.



 Armour acquired the historic “Kincora Gas Project” from 

Origin Energy via a Sale & Purchase Agreement on 2 

September 2015 

 Armour delivers gas to the Eastern Australian Market via 

PPL3 which has a capacity of 30TJ/d; plant capacity current 

status is 20TJ/d with potential to deliver 30TJ/d following 

performance, reliability checks & minor upgrades

 Average production rate of ~8.0TJ/d over preceding 12 

months 

 GSA with APLNG for up to 10TJ/d over 5 years to 2023; 

sales over 10TJ/d go to spot market.  Large uncontracted 

gas position.

 Oil & Condensate sales – 150bbl/day 

 LPG Sales – 14 tonnes per day

Surat Basin: Kincora Project 
Production & Development Upside
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Kincora Project Area: Certified Reserves

Armour Energy Bowen-Surat estimated net aggregated quantities of Gas, LPG & Condensate 
Notes: 
 Petroleum reserves are classified according to SPE-PRMS.
 Petroleum reserves are stated on a risked net basis with historical production removed.
 All reserves are listed 100% Armour (reserves exclude Waldgrave JV area)
 Petroleum Reserves have no deduction applied for gas used to run the process plant estimated 

at 7%.
 BSCF = billion cubic feet, PJ = petajoules, bbls = barrels, gas conversion 1.137 PJ/BCF.
 1P = Total Proved; 2P = Total Proved + Probable; 3P = Total Proved + Probable + Possible.
 LPG Yield 2065 tonnes/petajoule, Condensate Yield 9938 barrels/petajoule.

(1) Source: Armour Energy ASX Announcement on 12 June 2020. Armour is not aware of any new information or data 
that materially affects the information included in the relevant market announcement & that all the material assumptions 
& technical parameters underpinning the estimates in the relevant market announcement continue to apply & have not 
materially changed.

Kincora Project Total Reserves 1P 2P (1P+2P) 3P(1P+2P+3P)

Estimated Total Gas (BCF) (1) 59.3 132.2 282.4

Estimated Total Gas (PJ) (1) 67.4 150.3 321.1

LPG (C3, C4) Yield (Tonne) (1) 139,000 310,000 663,000

Condensate (C5) Yield (BBL) (1) 670,000 1,493,000 3,191,000

Estimated Total Oil (BBL) (2) 245,600 1,220,600 2,639,500

Armour Energy Bowen-Surat estimated net aggregated quantities of Oil Reserves
Notes:
 Reserve numbers in Table 1 only reflect new Armour share Oil Reserves.
 Reserves are classified according to SPE-PRMS.
 Reserves are stated on a risked net basis with historical production removed
 Reserves can be lifted & sold on behalf of any minority interest holder.
 Reserves are stated inclusive of previous reported estimates.
 Bbl = barrels, kbbl = thousand barrels, mmbbl = million barrels
 1P = Total Proved; 2P = Total Proved + Probable; 3P = Total Proved + Probable +

Possible

(2) Source: Armour Energy ASX Announcement on 18 February 2020. Armour is not aware of any new information 
or data that materially affects the information included in the relevant market announcement & that all the material 
assumptions & technical parameters underpinning the estimates in the relevant market announcement continue to 
apply & have not materially changed. 14



FY21 Proposed Exploration & Development
The FY21 work program will seek to increase production from existing wells & 
further de-risk our portfolio with exploration activity:

Existing wells – Surat Basin
 Well enhancement programs including various workover opportunities  
 3 well stimulation program in 2020 - likely Riverside 1, Horseshoe 4 & 

Warroon 1.  
 Follow-up multiple stimulation campaigns with a further 3 wells in 2021 to 

unlock the potential of Black Alley/Bandanna & Tinowon Formations 
(Permian)  - demonstrated as potential production zones in the Myall Creek 
#5A well that was completed in December 2019. 

New wells – Surat Basin
 Following the stimulation program Armour will reassess its portfolio & 

undertake a drilling program – focusing on gas & oil targets, in the latter part 
of FY21.

Exploration
 Cooper Basin - High-grade leads and prospect inventory utilizing Total Depth 

Seisnetics 3D seismic next generation AI evaluation tool to generate drill-
ready exploration targets for 2021 drilling program 

 NT - An airborne survey in NT to identify REDOX activity indicating possible 
hydrocarbon zones, will be undertaken & will be a precursor to optimising 
future seismic survey locations.

 Surat Basin - Review of airborne survey results undertaken in late 2019 over 
the Surat Basin to determine design of 3D surveys across key Surat Basin 
exploration assets.

 Uganda - The seismic program in Uganda is scheduled to be completed in 
2020, subject to the Force Majeure in relation to Covid-19 lifting.

SWS Workover Rig – Myall Creek #5A on well location
29 November 2019

15



Existing well  
Candidate Target Reservoir

Horseshoe 4 Basal Rewan

Horseshoe 2
Basal Rewan

Black Alley Shale
Intra Wallabella

Myall Creek 4
Black Alley Shale

Tinowon B SS

Warroon 1
Showgrounds

Rewan SS

Myall Creek East 1
Black Alley Shale

Tinowon A

Parknook 4
Showgrounds SS

Rewan Fm

Parknook 2
Rewan Fm

Bandanna SS
Myall Creek 2 Black Alley Shale

Riverside 1
Lower Bandanna

Tinowon B SS
Tinowon C SS

Myall Creek 6
Bandanna SS

Black Alley Shale

Ogilvie Creek 1
Lower Bandanna SS

Black Alley Shale
Tinowon A

Myall Creek 3 Black Alley Shale
Ungabilla 1 Tinowon A
Rednook 1 Black Alley Shale

Existing Armour well stock has been technically screened for stimulation 
potential; 14 candidates have been identified to target overlooked & 
untapped pay:

 The Black Alley is prospective in >10 wells & are considered 
possible analogues of Armours 2019 stimulation success

 The Myall Creek 5A (MC#5A) well is currently the best production 
well in Armour’s Surat acreage.

 Candidates include development, appraisal & exploration 
opportunities which can contribute to production, reserves 
maturation and/or de-risk future drilling inventory

 The application to amend the environmental authority has recently 
been approved enabling Armour to continue with its proven 
capability to stimulate tight gas formations

MYALL CREEK 5A

Producing 
Black Alley

Focused program targeting overlooked untapped pay

MC#5A Stimulation flowback – Flaring ~3.5MMCFD

Producing 
Tinowon A

Wells to be stimulated in 2020 campaign Wells to be stimulated in 2021 campaign 16



Unlocking Multi-TCF Tight Gas Play 
with Exploration Wells & 3D 
Seismic1

Revitalising Bowen-Surat Exploration with Adoption of 
Modern 3D Seismic

Armour’s Kincora Exploration includes:
 Over 2,000km² of exploration acreage (ATPs)
 Multi-TCF unconventional tight gas play
 New 3D seismic surveys planned for CY 2021
 Exploration program targets liquid rich over-

pressured window
 Exploration program located along 200-km of tight 

gas corridor
 Program Aim – Continue to unlock tight gas play

Armour Energy Hydrocarbon Reserves & Contingent Resources, 1 January 2020

171) Refer to the Company’s risks in relation to ATP2028 and ATP2029 on page 33 of this presentation for further information.



