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#EAEOI

#EAEQ TATI0 ,A00AO 0T 3EAGAETIAAQD

On behAlE 15 0EA $E0AROTO0 T# *"IAAECOTTA —£TAOAIO , £ WEOAA §0""TAREOGTTAGQ ) BOAOATO G OEACAETIAAQO OEA
#1 TPATUIO ATTOAI 0OADTO0 £T0 0EA period ended 30 June 2017.

Blackstone successfullycompleted its Initial Public Offering (IPO) and raised $3.5 iition, with the
shares commencing trading on the Australian Stock Exchange10.00am on Monday 23 January 2017.

The Companyis focused upon the exploration and development of mineral resources within its current
portfolio of projects in Western Australia, which includes Red Gate Silver Swan South and Middle
Creek which are all prospective for gold, with Silver Swan South also prospective for nickel sulphides.

Since Blackstone listed it has completedxploration work at the Red Gate project \Wwere it identified
two new porphyry zones culminating in a mineralised corridor striking over 4kms, and at Silver Swan
South were Nickel Sulphides where locatedollowing the commencement of drilling, both projects are
located in the Eastern Goldfields of Western Australia.

Recently the Company announced theroposed acquisition of Cobalt One Energy Cofanada)which

contains the High Grade CobaftGold Little Gem Pject (British Columbia, Canadapnd the Nickel-

CobaltCartier Project (Quebec, CanadapBlackstonehopes to findise the acquisition on or before 31
October 2017

The Company is very excited about the acquisition of the Little Gem Project, as it delivers the unique
opportunity to explore for both high grade cobalt and gold simultaneously. Management are also
pleased to have provided Blackstone shareholders witbxposure to the potentially lucrative and fast
growing cobalt market where the dominant use is rechargeable batteries.

The Directors and | look forward to meeting shareholders at the upcoming annual general meeting.

="\

Hamish Halliday
Chairman
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For the period ended 30 June 2017

The Drectors of Blackstone Minerals Limited submit herewith the consolidated financial statement
of the Company and its controlled entities for thgeriod 30 August 2016, being incorporation date of
the Company, ta30 June 2017 in order to comply with the proisions of the Corporations Act 2001.
As this is the first year of operation of the consolidated entity, comparative information is no
available.

1. Directors
The following persons were Directors of Blackstone Minerals Limitedince incorporation 30 Augist
2016 and up to the date of this report, unless otherwise stated:

Mr Hamish Halliday Non-Executive Chairman(Appointed 30 August 2016)
Mr Andrew Radonjic Technical Director(Appointed 30 August 2016)
Mr Bruce McFadzean Non-Executive Director(Appointed 30 August 2016)

2. Principal Activities

The principal activity of the consolidated entity during theperiod was mineral exploration. There
< ROA TT OFCTERAATO AEATCAO ET OEA TAOOOA 17 0EA ATTOTIEAAOAA ATOEOUIO DOETAEDAT AAOEOROEAQ AGOETC OEA
period.

3. Group Financial Overview

Profit and Loss

The loss attributable to owners of the consolidated entity after providing for inome tax amounted to
$865,159.

Financial Position

The consolidated entity had 8,616,932in cash and caslequivalents as at 30 Jue 2017. The Directors
believe the consolidated entity is in a sound financial position with sufficient capital to effectivel
explore its current landholdings.

4, Dividends Paid or Recommended
The Directors do not recommend the payment of a dividenda no amount has been paid or declaret
by way of a dividend to the date of this report.

5. Business Strategies & Prospects for the Forthcoming Year

Blackstone Minerals Limited is focused upon the exploration and development of mineral resourct
within its current portfolio of projects in Western Australia and within its proposed CobakGold
project Little Gem, included within the acquisition of Cobalt One Energy Corp (Canada).

The Group hassix granted prospecting licences at its Silver Swan South Profearea and 1 granted
exploration licence at the Red Gate Project. Licences at the Middle Creek Project are still in applica
pending native title and access agreements.

In addition, the proposed acquisition of Cobalt One Energy Corp contains the lattGem Project
(British Columbia, Canada) which includes 20 granted tenement claims and tt@artier Project
(Quebec, Canadawhich has 16 granted tenement claims. The company hopes to finalise tl
acquisition on or before 31 October 2017 and continue itslpnned exploration and development
AAGEOEOEAQ TT E10 7 A00AOT 1O000AIEAT ATA #ATAAEAT O0TEAANCS

6. Significant Changes in the State of Affairs

The companysuccessfullylisted on the Australian Securities Exchange on the 23 January 20&ising
$3.5m. There were no significant changes in the state of affairs of the Cpemny during the period.
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For the period ended 30 June 2017
7. Review of Operations
Introduction
During the period, the company focused on exploration worlat the Red Gate projeatvhere it identified
two new porphyry zonesculminating in amineralised corridor striking over 4 kms andat Silver Swan

Southwhere Nickel Sulphides where locatedollowing the commencement of drilling, both projects are
located in the Eastern Goldfields of Western Australigrefer to Figure One)

