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rectorsod Report

Your directors present their report on tlensolidated entity consistingAdfcantoMinerals Limite§ 0 Al i cant o6 o
C o mp aang the)entities it controlled at the end of, or during, theyedf ended 31 December 27 .

1.

Directors

The following prsons were directors of Alicamiinerals Iohited during the halfear and up to the date of this report:

Didier Murcia
Travis Schwertfeger
Hamish Halliday

2.

Review of Operations

Financial Performance and Position

The net operating loss after tax for thelf year ended 31 December 201lwas $1,526,146 (2016: $685,724). The
loss for the period includeq4 $23,011 (2016: $174,079) in exploration and evaluation expenditure and share based
payment expenses 101,525 (2016: $296,354) were also recognised during the half year.

As at 31 Decembe2017 the Company had casii $3,428,419including earin funds held on trust 08%,017.

Capital Raising
During the reporting period, the Company completed attanache capital raising for a total &3.75m (before costs)
raised on the terms announced®e 2017, comprised of:

1) Apror ata renounceable issue of 1 share (O0ONew Shared)

2)

as at 3 July 2017 (refer to ASX releases 23 June & 26 June 2017). The offer was for an issue price of $0.14 per
NewShare, together with 1 free attaching |isted optio
New Option is exercisable at $0.28 on or before 28 July 2019.

The issue was partially underwritten to $1 million by CPS Capital, who acted asdaader and underwriter to
the Rights Issue. The Rights Issue closed with subscriptions for shares from eligible shareholders totalling 8,025,56
shares. Funds raised from accepted entitlements totalled $1,123,580.

The applications for shortfall undde rights issue made to CPS Capital, the lead manager, well exceeded the
13,288,494 shares in shortfall available at closing of the rights issue. Applications for shortfall were scaled back
to 10,188,494 shares and 5,094,249 options to be settled assliéd for quotation in conjunction with the
accepted entitlements.

A private placement was completed with clients and
shares (for gross proceeds of up to $1,190,000). Sprott took up ther@enanf shortfall under the Rights Issue
announced 23 June 2017 with the issue of 3,100,000 shares and 1,550,000 options. The balance of the private
placement totalling an additional 5,400,000 shares and 2,700,000 options were issued on 18 August 2017 und
ASX Listing Rule 7.1 for combined gross proceeds of $1,190,000 before fees

o} )

The net proceeds from the rights issue and private placement are being deployed for initial drilling at the lanna gold
project this year (refer to ASX release 3 October 201udhding ongoing exploration activity in the district and on the
Companyds r egi opnogram andhave beenalilised farmeweproject acquisition and option costs (refer
to ASX release 1 September 2017). Proceeds will also be used to fund betmeking capital and administrative
costs.
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Directorsd Report

2. Review of Operatidesntinued)

Alicanto is an emerging mineral exploration company focused on the exploration and development of two highly
prospective gold projects in Guyana, South America. The Arakddgggect and the lanna gold project are both

located in the underexplored northern Guiana Shield geological teirane Guy anad6s Nort Whee st M
projects cover volcargedimentary Paleoproterozoic greenstone rocks which are highly praspectigh tonnage,

orogenic style gold deposits.

% Major Gold Deposit
[ | Roraima Suite
| PreCambrian Greenstone Belt
| PreCambrian Granitoid
[ PreCambrian Gneisses

Port Kaituma

A Arakaka
N Gold Project
b ([ Matthews Ridge |G |
50 Kilometres -
| lanna
Venezuela Gold Project

Aurora :
Guyana Goldfields :
R 8.3 Moz ‘

Las Cristinas
16.9 Moz
Toroparu
R Sandspring
6.9 Moz
Las Brisas
10.0 Moz
Karouni Omai
Troy £Azimuth) R o Cambior
1.2 Moz Cet 5.0 Moz

Figure 1 | Summary and location of the Arakaka Gold Project (subject to-iBeim Barrick Gold
Corp) and location of the lanna Gold Project (100% Alicanto).

lanna Gold Project

The lanna Gold Project & 115kn? project area located less than 25km southeast from the Arakaka Gold Project (refer
to Figuresl & 2) hostingknown mineralisation in the same highly prospective Bavizaruni Greenstone Belt in
Guyanads Northwest Rstirginfrastracture, inclulihgecani rfaoiljties,cah airstrgp and eiver port
landing on the property, and can be accessed by road from the Arakaka Project area.
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2. Review of Operations (continued)

