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Blackstone intersects 60m @ 1.3% Nickel from 32m
in King Cobra discovery drill hole

A Blackstoned @illing at the King Cobra discoveryhas intersected60m @ 13% Nickel from 32m
including 13.9m @ 2.25% Nickel from 49m (Figuresl &2 andTablesl & 2for full details);

A Blacksl T AddlliBole BP19-03 which returned 45m @ 1.2% Nickel from 56m is now interpreted
as an earlier intersection of King Cobramineralisation (see ASX announcement dated 6th August
2019 &17th September 2019 for full details

A Blackstoned @rilling has now intersected the King Cobra (KCZ) discovery zone over 200m of
stri ke length , with the KCZ interpreted to be open along strike to the north west and south
east and down dip to the north east (seeFigure 1),

A Assay resuls are reported in this announcementfor six new drill holes (seeTable 1 for drillhole
results forBP1925 to BP1330) all returning significant intersections of nickel mineralisation;

A Hole BP1-29 return ed the most significant downhole intersection sseen to date at the Ta Khoa
Nickel Project,with 60m @ 1.3% Nickel including 13.9m @ 2.25% Nickel from the King Cobra
Zone, and 142m @ 041% Nickel including 11.9m @ 1.09%Nickel from the underlying previously
unnamedBan Duoi Zone(BDZ);

A Blackstone is continuing is aggressivedrilling program at Ban Phuc withfour drill rigs testing the
disseminated mineralisation (DSS, including two rigs on priority step -out drilling testing for
potentially significant expansion s to the known Ban Phuc DSS orebody and the down dip
feeder zone target athe King Cobra target zonedee Figure };

Blackstone- ET AOAT1 80 - AT ACET ¢ $EOAAOI O 3A1T 6O 7EIITEAI O
oBlackstone is pleasedo announcethe King Cobra discovery holas our most significant
drillhole to date atthe Ta KhoaNickel Project The King Cobra discovergontinues to grow as
doesour understanding of the geology of thBan Phucdeposit. The King Cobra discovery is

shaping up to be digh grade,near surface, large scale disseminated Nick&Ezone thathas
potential to delivera highly economic starter piat Ta Khoag¢
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Ban Phuc Drillhole Locations — Plan View
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Figurel: Plan View showing Ban Phuc D@ hole collar locations and King Coldiacoveryzone(KCZ)

Blackstone Minerals Limited(ASX code: BSX)is pleased to announcehat drilling at the King Cobra
discovery has intersected60m @ 13% Nickel from 32m at the Ta Khoa NickeProject in Northern
Vietnam. The King Cobra discoverys a new, near surface high grade zone ofnickel sulfide bearing
semimassive sulfide veins (SMSVat the Ta Khoa Nickel Projectdee Figure8). The King Cobra
discovery includes the first-ever intersection of massive sulfide vein and breccia styles of sulfide
mineralisation within the Ban Phuc intrusion and may provide vectors towards the high gradefeeder
zonedmineralisation (see Figures for magmatic nickel sufide mode).
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"1 AAEOOI 1T A8O AOEI I t&da@indudes tieEoflowihglsignifidakt Gesultsgs@eTables 1
& 2 andASX announcements dated 1 Beptember 201916% October 201%. 18h December 201%or full
details):

Hole  |From (m) To (m) '”t(f:)'a' Ni (%) | Cu(%)| Co (%) |Pt+Pd+Au (git
BP19-02 1068 1244 178 | o009 oo 0.74
ncl|] 1064 114 74 13§ 011 002 11

BP19-03 565 102 4580 12 017 001 0.35
BP19-06 101 1287 2770 osd oo oo 0.74
ncl] 108§ 127 138 114 013 002 0.91

BP19-08 140.6 170 294 1 012 007 0.60
ncl| 1404 1469 63 124 014 ool 1.03

BP19-09 107 11895 11980 148 015 007 1.09
ncl] 1084 117 88 17 017 002 1.28

BP19-10 1369 1704 3330 08 009 o001 0.37
ncl] 1378 157 148 131 019 002 0.65

BP19-07 310.d 379 644l o054 00§ o001 0.20
ncl] 3104 327 156 104 015 001 0.58

BP19-11 1094 161 5180 05 00§ 001 0.22
ncl] 116 124 g 104 o017 002 0.66

BP19-14 215l 321 108f o048 o004 o001 0.20
BP19-22 790 108 29f 06 009 o001 0.39
incl. gl 944 134 o08d 007 o001 0.72

BP19-23 173 224 s5ib o7 oo0d oo 0.43
ncl] 187 203 1571 148 029 002 1.14

BP19-29 32 o1d 5080 12d o024 002 0.29
ncl] 494 63 139 229 04 003 0.54

Sinceannouncingthe option agreementin May 2019, Blackstone has made significant progress at the
Ta Khoa NickelPGEProject, drilling over 9,000m of diamond core inmore than 47 holesinto the Ban
PhucDSS deposit and King Cobra discovery zone. Blackstasavell advanced with an initial scoping
study evaluating mining and processing options, including potential ktountry downstream
processing to deliver high value nickel sulfateinto ! OEA8 O OADPEAI U A@GDPAT AET C
industry. The recentlyannounced MOU geeASX announcement datezhd Decembef019q x EQE | OE A
1 AOCAGO AT A OEA x1 Ol A6O OAATT A 1 AOCAOOh %6 AAOO!
represents a significant step toward making this a reality.
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Initial geological modellingof" 1 AAEOOT 1 A6 O AOEIT | BA,0Q0M inA31lihdles triled x EQE
by the previous ownels of the project, is starting to reveal the potential extents of the BaRhucDSS