Myall Creek East #2 Exploration Well
Multi-TCF Play

MYALL CREEK EAST #2
(PCA 246)
MYALL CREEK EAST #2
(PCA 246)

MYALL CREEK FIELD
98.7 PJ 2P RESERVES1
MYALL CREEK FIELD
98.7 PJ 2P RESERVES1

18

(1) Source: Armour Energy ASX Announcement on 12 June 2020. Armour is not aware of any new information or data that materially affects the information 
included in the relevant market announcement & that all the material assumptions & technical parameters underpinning the estimates in the relevant market 
announcement continue to apply & have not materially changed.



Murrungama Project – PL1084

 An Australia Pacific LNG (APLNG) – Armour 
Energy Limited Joint Venture was awarded 
Australia’s first tenure to be allocated to the 
supply of gas exclusively to Australian 
Manufacturers 

 Armour Energy holds a 10% interest in the 
tenure, with APLNG as Operator of the block. 
A Joint Operating Agreement is currently being 
negotiated with APLNG 

 Block is strategically positioned 22km south of 
the town of Chinchilla & nearby to APLNG’s 
Gas & Water Processing Facilities  

 Armour is currently in advanced discussions 
with a counterparty to dispose of its remaining 
10% interest in this asset & will provide a 
further update to the market in due course.

PL1084
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Cautionary Statement - The estimated quantities of petroleum that may potentially be recovered by the application of a future development project(s) relate to undiscovered accumulations. These estimates have both an associated risk of
discovery & a risk of development. 19



Armour’s Northern Australia Project

 33 million contiguous acres (133,951 km²) in Northern Australia (i.e. 
Northern Territory & north Queensland)

 To date Armour has drilled 7 wells in Queensland & Northern 
Territory - $67M expenditure with 6 of the wells resulting in 
hydrocarbon discovery 

 Proven Near Term Production - 90% Methane with Helium Upside
 Well Understood Rock Properties - up to 11% Total Organic Carbon 

content (TOC)(1)

 >700km of reprocessed 2D seismic control
 Prospective Gas Resource of  57 TCF  (Best Estimate)(2)

(1) Source: Armour ASX Announcement 16 July 2014 – located in the Queensland Project Area. Armour is not aware of any new information or 
data that materially affects the information included in the relevant market announcement & that all the material assumptions & technical 
parameters underpinning the estimates in the relevant market announcement continue to apply & have not materially changed.

(2) Source: Armour ASX Announcement 21 September 2015. Armour is not aware of any new information or data that materially affects the 
information included in the relevant market announcement & that all the material assumptions & technical parameters underpinning the 
estimates in the relevant market announcement continue to apply & have not materially changed.

Cautionary statement: The estimated quantities of petroleum that may potentially be recovered by the application of a future development project(s) relate to undiscovered accumulations. These estimates have both an associated risk of discovery & 
a risk of development. Further exploration appraisal & evaluation is required to determine the existence of a significant quantity of potentially moveable hydrocarbons.

Armour plans to farmout this project & will seek partners for its 
McArthur Basin Project Area to de-risk & accelerate the work 
program. 

Santos 
Farm-in

Further Farm-in 
Opportunity

20



South Nicholson Basin – Farmin with Santos

Armour to be free carried 100% up to an exploration expenditure of 
approximately $65m for the committed work program over 4 years

 On 29 November 2019, Armour signed a Farmin Agreement with 
Santos in relation Armour’s South Nicholson Basin oil & gas 
exploration project in Northern Australia

 The Farmin Agreement will cover the Qld tenement ATP1087 
(granted), & ATP1107, ATP1192 & ATP1193 (ATP applications) & 
applications in the Northern Territory (EP172 & EP177)

 On 6 December 2019, Armour received a cash payment of $15m 
which reflects costs spent to date on exploration activities. 

 Armour may receive an additional $3m for every tenement application 
which is granted & where Santos requests a transfer of the farmin 
interest. 

 Santos will take 70% ownership & operatorship of the farmin area. 
 Armour is also in discussions as regards the acceleration and 

crystallisation of these contingent payments & will provide a further 
update to the market in due course.
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Victoria: Onshore Otway & Gippsland 
Basins (JV with Lakes Oil)

 Otway & Gippsland Basins highly prospective

 AJQ: 51% in PEP169 & 25% in PEP166 (Otway)

 6.37% Shareholder in Lakes Oil

 Stacked conventional / unconventional plays

 Near existing infrastructure & major gas users

 March 2020 - Victoria has lifted the ban & 

moratorium on conventional onshore exploration 

with activities recommencing from July 2021
Wombat - 2  located in PRL2

22



Uganda Oil Project

Kanywataba Block
 Located within the Albertine Graben which has

discoveries to date = 6.5 Billion BBLs of oil in
place(1)

 A renewal of the second term of the exploration
license has been granted to Armour in
September 2019, subject to certain conditions
subsequent; 83.18% DGR Global beneficial
interest & Armour 16.82%.

 Force majeure conditions are currently in
operation as a result of wet weather & the Covid-
19 pandemic. 2D Seismic operations will resume
once conditions are favorable & travel
restrictions are lifted.

 100kms of 2D seismic to be acquired by DGR
Global in the next phase of exploration.

Cautionary Statement - The estimated quantities of petroleum that may potentially be recovered by the application of a future development project(s) relate to undiscovered accumulations. These estimates have both an associated risk of discovery & a risk
of development. Further exploration appraisal & evaluation is required to determine the existence of a significant quantity of potentially moveable hydrocarbons.

Map Source - DGR Global Website - http://www.dgrglobal.com.au/dgr-energy

(1) ASX Release 19 September 2017. Armour is not aware of any new information or data that materially affects the information included in the relevant market announcement & that all the material assumptions & technical parameters 
underpinning the estimates in the relevant market announcement continue to apply & have not materially changed.

