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Enforceable undertaking accepted: exploration 
and trading to resume    

Castillo Copper Limited (CCZ or the Company) is pleased to announce 
the enforceable undertaking agreement (EUA) with the NSW Resources 
Regulator (NSWRR) has been accepted, paving the way for a resumption 
in exploration activities and trading in CCZ shares following the completion 
of the capital raising of up to £300,000 (circa A$537,000) announced on 9 
August 2019. 

On 30 May 2019, the NSWRR approved the resumption of exploration 
work at CCM but this did not remove the risk of punitive fines, which 
necessitated securing the EUA to ring fence liabilities.  

Cangai Copper Mine (CCM) 

In allowing exploration activities to recommence at CCM, the NSWRR 
noted that CCZ’s subsidiaries, Total Minerals Pty Ltd (TMPL) and Total 
Iron Pty Ltd (TIPL), which hold exploration licences EL 8625 and EL 8635 
respectively, complied with its requirements and were responsive in 
remedying all outstanding issues satisfactorily.  

Notably, CCZ completed the following measures: 
• Implemented controls to ameliorate impacts to the environment

associated with prospecting operations;
• Appointed a suitably qualified independent expert to complete a

site-based performance and risk assessment of surface
disturbances associated with prospecting operations;

• Developed and implemented adequate controls recommended by
the independent expert to minimise harm to the environment
arising from prospecting activities;

• Submitted a report detailing impacts to the environment identified
by the site-based performance and risk assessment then
implemented control actions to ameliorate impacts/ minimise risk
carried out by an independent expert; and

• Appointed an independent expert to complete a compliance audit.

Further, all disturbed sites have been effectively rehabilitated to the 
satisfaction of the NSWRR at a cost of approximately $300,000. 

In order to ensure compliance going forward, CCZ has undertaken the 
following: 

• Commenced preparing new quality assurance protocols that will
be implemented which require any kind of disturbance activity be
signed off by several parties including the Environmental and
Exploration Managers;

• Updated mandatory induction processes; and
• Commenced training all contractors / employees about the strict

requirements to comply with the Mining Act. 
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Enforceable Undertaking Agreement  

Following consultation with the NSWRR and under the terms of the EUA, TMPL and TIPL will 
conduct activities that will: 

• deliver benefits in relation to the management of the exploration licences; and  

• deliver benefits to the Clarence Valley community (where CCM is situated). 
In addition, TMPL and TIPL will pay the NSWRR’s recoverable costs associated with the EUA.  
The key terms of the enforceable undertaking are set out below (full details are in Appendix A): 

Benefits in relation to the management of the tenements 

TMPL and TIPL will, in consultation with the NSWRR, undertake the following activities which 
will deliver benefits in relation to the management of the exploration licences because: 

• Employees and contractors will receive additional compliance and induction training; 

• The level of compliance will be assessed by an independent auditor; and  

• Revised quality assurance protocols will be developed and implemented. 

TMPL and TIPL, will in consultation with the NSWRR, develop and implement revised quality 
assurance protocols within 3 months of the EUA coming into effect. 

Additionally, within 6 months of the EUA coming into effect, TMPL and TIPL will: 

• Carry out training on the applicable requirements of the Mining Act for all employees and 
contractors who access the site and are responsible for ensuring compliance with the 
Mining Act; 

• Commission a suitably qualified independent auditor to carry out an independent audit 
of EL 8625 and EL 8635; and  

• Following receipt of the audit report, prepare a submission to the NSWRR outlining what 
actions have been undertaken to implement and address the findings and 
recommendations of the audit report. 

The total estimated cost associated with benefits in relation to the management of the tenements 
over the 6-month period is expected to be circa $18,000. 

Benefits to community 

TMPL and TIPL will make donations totalling $55,000 to the Rural Fire Service (RFS) – Clarence 
Valley District. The RFS is the lead combat agency for bush fires in NSW and is acknowledged 
as the largest volunteer fire service in the world. 

Regulator recoverable costs 

TMPL and TIPL must pay the NSWRR’s recoverable costs associated with the EUA being 
$23,000.  

Fundraising  
On 9 August 2019, CCZ announced it was undertaking a capital raising of up to £300,000 (circa 
A$537,000) pre-costs from UK investors. This was arranged through CCZ’s UK corporate 
advisor, SI Capital, through the issue of convertible loan notes (CLN) and should close 
imminently. 
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Funds raised from the CLN are planned to be used in accordance with the table set out below: 

 

Item Proceeds of the Offer ($) % 

1 Enforceable Undertaking commitments 96,000 17.9 

2 Cangai project  35,000 6.5 

3 Mt Oxide project  35,000 6.5 

4 Zambia due diligence 50,000 9.3 

5 LSE listing  214,800 40.0 

6 General working capital 106,200 19.8 

 Total 537,000 100 

 
Next steps 
Castillo’s current proposed exploration activity includes: 

1. Cangai Copper Mine (CCM): an economic scoping study is being contemplated given 
CCM is one of Australia’s highest grading copper deposits, while the agreement with 
Noble Group – to monetise the historic stockpiles – is expected to be finalised;  

2. Mt Oxide: all necessary approvals have been secured and CCZ’s geology team will be 
visiting site to commence field work imminently over the Arya prospect where a sizeable, 
potential massive sulphide conductor has been identified; and  

3. Five Zambia assets: due diligence which is now underway with initial reports indicating 
the tenements are prospective for copper, with the Luanshya and Mkushi projects the 
priorities to commence immediate exploration work. 

 
 

For and on behalf of Castillo Copper  

Simon Paull  
Managing Director  

  



APPENDIX A: NSWRR – ENFORECABLE UNDERTAKING AGREEMENT
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