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Disclaimer

Important Notice

This presentation has been prepared by Arafura Resources Limited (Arafura Resources). It is of a summary form only and therefore contains general background information
which may not be complete. It should be read in conjunction with and full review made of Arafura Resources’ disclosures and releases lodged with the Australian Securities
Exchange (ASX) and available at www.asx.com.au.

This presentation contains certain statements which may constitute “forward-looking statements.” Such statements are only expectations or beliefs and are subject to
inherent risks and uncertainties which could cause actual values, results or performance achievements to differ materially from those expressed or implied in this
presentation. No representation or warranty, express or implied is made by Arafura Resources that any forward-looking statement contained in this presentation will occur,
be achieved or prove to be correct. You are cautioned against relying upon any forward-looking statement. Except for statutory liability which cannot be excluded, each of
Arafura Resources and its related body corporates and their officers, employees and advisers expressly disclaims any responsibility for the accuracy or completeness of the
material contained in this presentation and excludes all liability whatsoever (including in negligence) for any loss or damage which may be suffered by any person as a
consequence of any information in this presentation or any error in it or omission from it. Arafura Resources accepts no responsibility to update any person regarding any
inaccuracy, omission or change in information in this presentation or any other information made available to a person, nor any obligation to furnish the person with any
further information.

This presentation does not constitute an offer of any securities in Arafura Resources, in any jurisdiction, nor an invitation to apply for such securities, in any jurisdiction. This
presentation does not provide investment advice or financial product advice. You should obtain professional advice and carry out your own independent investigations and
assessment of the information in this presentation (including any assumptions) before acting.

Information in this presentation which is attributed to a third-party source has not been checked or verified by Arafura Resources.

The information in this presentation that relates to Exploration Results or Mineral Resources is based on information compiled by Mr Kelvin Hussey BSc (Hons). Mr Hussey is a
Member of the Australian Institute of Geoscientists and he has sufficient experience which is relevant to the style of mineralisation and type of deposit under consideration
and to the activity which he is undertaking to qualify as a Competent Person as defined in the 2012 Edition of the “Australasian Code for Reporting of Exploration Results,
Mineral Resources and Ore Reserves (The JORC Code)”. Mr Hussey consents to the inclusion in this presentation of the matters based on his information in the form and

context in which it appears.

Mr Hussey is a full-time employee of Arafura Resources.
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Company Snapshot

A ASX listed company developing the Nolans Rare Earths Project in Australia

A Focus on strong growth, high value magnet-feed rare earths (REs)

A Currently finalising feasibility studies

A Afforded major project status by Northern Territory and Australian governments

A Nolans will be one of the world’s largest suppliers into this market
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A Secure supply from long-life resource in low sovereign risk location

A Clear chain of custody of product from mine to market

A One of the world’s largest resources of Neodymium (Nd) and Praseodymium (Pr)

A Critical for production of RE Magnets. Critical elements to lower carbon emissions.

A Well defined, existing regulatory process for rehabilitation and hazardous waste management
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The NdPr Opportunity

NdPr Oxide Supply & Demand
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NdPr Supply Dynamics
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NdPr Magnet Volume & Forecast Growth

I \dPr Magnet Tonnes 2014
I Forecast CAGR%

35,000 14%

30,000 12%

25,000 10%

20,000 8%
15,000 6%
10,000 4%

Wind
Turbines

Industrial
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A Established magnet market demand steady A Magnet growth being driven by clean technologies

Source: Adamus Intelligence, Arnold Magnetic Technologies, Japanese industry participants, Roskill
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EV Growth Enablers

Significant
BATTERY TECHNOLOGY REGULATORY SUPPORT
enhancements from around the globe

COST COMPETITIVE

in early 2020 CONSUMER DEMAND &

ADOPTION OF TECHNOLOGY

COMBUSTION ELECTRIC

ELECTRIC VEHICLE GROWTH
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EV Automakers Focus PMSM = NdPr Magnets

| MANUFACTURER _| PMSM _| AACIM | NOTES

AUDI ‘/ 25% of US sales from EVs by 2025
BMW ‘/ EV range to extend to Series 3 and X4 for next generation of models
BYD / World’s largest manufacturer of EVs
FORD ‘/ 40% EVs by 2020
GENERAL / / Alliance with Lyft to create an integrated network of on-demand autonomous vehicles.
MOTORS China accounts for one-third of GM'’s total production
HONDA / Targeted two-thirds of sales by 2020.
Honda Daido Steel heavy Dy free magnets
HYUNDAI ‘/ 26 hybrid, plug-in, fuel cell and EV models by 2020
MITSUBISHI ‘/ Electric powered SUVs
NISSAN/RENAULT / 10% EVs by 2020
TESLA / Independent manufacturer — disruptive technology?
TOYOTA ‘/ Gasoline to hydrogen fuel by 2050
VOLKSWAGON / 25% EVs by 2025
PMSM = Permanent Magnet Synchronous Motor
AACIM = Asynchronous AC Induction Motor
s
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Nolans Value Proposition

A One of the world’s largest resources of NdPr in a low sovereign
risk location

A Established and responsible regulatory environment
A Environmental approvals expected 2017

A 20+ year mine life can provide a stable, secure, clearly defined
supply of critical raw materials for a low emissions economy
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Contact:

Level 3, 263 Adelaide Terrace
Perth WA 6000 Australia

T: +61 8 6210 7666

E: arafura@arultd.com

ABN 22 080 933 455