Figure One | The locations of the Projects
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The Red Gate Project consists of the one granted Exploration Licence E31/1096 covering an arei
145.2 km2. The Project is centred 10 km north of the Porphyry Gold Mine @ Moz gold endowment)
(Refer Figure Two), 140 km northeast of Kalgoorlie. Here historical exploration work has mostly targete:
the Porphyry North Prospect where shallow, out cropping mineralisation has been defined. There
the potential to discover further mineralisation at Porphyry North and several other prospects nearby

Activities during the Period to 30 June 2017

During the period, , Blackstone completed first pass reconnaissance work at the Red Gate proje
focused on the previously known Porplry East and Porphyry North prospects as well as targeting ne\
porphyry zones. This program identified a sericite altered granite with disseminated sulfide:
(weathered) and quartzsulfide veins at the Reidy prospectRefer Figure Three)that are similar to
Porphyry North, where historical drilling intersected 14m @ 3.7g/t gold. The new target is favourably
located either within or immediately adjacent to the Claypan Shear Zone already host to significant gc
discoveries.
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For the period ended 30 June 2017

7. Review of Operations (conti nued)

Following the identification of the Reidy Prospect, Blackstone completed a program of reconnaissar
soil sampling and detailed mapping to further define the target area. This work showed the presen
of several prospective porphyry bodies adjacerto the inferred Claypan Shear zone, and returned spc
gold anomalies of up to 20 ppb on 200 to 400 m line spangs. Followup infill sampling is planned in
the coming year.

The Blackstone Minerals exploration team continued to review the extensive hitical data set
accumulated for the project and in the process located a previously unknown IP survey located ov
the main mineralised porphyry trend at Red Gate. The IP survey was completed in 2002003 for Sons
of Gwalia Ltd (SOGS) and it clearly idéfied the previously known shallow gold mineralisation at

Porphyry North and Porphyry West, which included the better drill intersections such a&efer Blackstone
Minerals Limited z Prospectus, released 15 December 2016 for full details of the drilling)

9m @ 2.6 g/t gold from 16 m in NPRC097 (Porphyry North);
7m @ 4.4 g/t gold from 5 m in NPRC118 (Porphyry North);

4 m @ 5.8 g/t gold from 21 m in NPRCO0Q9 (Porphyry North);
26 m @ 2.1 g/t gold from 3 m in NPRC140 (Porphyry North);
14 m @ 3.7 g/t gold fom 1 m in NPRC107 (Porphyry North);
12 m @ 9.2 g/t gold from 8 m in NPRCO030 (Porphyry West);
3m @ 5.5 g/t gold from 0 m in GBCO002 (Porphyry West); and
13m @ 3.1 g/t gold from 6 m in NPRC115 (Porphyry West).

The IP survey also delineated a 600 m chaegbility anomaly some 200 m to the south west of Porphyn
North that is coincident with a resistive zone and potentially represents a zone of siligayrite
alteration. Drilling which is limited to the extreme north-western end of the anomalynow named the
Porphyry South Prospecthas returned assays of up to 13 m @ 3.1 g/t gold from 6 m (NPRC)1Refer
Figure Four). The chargeableanomaly is more intense than that at Porphyry North. SOGS drilled thre
holes into the anomaly but Blackstone Minerals believethat these holes were ineffective and further
follow-up is required.

Further reconnaissance surface sampling by the Blackstone Minerals exploration team, along stri
from the recently identified Porphyry South prospect, has located a new prospect wittock chip
sampling results including 79 g/t gold, 7.63/t gold and 4.3 g/t gold (Refer ASX announcement o1 July 2017).
This work has led to reinterpretation of the area resulting in the development of anineralised corridor
concept now named the Red &e Shear Zone. The Red Gate Shear Zone contains two historic, I
grade, gold prospects and extends over 4 km in strike lengdnd is up to 1,000 metres wide Kefer to
Figure Five)

The Company is looking to further develop this mineralised corridor corept with further surface
sampling before finalising priority targets for drill testing in the coming months.

The Red Gate Shear Zone is less than 10 km north of the historic Porphyry Gold Mine that has a
endowment of 900,000 ozs (Produced 1.33 Mt @.48 g/t gold* and has a current Indicated JOR
resources of 7.2 Mt @ 2.1 g/t gold** and Inferred JORC resources of 3.7 Mt @ 2.1 g/t gold**).

* Riedel Resources Website
** Saracen Mineral Holdings Limited Annual Report 2016
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For the period ended 30 June 2017

7.

Review of Operations (c ontinued)

Figure Two | The locations of the Projects
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For the period ended 30 June 2017

7.

Review of Operations (continued)

Figure Three | Red Gate Interpreted Geology and Location of New Rock Samples +0.5g/t Gold
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For the period ended 30 June 2017

7. Review of Operations (continued)
Figure Four | IP Anomali es over the Porphyry North, Porphyry West & Porphyry South  Prospects
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7. Review of Operations (continued)

Figure Five | Reconnaissance rock samples >1 g/t gold from the new porphyry prospect within the Red Gate Shear
Zone
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