Proposed Pipeline 
(subject to sovereign 

approvals)

Kingfisher 
Development

23



Armour’s Highlights
 Australian independent oil & gas exploration & production company working to deliver 

gas to the East Coast gas market 
 Positive operational cashflow from the Kincora Project & significant growth potential
 Portfolio of quality exploration & appraisal projects provide additional long-term value 

drivers, with demonstrated potential to increase gas reserves 
 Positive East Coast Australia gas market setting with long term strong demand & gas 

prices
 Experienced board & management with previous track record of significant 

shareholder value creation in the energy sector

Armour’s Project Targets
 Complete Phase 3 of Kincora Growth Strategy = increase gas production & sales, 

plus liquids & LPG in 2020/21
 Santos JV progressing exploration & appraisal efforts in the South Nicholson Basin, 

Armour are free carried up to $65 million in work program
 Progress Farmout agreements & exploration & development efforts in other Northern 

Australia tenements.  
 Kick off exploration efforts over newly acquired Cooper Eromanga tenements.1

 Execute Farm-in partner/s agreements for ongoing exploration & develop of Northern 
Australian Assets 

 Continue appraisal & exploration strategy to target over 1 TCF gas & liquids in the 
Surat Basin 

 Continued exploration of Uganda Oil Project

241) Refer to the Company’s disclaimer and risks in relation to the Oilex transaction for the Cooper Eromanga Basin on pages 3 and 30 (respectively) 
of this Presentation for further information.



Capital Raise: Highlights

Offer Structure & Size

 An initial placement of up to 146.2 million New Shares & 73.09 million attaching options to raise up to approximately $3.36 million 
which utilises the Company’s placement capacity under Listing Rule 7.1 & 7.1A for the issue of New Shares, & the issue of options 
will be subject to shareholder approval; 

 An accelerated non-renounceable, pro rata entitlement offer of up to 196.9 million New Shares on the basis of 1 New Share for every 
3 Shares held each with one free attaching option for every 2 New Shares issued to existing eligible shareholders to raise up to
approximately $4.53 million; &

 The Company may undertake an additional Conditional Placement of up to 91.7 million shares & 45.8 million attaching options to 
raise up to $2.1 million. 

Issue Price $0.023 per share with 1 free attaching option for every 2 new shares issued.  

Discounts
The issue price of $0.023 per share represents a discount of:
 17.9% to the last traded price of $0.028 on 12 June 2020
 22.1% to the 15 day volume weighted average price to 12 June 2020

Options 
The free-attaching options proposed to be issued under the Entitlement Offer & Placement, will have an exercise price of $0.05 & an 
expiry date of 29 February 2024. The Company intends to apply for quotation of the Entitlement Offer Options & Placement Options 
issued as part of the capital raising.  The placement options will be subject to Shareholder Approval.
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Uses of funds

The proceeds of the capital raise (together with existing cash on hand and other anticipated revenue sources (refer Sources & Uses of 
Funds Table)) will be used for:
 well interventions work identified which are targeted for implementation during second-half of 2020 & first half of 2021
 the FY2021 Work Program, which will seek to increase production from existing wells, including well enhancement programs 

including various workovers & a stimulation program of up to 6 wells through the latter half of 2020 & into 2021
 exploration expenditure related to Company assets in NT, Surat Basin, Uganda & Cooper Eromanga Basins1

 Kincora Plant capital expenditure & engineering 
 continued compliance with the covenants under the Secured Amortising Notes until the end of 2020, including payment of three 

scheduled amortisation and interest payments and satisfaction of minimum cash holding balances. 
 general working capital including the payment of creditors & the costs of the offer 

Approvals

 The Placement Shares issued under the first tranche (up to approximately $3.36 million) will be issued under the Company’s 
available placement capacity. 

 All of the Placement Options and the Underwriter Fee Options will be subject to shareholder approval. 
 Any Conditional Placement Shares & Options will be subject to shareholder approval prior to issue. 

Underwriter & 
Lead Managers

Bizzell Capital Partners Pty Ltd (an entity associated with non-executive Director, Stephen Bizzell) are the Lead Manager & Underwriter 
to the accelerated non-renounceable pro-rata Entitlement Offer & Joint Lead Manager for the Placement.

JB Advisory Partners Pty Ltd are Joint Lead Manager for the Placement.
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1) Refer to the Company’s disclaimer and risks in relation to the Oilex transaction for the Cooper Eromanga Basin on pages 3 and 30 (respectively) of this Presentation for further information.



Offer Timetable
Announcement of Entitlement Offer
Lodgement of Appendix 3B, Lodgement of Prospectus with ASIC & ASX

Before noon
15 June 2020

Institutional Entitlement Offer opens 15 June 2020

Institutional Entitlement Offer Closing Date 
18 June 2020

5.00pm (AEST)

Announcement of results of the Institutional Entitlement Offer Before market open 19 June 2020
Trading halt lifted & Existing Shares commence trading on an ex rights basis 19 June 2020

Record Date for the Retail Entitlement Offer 19 June 2020
(7.00pm AEST)

Issue of New Securities under the Institutional Entitlement Offer & Placement 22 June 2020
Prospectus & Entitlement & Acceptance Form despatched to Shareholders 24 June 2020
Opening Date of Retail Entitlement Offer (9am AEST) 24 June 2020
Last day to extend Retail Entitlement Offer close date 10 July 2020

Closing Date of Retail Entitlement Offer 15 July 2020 
(5.00pm AEST)

Announcement of results of the Retail Entitlement Offer 20 July 2020
Commencement of trading of New Securities on ASX 22July 2020

New Shares under Retail Entitlement Offer commence trading on ASX on a normal 
basis 23 July 2020

Despatch of Holding Statements 24 July 2020
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1) Assumes that the Entitlement Offer and Placement are fully 
subscribed.  To the extent that less than the maximum amount 
is raised (and sufficient funds are not then raised under the 
Conditional Placement), the Company will adjust the use of 
funds accordingly and/or undertake further capital management 
or raising activities as required..

2) Armour are in advanced discussions with parties to divest non-
core assets & accelerate payments with regard to existing 
transactions.  While there can be no guarantees, the Company 
expects to finalise these transactions in the near term.  The 
Company will keep the market informed to progress of these 
transactions. Further details are set out in section 8.10.  To the 
extent that such proceeds are not realised, the Company will 
adjust the use of funds accordingly and/or undertake further 
capital management or raising activities as required.

3) Assumes that Armour will repay amortisation amounts per 
agreed schedule & additional principal amounts (from asset 
transactions) within the parameters of the Secured Amortising 
notes transaction documents. Any additional principal amounts 
payable will depend on the amount of funds received by the 
Company from asset transactions.  Accordingly, any reduction 
in the proceeds from anticipated asset transactions will also 
reduce this amount.

4) The remaining cash for working capital is intended to satisfy 
Armour’s obligations with regard to minimum cash balance 
requirements under its $52.25M Secured Amortising Notes 
Facility.

Sources & Uses of Funds
Through to 31 December 2020

Sources of Funds $’m Uses of Funds $’m
Cash on hand (at 31 May 2020) 2.60 Kincora Area 2020 Work Program 4.24
Kincora Operating Revenues (less 
royalties) 11.15 Kincora Plant capital expenditure & 

engineering 1.17

Proceeds from the Entitlement Offer and 
Placement(1) 7.89 Exploration expenditure 1.27

Proceeds from anticipated asset 
transactions(2) 10.00 Kincora Operating Costs 6.08

Corporate activities, including 
corporate development costs 2.91

Costs of the Entitlement Offer and 
Placement 0.53

Funding Costs (including x 3 interest 
payable quarters) 3.67

Secured Amortising Notes debt 
reduction, plus fees(2) 8.45

Cash on hand for working capital(4) 3.32
Total 31.63 Total 31.63
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The above table outlines the securities on issue as at 10 June 2020. 