AQI Tenement Summary

: | Arakaka Project Outline
| lanna Project Outline

a

Arakaka Main Trend
9.35m @ 2.76g/t Au
13m @ 7.35g/t Au
48m @ 1.84g/t Au : :
4m @ 21.08g/t Au Gomes Hill
P 19.19m @ 3.4/t Au ,
e i 16.4m @ 320/t Au lanna Project — Main Trend
S = 50m @ 2.47g/t Au
89m @ 1.02g/t Au
48m @ 1.19g/t Au
— . 35’;3%1,“:&9’“}“ a"c‘:‘. 14m @ 4.27g/t Au
| m I In lrenching ?
- ﬁm ma y 2 25m @ 3739/t Au in Driling 2B 3 oh A &
| y W - =
d Peak Soil: 9.93g/t Au o

lanna - Eastern Extension

16.1m @ 1.4g/t gold
10.8m @ 1.2g/t gold

up to 141g/t Au in shaft sampling
|| Channel sampling up to 2m @ 33.4g/t Au

Macaw:
>4 5km +100ppb in soils
20.5m @ 2.96g/t Au in trench

Slmpll"kd Geology 3 & : 2
[ Avanavero Mafic Intrusives (1.9Ga) N, O RN -
Trans Amazonian Granitoids (2.1Ga) \ - 2 lanna - Klngs Ransom
Arakaka Suite Diorites 12m @ 3999R Au -RC
- Kokerite Fm: Conglomerates, sandstones kR : 20m @ 6.75 glt Au - Trench
Arakaka Fm: Metasediments lanna - Southwest Extension 22m @ 1.9 g/t Au - Trench
1 Ridge Fm i i | Favourable Lithographic setting on R
Tenapu Fm: and Macaw Shear zone o %
- Eyelash Fm: Mafic Volcanics - :“\ )

Figure2 | Regional Geology of the Barasiviazarunigreenstone belt hosting the Arakaka Gold Project and the
lanna Gold Project areas, with major structural corridors and locations of key target areas within each Project.

Activities during the December Halfear

Alicanto completed surface mapping aswfa@ sampling campaigns commenced in early 2@hrch included soill,

auger and channel sampling resuéiported through théalf-year period ending 31 December 2017 The reported
exploration activity dcused on three corridors of gold mineralisatighinthe lanna Gold Projecincluding the Gomes

l anna trend, the Kingds Ransom 2} Explordiipn aetiviteés underéakei layshe e r n
companyextended gold anomalism onto previously unexplored areas of the property (cef88X releases 5 July

2017 & 13 September 2017)defining several drilteady targets for followup diamond drilling completed in the
December 2017 quarterBetter results from ti#917 surface mapping andampling campaign include;

1 6m @ 6.91g/t goldin clannel samplind=astern Extension
7 Upto37g/t gold in soilsC-zone target

9 Peak Rock chips of up #b1g/t gold at surface proximal to
peak soils 06.74 and 5.57g/t gold BZone target

The surface results, combined with doubling of the lanna Gold Rrejgdhrough acquisition (Refer to ASX release

dated 1 September 2017) allowed for commencement of a maiden diamond drilling programme at the lanna Gold
Project completed in the December 2017 quarter.
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2. Review of Operations (continued)

The drillingprogram intersected gold mineralisation in all holes, including multiple occurrence of visible gold and
encountered extensive alteration with widespread, high density quartz veining on multiple target areas, indicative of a
system capable of muttiillionounce gold resources. Recent diamond drilling returned assays including;
7 89m @ 1.02g/t gold from surface,
o 13.9m @ 1.2g/t goldfrom surface,
o 8m @ 1.7g/t gold
0 18m @ 1.62g/t goldfrom 50m drill depth
7 16.1m @ 1.4g/t gold at end of hole
7 10.8m @ 1.2g/t goldat end of hole
The recently reported drilling includes initial drill test by the Company into btebktech targets, and followp on
historically drilled mineralisation to assess the tenor of mineralisation on numerous targets defined acrossithree struct
corridors of mineralisation within the lanna Project arbe. historical drilling covers limited strike extent to shallow
depth, with ~95% of drilling testing less than 50m below surface and a significant proportion of holes ending in
mineralisatioifrefer to ASX release 26 July 2016), with better intercepts including:
1 50m @ 2.47g/t goldfrom 10m to end of hole;
7  48m @ 1.19¢/t goldfrom surface;
1 14m @ 4.27g/t goldfrom 24m;
7 12m @ 3.84g/t goldfrom 20m;
7 12m @ 3.99¢/t goldfrom surface