Nickel 7 PGE deposit gee Figurel). Currently the disseminated mineralisationhas been encountered

in drill holes over 1,000m by 500m in areaand remainsopen along strike to the north west and south

east and down dip to the north east

The ultimate geometry of the disseminated Nickek PGE layers in the deposit are yet to be tyl
defined by drilling, however the following preliminary observations and interpretation s are being
used to guide further exploration of the deposit

A The previously reported Blackstone drillhole BP1903 is now interpreted as an intersection of
King Cobra mineralisation which assayed5m @ 1.2% Neckel from 56m (see ASX announcement
dated 6th August 2019 & 17th September 2019 for full detgils

A The combindion of the assay results from holes BP193 and BP19-29 and geological observations
from recent holesBP20-03 and BP20-04 (see Figure % where assays are pending, suggest th&iCZ
can now be tracedn drilling over 200m and is open along strike to thenorth west and south east
(see Rgure 1). The KCZ is also open down dip to the north eastgeFigures 2 and 3, however it
maybe locally closed off near surface in the area of hole BR49 by a post mineral fault;

A Drilling to date at Ban Phuc has identiéd two thick, overlying sheetlike zones of disseminated
Nickel PGE (Cu Co) mineradation, the KCZ and the underlying Zone here named tigDZ are
hosted within the Ban Phucultramafic intrusive. The KCZ andBDZconverge and dip to the north
east.

A The KCZ andBDZ appear to have different nickel and PGE contesitKCZ is hosted by a textually
distinct phase of the Ban Phuc intrusivewith the margins of the KCZlocally marked by an
OOOAIT T 1 EOAOG sekfigur®? fha mayidéfide the contact of alistinct phase of the Ban
Phuc intrusive body.

A Previous interpretations proposed that Ban Phuc mineralgation is a folded sheetlike body that is
closed off to the north east. Hwever, an alternateinterpretation arising from the recent Blackstone
drilling is that the KCZ andBDZare distinct phases of minerakation related to different intrusive
pulsesand that together theyvector down dip to the north east toward a potentially higher grade
OFEAAAAO UIT 1T A0S

A The @eeder zondtarget is currently being tested with two rigsthat are drilling a series of new holes
to test this conceyt.

Preliminary interpretations and drill results are alsorevealing several encouraging characteristicssge
Figures2, 3 & 4 that suggest the potential for a large tonnagelisseminated sulfide deposit at Ban
Phuc. Thesdactors may make the deposit amenable to bulk mining techniques employed at large scale
nickel mines in Australia and elsewhere in the world. The Ban Phuc DSSegositd €haracteristics
supporting this conceptinclude:

1 Thick accumulations of nickel sulfide mipe(ﬁgatioq across a _sig’nifican\t a’trga\of th’eABaAn Phug o
ultramafic body (see tableabovel £ "1 AAEOOI T A8 O AVEI T ET OAOOAAOQE
Multiple stacked layers of disseminated mineralisation hosting higher grade intervals
King Cobra zone, hosting thick accumulations of nickel sulfidie the nearsurface

Significant concentrations of precious metalg palladium, platinum and gold- in all drilling to
date from the deposit

"1 AAEOOIT 1T A8 O zRGE prejdethada conttiAalioh bf large DSS nickel targets and 25 other
prospects (see Figurer), including multiple high grade massive sulfide vein (MSV) targets of the style
that were mined adjacent to the currenBan PhucDSSdrilling . The Ban Phuc Nickel mine operated for
3.5 years between 2013 and 2016, producing 20.7kt Ni, 10.1kt Cu aAdb7kt Co, before closing when
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the definedmineable reserveswere depleted. The high grade Ban PhucMSYV is located less thaBOm
to the south of the Ban Phuc DS&eposit and remains underexplored at depths below the base of
previous mining. Many other MSV targets are within potential traking distance of the existing
450ktpa Ban Phuc processingdacility that was built to international standards, commissioned in 2013,
and has been on care and maintenance since 2016.

Blackstone is evaluating near mine MS¥nd other potential DSSargets for drill testing during the
2020 season, with the concept of identifying high gradeand further disseminated mineralisation for
either an early restart of the Ban Phuc mining operation, or the potential to blend higher grade MSV
mineralisation with the larger tonnage DSS mineralisation for processing.

Blackstone believes that the Ta Khoa project represents a true district scale NickeGE sulfide
opportunity of a calibre rarely controlled by a junior company. The project also has significant
infrastructure advantages that include the existing 450ktpa processing facility, abundant low cost
hydroelectric power, a skilled low-cost labour force, and is located in a country that has become an
Asian hub for electronics and battery manufacturing with a growing demad for Nickel Sulfate for EV
battery manufacture.

Blackstone looks forward to reporting further results from the King Cobradiscovery and the ongoing
drill out at Ban Phuc over the coming weeks, as the company advances the exploration and evaluation
of this high calibre asset for its shareholders.
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Figure2: Cross Section 890E showinghe King Cobra discovehpleBP1923 and BP1B4 (SeeTablesl & 2for full details)
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Figure3: Cross SectiorD80CE showing Ban Phuc DSShislt BP2@3 intersection othe King Cobra discovery
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Figure4: Cross Section 480E showing Ban Phuc DSS drillhole BR26tersection othe King Cobra discovery

| ABN 96 614 534 22§ Suite 3, Level 3, 24 Outram Street, West Perth, WA, 6005
T:+61 8 9425 5217 F: +61 8 6500 9982 E: admin@blackstoneminerals.com.aul]