(1) Based on full subscription under the Placements and the Entitlement Offer.  The Company may issue up to a further 91.7 million shares and 45.8 million options if it 
completes the Conditional Placement.

(2) The options and Secured Amortising Notes are not listed on ASX. The Company intends to apply for quotation of the Options issued under the Entitlement Offer and 
the Placement and Conditional Placement.

(3) The existing options are exercisable at various prices between $0.08 and $0.495 and expire at various dates between 29/03/2021 & 30/9/2023.
(4) The Secured Amortising Notes are issued in tranches of $1,000. 
(5) Upon completion of the CoEra Transaction the Company will issue a further minimum of 24.5 million shares and up to a maximum of 34.5 million shares. 

Entitlement Offer: Capital Structure Details
Shares Number
Shares on issue 590,601,954
New Shares to be issued under the Placement(1) 146,195,009
New Shares to be issued under the Entitlement Offer(1) 196,867,318
Shares on issue following the Entitlement Offer & Placement(1) (5) 933,664,281
Options(2)

Options on issue(3) 95,750,000
Options to be issued under the Placement (1) 73,097,504
Options to be issued under the Entitlement Offer(1) 98,433,659
Options on issue following the Entitlement Offer & the Placement (1) 267,281,163
Options on issue following the Entitlement Offer & the Placement (including the
Underwriter Fee Options) 298,842,897

Secured Amortising Notes(2)

Secured Amortising Notes Facility(4) 52,250
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Key Risks
This section describes potential risks associated
with Armour’s business & risks associated with
an investment in Armour. It does not purport to
list every risk that may be associated with an
investment in Armour now or in the future & the
occurrence or consequences of some of the
risks described in this section are partially or
completely outside the control of Armour or its
directors & senior management team. This
assessment is based on the knowledge of the
directors as at the date of this presentation but
there is no guarantee or assurance that the
importance of different risks will not change or
other risks emerge.

Prospective investors should satisfy themselves
that they have a sufficient understanding of
these matters, including the risks described
below. Prospective investors should also
consult their own financial, legal, tax and/or
other professional advisers about risks
associated with an investment.

Where a Prospectus is mentioned is reference to
the Prospectus in association with this Investor
Presentation and Capital Raise. The risk
specific to an investment in the Company can be
found in Section 6 of the Prospectus.

Secured Amortising Notes Risk
On 26 March 2020, the Company announced that Noteholders had approved
the amendment to certain terms of the Conditions of the Notes.
The Notes (as amended) require financial covenants to be satisfied on either
an on-going basis or on specified dates (Financial Covenants). This
requires the management of the Company to monitor and manage the
operations, the financial performance and the funding and capital
requirements of the Company to ensure that these Financial Covenants are
satisfied.
The raising of funds under the Entitlement Offer and Placement will, in part,
be applied by the Company to meet current (June 2020) and short-term
Financial Covenants (through to 31 December 2020) and for the payment of
amortisation payments and interest payments due 29 June 2020. The
application of those funds in the manner contemplated under the Sources &
Use of Funds table on Slide 28 are for the purpose of supporting the future
financial performance of the Company and the satisfaction of the on-going
Financial Covenants.
Even if the company successfully raises the full amount of funds sought
under the Entitlement Offer and Placement, there can be no assurance that
default will not occur under the Financial Covenants at some time in the
future.
In the event that the Company is unable to comply with the Conditions of the
Notes (as amended) and a breach of the Conditions occurs and continues
unremedied, then any Noteholder may require redemption of the Secured
Amortising Notes held by that Noteholder, and the Note Trustee must (if
requested to in writing by Noteholders holding in aggregate 25% or more of
the Outstanding Principal Amount, (as defined)) require redemption of all the
Secured Amortising Notes. In these circumstances the Secured Amortising
Notes would become immediately due and payable. In total this would
amount to $52.25 million (assuming for example that all Secured Amortising
Notes had become immediately due and payable). In addition, from the date
of the breach until the date on which the breach is remedied the Conditions
provide for default interest to be payable at a rate equal to the coupon rate
plus 3% per annum. If the Company or the Guarantors (pursuant to the
Guarantee given by certain of the Company’s subsidiaries in respect of the
Notes) could not repay the amount due and payable then the Security
Trustee could exercise its rights under the Security for the benefit of the
Noteholders to enforce the Security. This may include appointing receivers to
sell assets subject to the Security (and there can be no assurance that there
will be at that time an active and liquid market for the assets the subject of
the Security or that the market value of the assets will be equal to or greater
than the outstanding amount owed in respect of the Notes), and may
ultimately result in external administration for the Company.

In such circumstances, as the Shareholders will rank behind the
secured creditors and other creditors preferred at law in order of
priority for payment, it is unlikely that Shareholders would receive any
money and accordingly, would result in an entire loss of invested
capital.
As noted above, the Company will monitor the on-going financial
performance of the Company having regard to the management and
satisfaction of on-going Financial Covenants and may, if required,
adopt a course of action which seeks to prevent a breach of the
Financial Covenants, including, without limitation, any one or a
combination of the following actions (noting that some of the following
actions are themselves regulated under the Conditions of the Notes):
a) the disposal of assets of the Company;
b) the entry into joint venture / farm-in arrangements with third

parties; or
c) the negotiation of further amended Conditions (including the

Financial Covenants) with the holders of the Notes.

Santos Farmin Risk
While Santos has paid the Company the initial $15 million pursuant to
the Farmin Agreement (the Initial Payment), there is no guarantee that
the conditions precedent to the payment of subsequent amounts (up
to a further $15 million) will be satisfied.
In addition, if the transfer of the 70% interest in ATP 1087 to Santos is
not approved by the relevant government agency, then the Company
must refund the Initial Payment to Santos as soon as possible and do
all things reasonably necessary to assist Santos to recover the
amount of any transfer or stamp duty paid by Santos in respect of the
transfer.

CoEra Transaction Risk
There can be no guarantee that the acquisition of CoEra from Oilex
will ultimately proceed or proceed on the terms currently announced.
The share sale agreement governing this transaction is conditional
upon a number of conditions precedent that will also need to be
satisfied in due course.
While the Company believes that CoEra’s assets are prospective,
there can be no assurances that the Company’s exploration programs
relating to such assets, will result in the discovery of a significant gas
and/ or associated liquids target, and even if an apparently viable
deposit is identified, there is no guarantee that it can be economically
exploited.