Confirmation obroad zones of mineralisatian historical drilling in combination with succadsfutification of gold
mineralisation on newly drilled targgtovide considerable support to expand exploration activities within the Project

N

Kings Ransom
Historical RC Drilling incl:

A-Zone IDD009:

4m @ 4.51g/t Au Hole ends in
2m @ 7.96g/t Au ; - \ _ | 16.1m @ 1.4g/t gold
10m @ 1.83g/t Au : 3 —
6m @ 3.08 g/t gold ~
| 16m @ 1.17 g/t gold
s =

89m @ 1.02g/t gold,

Including:
13.9m @ 1.2g/t from surface
8m @ 1.7g/t gold
18m @ 1.62g/t gold
6m @ 1.6g/t gold

D-Zone
Historical RC Drilling incl:
50m @ 2.47g/t Au
48m @ 1.19g/t Au
14m @ 4.27g/t Au
12m @ 3.84g/t Au

1DD003:
2.3m @ 3.1g/t Gold from 49m
2.5m @ 3g/t Gold from 153.7m

IDD006:
1m @ 4.3g/t gold
2.6m @ 2.4g/t gold
Proposed Hole

Peak Rk Chip: 256g/t Au

2m @ 11g/tAu &
4m @ 2.19 AuRC

IDDO11:
Hole ends in
10.8m @ 1.2g/t gold

Eastern Extension
>700m long Porknokker Pit(s)
Channel Samples to:

C:Zone 6m @ 6.91g/t Au

Peak Soil: 37g/t gold
Trench: 22m @ 1.66g/t
Drilling:
6m @3.08
4m @ 2.2g/t gold

om@1dgtgod || O Proposed dilhole

O  Alicanto diamond dfrill hole
8  Historical drill holes
& Workings
[ Granites
[ Granodiorite undifferentiated
[ Conglomerate
[1 Metasediments undifferentiated
Manganiferous shales
| 3 chers
[ Intermediate volcanoclastics
Mafics

Figure 3 | Plan map showirecent and historical drill collar locations with select results of recent drilling on

Alicanto revised geology for the area.
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2. Review of Operations (continued)

Proposed Workd lanna Gold Project

Highly encouraged by initial drilling respltee Compny has commenced follewp work on thesuccessful 2017
programmewith commencementafour-hole program(refer to ASX announcement dated 27 February 2Q48) will
include drilling designed to assess two previoustgaied targets, as well as follewp drilling on newly identified
mineralisation at the recently acquired Eastern Extension target.

Figure4 | Eastern Extension target area Cross Section B (See location on Figure 3) showing significant gold
intercepts within IDD009 and IDD011 on Aticgeological interpretation.

At the Eastern Extension target, additional drilling is anticipated to define the margins of the granitic intrusion hosting
extensive gold mineralisation and to better define vein orientations controlling mineralisaticimevithiskm long
target corridor. Alicantods maiden drill program i n t
mineralisation over 200m of strike extent of the unconstrained Eastern Extension Mineralised trend (Refer ®eASX relea
dated 16 February 2018). Better results include:

25m @ 0.7g/t, including 4m @1.0g/t gold, and;

42.1m @ 0.9g/t, including;

16.1m @ 1.4g/t gold at end of hole in IDD009

18m @ 0.44g/t gold, and;

42m @ 0.5g/t gold, and;

41.8m @ 0.7 g/t, including;

10.8m @ 1.2g/t gold at end of hole in IDD011

Planned drilling includes an initial diamond drill test of the 4km long Kings Ransom Target which is defined by contouring
>100ppb gold surface sampling with multiple discrete >500ppb gold centres. The prospectdmasxmpoited by

several artisanal saprolite pits. Historical trench channel sampling along the Kings Ransom trend returned assays up tc
20m @ 6.75¢/t gold and 22m @ 1.9g/t gold Historical drilling consisting of three fences of RC drilhirdhreturned

a best intercept ofl2m @ 3.99¢/t gold(refer to ASX release dated 26 July 2016).
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