30



Key Risks Continued
It is also likely that even when the Licence is transferred to Armour
Energy Uganda, that as a result of the Parent Company Guarantee,
that such a demand for payment would still be made directly to the
Company. Where the demand by the Government of the Republic of
Uganda for a payment was held by a court of competent jurisdiction to
be valid, the Company would be liable for the relevant amount and
would need to look to DGR Global pursuant to the terms of the Deed
of Indemnity and Guarantee to pay its 83.18% share of the relevant
liability.
Accordingly, there exists counterparty risk in respect of the Deed of
Indemnity and Guarantee. Should a dispute arise between the
Company and DGR Global as to the relevant liability or the Deed of
Indemnity and Guarantee, this could place the Company in the
position of having 100% exposure to the relevant liability, being
required solely to pay the relevant amount to the Government of the
Republic of Uganda and having to pursue DGR Global (a major
shareholder in the Company) for its contribution pursuant to the Deed
of Indemnity and Guarantee.
A similar counterparty risk exists in respect of DGR Global funding at
least its proportionate share (83.18%) of the Second Exploration
Period Minimum Work Program.
The Company is currently in negotiations with the Ugandan
Government as regards the Ugandan Licence Performance
Guarantee and the Relinquishment. While the Company is of the view
that neither the Ugandan Licence, the PSA, nor the Petroleum Act
mandate that a Ugandan Licence Performance Guarantee is required
for the remainder of this term of the Ugandan Licence, should the
Company not be successful in such negotiations and a Ugandan
Licence Performance Guarantee ultimately be required in this amount,
then the Company would likely be required to provide its proportionate
share of the relevant amount (16.82%), and again, a similar
counterparty risk exists in respect of DGR Global funding its
proportionate share of the relevant amount (83.18%).
The Company and the Ugandan Government are negotiating the
amount of such a performance guarantee should one be required. The
Ugandan Government initially stated that it would require the Ugandan
Licence Performance Guarantee to be in the amount of US$990,000.
The Company has not agreed to this amount but has offered
$200,000. As at the date of this Presentation, the Company has not
received a response from the Minister on the offer.

COVID-19 Impact Risk
The global economic outlook is facing uncertainty due to the current
COVID-19 (Novel Coronavirus) pandemic, which has been having, and
is likely to continue to have, a significant impact on global capital
markets, oil and gas prices and foreign exchange rates.
International oil and gas markets are suffering the impact of the COVID-
19 virus, with significant falls in the oil price and the restriction of LNG
sales into mainland China. These restrictions are causing an increase in
gas available in the Eastern Australian Gas Market, which has resulted
in a current reduction of the spot domestic gas price.
The Company has exposure to the Australian East Coast Domestic Gas
Market via its current gas contracts with Australia Pacific LNG (APLNG).
The Company’s contract structure with APLNG requires the delivery of
5Tj/d on a take-or-pay “firm” basis and up to 5Tj/d on a flexible “as-
available” basis. Due to the flexible contract with APLNG, the Company
is exposed to the current lower LNG netback price in the Australian East
Coast Domestic Gas Market, resulting in a net decrease in forecast
revenue for 2020.
Supply chain disruptions resulting from the COVID-19 pandemic and
measures implemented by governmental authorities around the world to
limit the transmission of the virus (such as travel bans and quarantining)
may, in addition to the general level of economic uncertainty caused by
the COVID-19 pandemic, also adversely impact the Company’s
operations, financial position and prospects.
In addition, should any Company personnel or contractors be infected by
COVID-19, it could result in the Company’s operations being suspended
or otherwise disrupted for an unknown period of time, which may have
an adverse impact on the Company’s operations as well as an adverse
impact on the financial condition of the Company.

Uganda Risk
The Company holds the Licence in Uganda. While the Company has
received consent from the Minister to transfer the Licence to Armour
Energy Uganda, to date the Licence has not been issued in the name of
Armour Energy Uganda. Accordingly, while the Company remains the
licensee in respect of the Licence, it is likely that any demand by the
Government of the Republic of Uganda for the payment of amounts in
respect of Licence (i.e. the Ugandan Conditional Contingent Licence
Liability) would be made directly to the Company. In such
circumstances, the Company would likely either have primary liability as
the Licensee or ancillary liability as a potential guarantor.

The Company has written to the Minister invoking the force majeure
provisions under both the Act and the PSA in respect of its obligations
under the PSA generally, and in respect of the 2D Seismic Survey in
particular.

Regulatory Risk and Government Risk
The availability and rights to explore and produce oil and gas, as well as
industry profitability generally, can be affected by changes in government
policy that are beyond the control of the Company.
The governments of the relevant States and Territories in which the
Company has interests conduct reviews from time to time of policies in
connection with the granting and administration of petroleum tenements.
Changing attitudes to environmental, land care, cultural heritage or
traditional religious artefacts and indigenous land rights issues, together
with the nature of the political process, provide the possibility for future
policy changes. There is a risk that such changes may affect the
Company’s exploration plans or, indeed, its rights and/or obligations with
respect to the tenements.
The Company notes that on 11 April 2018 the Northern Territory
Government announced that the moratorium on fracture stimulation of
unconventional onshore gas reservoirs is to be lifted and hydraulic
fracking will be able to occur from 1 July 2021 under very strict conditions
in tightly prescribed areas. On 17 July 2018 the Northern Territory
Government released its plan to implement the recommendations of the
independent scientific inquiry into unconventional hydraulic fracturing.
The Company is evaluating the NT Governments’ implementation plan,
and it is understood that the NT Government is reviewing the potential
“reserved areas” identified by the inquiry which overlap with the
Company’s tenements in the region (refer to the Company’s Quarterly
Activities Report lodged with ASX on 30 April 2018). The implementation
plan and the “reserved areas” may affect the manner in which the
Company can undertake operations on its tenements in the Northern
Territory. The Company holds Exploration Permits 171, 174, 176, 190,
191 and 192 in the McArthur Basin, Northern Territory, which are
considered highly prospective for large shale oil and gas resources.

Contractor Risk
The Company is dependent on contractors and suppliers to supply vital
services to its operations. The Company is therefore exposed to the
possibility of adverse developments in the business environments of its
contractors and suppliers. Any disruption to services or supply may have
an adverse effect on the financial performance of the Company.
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Key Risks Continued
Uncertainty of Development of Projects and Exploration Risk
Oil and gas exploration and development are high risk undertakings and
involve significant risks. The Company’s performance depends on the
successful exploration and/or acquisition of resources or reserves and
commercial production therefrom. There can be no assurances that the
Company’s exploration programs relating to any projects or tenements that
the Company has or may acquire in the future, will result in the discovery of a
significant gas and/ or associated liquids target, and even if an apparently
viable deposit is identified, there is no guarantee that it can be economically
exploited.
The Company’s potential future earnings, profitability and commercialisation
of gas and/ or associated liquids reserves and resources will be dependent
on the successful discovery and subsequent extraction of those resources to
the extent that may be required to fulfil commercial obligations.
Successful commodity development and production is dependent on
obtaining all necessary consent and approvals and the successful design,
construction and operation of efficient gathering, processing and
transportation facilities. No assurance can be given that the Company will be
able to obtain all necessary consents and approvals in a timely manner, or at
all. Successful commodity development is also dependent on appropriate
development and/or expansion of both new and existing facilities required to
connect resources to market by the Company and, in certain instances, by
third parties. No assurance can be given that the Company can rely on the
timely development and/or expansion of such facilities.

Health and Safety Risk
As with any gas and/ or associated liquids project, there are health and safety
risks associated with the Company’s gas operations in Australia and
overseas. The Company manages these risks, through the application of
structured health and safety management systems. As the operator of plant
and equipment, the Company has specific legislative obligations to ensure
that its personnel and contractors operate in a safe working environment.
Insurance Risk
The Company maintains insurance within ranges of coverage the Company
believes to be consistent with industry practice and having regard to the
nature of activities being conducted. No assurance, however, can be given
that the Company will be able to continue to obtain such insurance coverage
at reasonable rates or that any coverage it arranges will be adequate and
available to cover any such claims.

Operational Risks and Costs
The Company is currently a producer of oil and gas which is sold under
commercial contracts. The Company’s immediate plans and objectives
are dependent upon a continuation of such production generating
operating surpluses to assist the Company in funding its planned
expenditure programs. Whether it can do so will depend largely upon an
efficient and successful, operation and exploitation of the resources and
associated business activities and management of commercial factors.
Operation and exploitation may from time to time be hampered on
occasions by unforeseen operating risks, as would any other industry.
For example, force majeure events, power outages, critical equipment or
pipe failures, and environmental hazards such as noise, odours, gas
leaks, hazardous substances spills, other weather events, industrial
accidents and other accidents, unforeseen cost changes and other
incidents beyond the control of the Company can negatively impact on
the Company’s activities, thereby affecting its profitability and ultimately,
the value of its securities.
Ultimate success depends on the discovery and delineation of
economically recoverable mineral resources, establishment of efficient
exploration operations, obtaining necessary titles and access to projects,
as well as government and other regulatory approvals.
The exploration and mining activities of the Company may be affected by
a number of factors, including but not limited to geological conditions;
seasonal weather patterns; equipment difficulties and failures, technical
difficulties and failures; continued availability of the necessary technical
equipment, plant and appropriately skilled and experienced technicians;
improper, defective and negligent use of technical plant and equipment;
improper, defective and negligent conduct by employees, consultants
and contractors; adverse changes in government policy or legislation;
and access to the required level of funding.

Competition Risk
The gas and associated liquids industry that the Company is involved in
is highly competitive in Australia. Although the Company will undertake
all reasonable due diligence in its business decisions and operations, the
Company will have no influence or control over the activities or actions of
its competitors, which may positively or negatively affect the operating
and financial performance of the Company’s projects and business.
There can be no assurance that the Company can compete effectively
with numerous other gas and associated liquids companies in the search
for gas and associated liquids reserves and resources.

Business Risk
There are risks inherent in doing business, such as unexpected
changes in regulatory requirements, trade barriers, longer payment
cycles, problems in collecting accounts receivable, network and
infrastructure issues and potentially adverse tax consequences, any of
which could adversely impact on the success of the Company’s
operations.

Contractual and Joint Venture Risks
The Company’s ability to efficiently conduct its operations in a number
of respects depends upon third party product and service providers
and contracts. Accordingly, in some circumstances, contractual
arrangements have been entered into by the Company and its
subsidiaries. As in any contractual relationship, the ability for the
Company to ultimately receive benefits from these contracts is
dependent upon the relevant third party complying with its contractual
obligations.
To the extent that such third parties default in their obligations, it may
be necessary for the Company to enforce its rights under any of the
contracts and pursue legal action. Such legal action may be costly
and no guarantee can be given by the Company that a legal remedy
will ultimately be granted on appropriate terms.
Additionally, some existing contractual arrangements have been
entered into by the Company and its subsidiaries may be subject to
the consent of third parties being obtained to enable the Company to
carry on all of its planned business and other activities and to obtain
full contractual benefits.
No assurance can be given that any such required consent will be
forthcoming. Failure by the Company to obtain such consent may
result in the Company not being able to carry on all of its planned
business and other activities or proceed with its rights under any of the
relevant contracts requiring such consent.
A number of the Company’s projects are already the subject of joint
venture arrangements. Additionally, the Company may wish to
develop its projects or future projects through further joint venture
arrangements. Any joint ventures entered into by, or interests in joint
ventures assigned to, the Company could be affected by the failure or
default of any of the joint venture participants.
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Key Risks Continued
Product Sales, commodity prices and transportation Risks
The Company’s potential future revenues will be derived mainly from the sale
of gas and/or associated liquids. Consequently, the Company’s potential
future earnings, profitability and growth are likely to be closely related to both
the price of gas and associated liquids and the cost to extract, process and
transport the gas and/or associated liquids to the market. Whilst the
Company has entered into gas sale agreements with Australian Pacific LNG
Marketing Pty Ltd (APLNG), there can be no assurance that the Company will
ultimately be able to sell or transport the gas and/or associated liquids that it
produces on commercial terms to APLNG or other parties. Gas is a traded
commodity in Australia and its long-term price may rise or fall. In other
jurisdictions, gas prices may be regulated or subject to regulation, that could
cause prices to be lower than the cost of production.
Gas transport prices in open access transmission gas pipelines are subject to
available capacity and are generally subject to regulation in Australia
although gas transport capacity is also a traded commodity particularly when
capacity is restricted. This can result in gas transport prices that are higher
than regulated or, in the worst case, delay to or even inability to transport at
an economic price.
Additionally, the Company’s prospects and perceived value will be influenced
from time to time by the prevailing short-term prices of the commodities
targeted in its exploration programs. Commodity prices fluctuate and are
affected by factors including supply and demand for mineral products, hedge
activities associated with commodity markets, the costs of production and
general global economic and financial market conditions.
Commodity prices are also affected by the outlook for inflation, interest rates,
currency exchange rates and supply and demand factors. These factors may
have an adverse effect on the Company’s exploration and any subsequent
development and production activities, as well as its ability to fund its future
activities.
These factors may cause volatility which in turn, may affect the Company’s
ability to finance its future exploration and/or bring the Company’s products to
market.

Investment Speculative
Potential investors should consider that an investment in the Company is
highly speculative and should consult their professional advisers before
deciding whether to accept the Entitlement Offer.

Tenements Risk
A failure to adhere to the requirements to exceed certain levels of
expenditure on concessions and tenements held by the Group in various
jurisdictions may make certain concessions and tenements subject to
possible forfeiture. All granted concessions and tenements (with the
exception of Petroleum Lease 21 (PL21), ATP 2028 and ATP 2029
which are discussed below) are currently in good standing and, in
accordance with normal industry practice, the Company surrenders
some or all un-prospective parts of its concessions and tenements at the
appropriate time so as to manage its minimum expenditure obligations
and to retain the capacity to apply for additional prospective areas.
In respect of granted tenements, no assurance can be given that the
Company will be successful in managing its minimum expenditure
obligations and retaining such tenements and no assurance can be
given that the Company will be successful in being awarded the
tenements sought under its tender.
On 29 July 2019, the Company lodged 4 applications to declare a
potential commercial area over ATP 2028 and on 30 July 2019, the
Company lodged a further application to declare a potential commercial
area over ATP 2029 (together the Applications). On 30 July 2019, the
Company lodged a renewal of ATP 2028 and ATP 2029 beyond the
maximum statutory period of 12 years (Renewal Applications). Both
ATPs took effect on 1 August 2007 and consequently were due to expire
on 31 July 2019, however they continue in force by virtue of the PCA
Application.
Despite the Company making further submissions to the relevant
government authority, on 28 May 2020 the Applications were refused. As
at the date of this Presentation the Company has not received a notice of
refusal for the Renewal Applications but such a notice is likely to be
issued following the end date for the appeal period for the PCA
Applications, if the Company does not appeal the decision to refuse the
PCA Applications.
As at the date of this Presentation, the Company currently intends to
appeal these decisions to the Land Court. There can be no guarantee
that such appeal will be successful. If the appeal is not pursued or is
unsuccessful, ATP 2028 and ATP 2029 will lapse.
Petroleum Lease PL21 (PL21) was granted on 21 April 1983 and was
due to expire on 18 April 2019. By way of transfer of the Kincora assets
from Origin to Armour, Armour obtained PL21 on or around September
2015.

On 17 April 2019, the Company made an application to renew the
existing PL21 (PL(A)1071 Application). This PL(A)1071 Application
forms part of a project based Later Development Plan (LDP) over the
Kincora Project area. However, at the time of the PL(A)1071
Application, the Company has not completed its work program under
PL21. On 13 September 2019, the Company received a request for
additional information from the DNRME in relation to other petroleum
leases application as part of the Kincora Project and more generally.
On 20 November 2019, the Company provided information to DNRME
in response to the notices.
At the date of this Presentation, DNMRE have not yet provided a
response on the PL(A)1071 Application (or the rest of the LDP). In the
event that the PL(A)1071 Application is approved, it is possible that
conditions may be attached to the PL(A)1071 Application in respect of
the uncompleted work program for PL21. In the event that DNRME
rejects the PL(A)1071 Application, PL21 may be at risk of forfeiture,
subject to any review or appeal rights the Company may have under
the relevant legislation.

Reliance on key personnel and employee risk
In formulating its exploration programs, the Company relies to a
significant extent upon the experience and expertise of the Directors
and management.
These persons possess knowledge of many of the Company’s
tenements through extensive personal experience of prospecting in
those areas.
Although information concerning the Company’s tenements has been
chronicled, the loss of one or more of these key personnel may
adversely affect the Company’s prospects of pursuing its exploration
programmes within the timeframes and within the cost structure
currently envisaged. Although the key personnel have a considerable
amount of experience and have previously been successful in their
pursuits of important prospecting discoveries, there is no guarantee or
assurance that they will be successful in their objectives pursuant to
this Company.
The ability of the Company to achieve its objectives depends on being
able to both recruit and retain certain key employees, skilled operators
and tradespeople. Whilst the Company has entered into employment
contracts with key employees, the retention of their services cannot be
guaranteed. The loss of, or inability to recruit, key employees or
skilled operators and tradespeople could significantly affect the
performance of the Company’s operations. 33



Key Risks Continued
Australian Native Title risk and Aboriginal Cultural Heritage
The Native Title Act 1993 (Cth) recognises certain rights of indigenous
Australians over land where those rights have not been extinguished. These
rights, where they exist, may impact on the ability of the Company to carry out
exploration and in future, mining activities, or obtain exploration or mining
licences in Australia. In applying for licences over crown land, the Company
must observe the provisions of Native Title legislation.
In Queensland, the Aboriginal Cultural Heritage Act 2003 (Qld) and the
Torres Strait Islander Cultural Heritage Act 2003 (Qld) (which commenced on
16 April 2004) impose duties of care which require persons, including the
Company, to take all reasonable and practical measures to avoid damaging
or destroying Aboriginal cultural heritage.
In carrying out exploration and/or mining operations, the Company must
observe Native Title legislation (where applicable), Aboriginal heritage
legislation and heritage legislation which protects sites and objects of
significance and these may delay or impact adversely on the Company’s
operations in Australia.

Funding Risk
The Company must undertake significant capital expenditures in order to
conduct its development appraisal and exploration activities. Limitations on
the access to adequate funding could have a material adverse effect on the
business, results from operations, financial condition and prospects. The
Company’s business and, in particular development of large scale projects,
relies on access to debt and equity funding. There can be no assurance that
sufficient debt or equity funding will be available on acceptable terms or at all.
Furthermore should the Company be able to access debt there is a risk of
default, either where the Company cannot make the required payments or
from a ‘technical default’ in which certain conditions of the existing debt
securities are not met, which may result in a range of actions being
undertaken by any secured lender, including the appointment of
administrators or receivers.
The Company endeavours to ensure the best source of funding is obtained to
maximise shareholder value, having regard to prudent risk management
supported by economic and commercial analysis of all business
undertakings.
Eligible Shareholders should be aware that there is no guarantee that any
further funding will be obtained by the Company pursuant to the Conditional
Placement or the anticipated asset transactions.

Kincora Project Reliance Risk
The Company’s key operating asset is the Kincora Project which
restarted production in December 2017. The Company derives
significant operating revenues from the Kincora Project.
The Company’s operations at the Kincora Project may from time to time
be hampered on occasions by unforeseen operating risks. Should an
event occur which forced the closure of, or otherwise disrupted or
interrupted, the Kincora Gas Plant for a material period of time, it would
likely have a significant impact on the Company’s commercial contracts
and the operating revenue and ultimate funds available to the Company.
In particular, events such as force majeure events, power outages,
critical equipment or pipe failures, and environmental hazards such as
noise, odours, gas leaks, hazardous substances spills, other weather
events, industrial accidents and other accidents, unforeseen cost
changes and other incidents beyond the control of the Company could
negatively impact on the Company’s activities at the Kincora Project,
thereby affecting its profitability and ultimately, the value of its securities.
The Company maintains insurance within ranges of coverage the
Company believes to be consistent with industry practice and having
regard to the nature of activities being conducted at the Kincora Gas
Plant. No assurance, however, can be given that the Company will be
able to continue to obtain such insurance coverage at reasonable rates
or that any coverage it arranges will be adequate and available to cover
any such claims.

Unforeseen Expenses Risk

The Company’s cost estimates and financial forecasts include
appropriate provisions for material risks and uncertainties and are
considered to be fit for purpose for the proposed activities of the
Company. If risks and uncertainties prove to be greater than expected,
or if new currently unforeseen material risks and uncertainties arise, the
expenditure proposals of the Company are likely to be adversely
affected.

Environmental Risk
The Company’s projects are subject to laws and regulations in relation to
environmental matters. As a result, there is the risk that the Company
may incur liability under these laws and regulations. The Company
proposes to comply with applicable laws and regulations and conduct its
programs in a responsible manner with regard to the environment.
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Institutional Entitlement Option Offer Risk
The New Options will constitute a new class of listed securities and
accordingly are required to meet the requirements for quotation contained
in the ASX Listing Rules. Relevantly, the ASX Listing Rules require in the
case of quotation for additional securities which convert to Shares, that
there to be a sufficient number of securities and holders of such securities
(at least 100,000 securities and 50 holders with a Marketable Parcel
excluding restricted securities). At the point of issue of the New Options
the subject of the Institutional Entitlement Offer it is unlikely that there will
be a sufficient number of holders by number and accordingly, it is likely
that quotation will not be granted of such Institutional New Options until
the settlement of the New Options the subject of the Retail Offer.

General Risks
(a) Dilution
Shareholders should be aware that:
1) as a result of the Placement, Shareholders who accept only their

Entitlement and do not apply for any Additional New Shares under the
Entitlement Shortfall Facility will have their interest in the Company
diluted;

2) to the extent that Eligible Shareholders do not accept their
Entitlements in full, an Entitlement Shortfall will arise and will be
allocated to the Underwriter or other Eligible Shareholders, in which
case their interest in the Company may be significantly diluted (see
section 5.4 for further details); and

3) Shareholders with registered addresses outside of Australia, New
Zealand, Singapore, Jersey and Hong Kong will not be able to
participate in the Retail Entitlement Offer and the holdings of those
Ineligible Shareholders will be diluted by the Entitlement Offer.

Given the terms of the Entitlement Offer, including the fact that it is fully
underwritten and is being conducted in conjunction with the Placement,
the interests of a Shareholder in the Company may be diluted by up to
37% in the event that they are not eligible to participate or elect not to
accept their Entitlement in full.
If an Eligible Shareholder accepts their Entitlement in full and does not
apply for Additional New Shares (or applies for Additional New Shares but
does not receive any Additional New Shares), their interests in the
Company may be diluted by up to 12%.
Both of these calculations assume that none of the Option Holders
exercise their Existing Options.



Key Risks Continued
Acceptance of Entitlements or the allocation of any Entitlement Shortfall may
also result in existing Shareholders or new investors significantly increasing
their interest in the Company or obtaining a substantial interest in the
Company. However, the Entitlement Shortfall will only be placed to the extent
that such placement is in compliance with the takeover provisions of the
Corporations Act, which restrict a person and their associates from having a
relevant interest in the Company of not more than 20.0%, subject to a number
of exemptions.
Subject to obtaining shareholder approval, the Company intends to proceed
with the issue of further Shares and Options following the completion of the
Entitlement Offer. To the extent that such issues proceed, this will further
dilute Eligible Shareholders interests.

(b) Share Market Risk
The market price of listed securities can be expected to rise and fall in
accordance with general market conditions and factors specifically affecting
the Australian resources sector and exploration companies in particular. The
New Shares carry no guarantee in respect of profitability, dividends, return on
capital, or the price at which they may trade on the ASX.
There are a number of factors (both national and international) that may affect
the share market price and neither the Company nor its Directors have
control of those factors.

(c) General Economic Conditions
Changes in the general economic climate in which the Company operates
may adversely affect the financial performance of the Company. Factors that
may contribute to that economic climate include the general level of economic
activity, interest rates, inflation, supply and demand, industrial disruption and
other economic factors. The price of commodities will also be of particular
relevance to the Company. These factors are beyond the control of the
Company and the Company cannot, with any degree of certainty, predict how
they will impact on the Company.

(d) Industrial Risk
Industrial disruptions, work stoppages and accidents in the course of the
Company’s operations could result in losses and delays, which may
adversely affect profitability.

(e) Management actions
The Directors will, to the best of their knowledge, experience and ability (in
conjunction with management) endeavour to anticipate, identify and manage
the risks inherent in the activities of the Company, but without assuming any
personal liability for same, with the aim of eliminating, avoiding and mitigating
the impact of risks on the performance of the Company and its securities.

(f) Taxation and royalties
In all places where the Company has operations, in addition to the
normal level of income tax imposed on all industries, the Company may
be required to pay government royalties, indirect taxes, goods and
services tax and other imposts which generally relate to revenue or cash
flows. Industry profitability can be affected by changes in government
taxation policies.
In Australia, the Federal Government introduced the Petroleum
Resources Rent Tax (PRRT) to tax profits generated from the
exploitation of onshore oil and gas projects, to apply from 1 July 2012. It
is possible that the PRRT may adversely affect the Company to the
extent that the PRRT applies to gas and associated liquids produced and
sold by the Company from onshore production.
The Company may also be required to pay private royalties which may
be affected by a number of factors including Government taxation and
royalties, commodity prices and eligible deductions such as certain
Company expenses. Profitability can be affected by changes to private
royalties.

(g) Legislative change
Changes in government regulations and policies may adversely affect
the financial performance or the current and proposed operations
generally of the Company.

(h) Foreign exchange
Foreign exchange rates fluctuate over time. Fluctuating exchange rates
have a direct effect on the Company’s operating costs and cash flows
expressed in Australian dollars. The Company does not currently have
any formal currency hedging in place, which means that adverse
changes to foreign exchange rates may have an adverse effect on the
Company and its business.

(i) Resource estimates
Resource estimates are not precise and involve expressions of
judgement based on knowledge, experience and industry practice.
Estimates, which were valid when made, may change significantly when
new information becomes available. In addition, resource estimates
depend to a significant extent on interpretation of geological boundaries,
which may prove to be inaccurate. Should the company encounter
unusual mineralisation to that predicted by past drilling and mining,
resource estimates may have to be adjusted and feasibility studies may
have to be altered in a way that could either benefit or adversely affect
the Company’s financial projections.

(j) Speculative Nature of Investment
The above list of risk factors is not to be taken as exhaustive of the
risks faced by the Company or by Shareholders in the Company. The
above factors, and others not specifically referred to above, may in the
future materially affect the financial performance of the Company and
the value of the New Securities issued under this Entitlement Offer.
Accordingly, the New Securities carry no guarantee with respect to the
payment of dividends, returns, returns of capital or market value at
any time. Eligible Shareholders should consider that an investment in
the Company is highly speculative and should consult their
professional advisers before deciding whether to take up their
Entitlement.
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