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The Manager 
Market Announcement Office 
Australian Securities Exchange 
20 Bridge Street 
Sydney NSW 2000 

CONCENTRATED LEADERS FUND LIMITED 
LETTER TO SHAREHOLDERS 

The attached correspondence has been sent to all shareholders of Concentrated Leaders Fund 
Limited. 

Barry Sechos 
Company Secretary 
Concentrated Leaders Fund Limited 

About Concentrated Leaders Fund Limited 
Concentrated Leaders Fund Limited (ABN 25 003 236 173) is a listed investment company and its 
shares are listed on the ASX Limited (ASX: CLF).  The Company invests primarily in Australian 
companies within the S&P/ASX200 Index with the objective of delivering regular income and long 
term capital growth to its shareholders.  The Company compares its performance with the 
S&P/ASX200 Total Return Index.  The Company’s capital structure comprises ordinary shares only. 
The Company also has bank borrowings of $30 million. 

Authorisation 
This announcement was authorised by the Board of Directors of Concentrated Leaders Fund 
Limited. 
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Thursday 10 September 2020 

Dear CLF shareholder 

IGNORE WAM CAPITAL’S OPPORTUNISTIC, CONDITIONAL AND UNSOLICITED OFFER 

IGNORE WAM CAPITAL’S BIDDER’S STATEMENT 

TAKE NO ACTION 
AND 

WAIT FOR INFORMATION FROM CLF 

As announced on Friday 4 September 2020, Concentrated Leaders Fund Limited (CLF) received an 
unsolicited conditional off-market takeover offer (Offer) from WAM Capital Limited (WAM Capital) 
under which WAM Capital proposes to offer 2 WAM Capital Shares in exchange for every 3.7 CLF shares 
you own.  CLF has formed an Independent Board Committee (IBC) consisting of Brian Sherman AM, 
Barry Sechos and John Martin, to evaluate the Offer and will provide CLF shareholders with its formal 
response and recommendation in due course. 

However, as WAM Capital has made a number of assertions in relation to CLF, the IBC believes it is 
important to respond to these statements to ensure shareholders have the facts. 

The facts about CLF: 

 CLF’s investment portfolio is delivering strong performance in excess of its benchmark S&P/ASX
200 Total Return Index

 CLF’s Board has complete confidence in the Manager, Carrara Investment Management
 CLF’s capital management initiatives are prudent and appropriate
 CLF’s corporate governance is robust
 CLF’s Board is acting in the best interests of all shareholders

Observations about WAM Capital’s highly conditional Offer: 

 Deprives CLF shareholders of significant value on a net tangible asset (NTA) basis
 Fails to provide any value for CLF’s valuable franking credits
 Is not based on a ‘like for like’ comparison of NTA
 Timed opportunistically to take advantage of a significant premium in  WAM Capital’s share

price vs its NTA that has  fluctuated heavily over the past 4 months
 Holding WAM Capital shares exposes CLF shareholders to a different investment strategy and

different investment risks as WAM Capital invests in undervalued mid to small cap growth
companies on the ASX while CLF invests primarily in larger and more established dividend
paying companies in the ASX 200

 Acceptance of the Offer may result in adverse tax consequences if roll over relief is not available



 

CLF has a proven track record 

Since the inception of CLF more than 30 year ago, CLF’s Board has consistently demonstrated its ability 
to create shareholder value. Further, the CLF Board is strongly aligned with shareholders as a result of 
the substantial shareholding of CLF’s Chairman, Mr Brian Sherman, who founded the company more 
than 30 years ago. 

The CLF’s Board’s recent decision to pay a fully franked special dividend and put money in the hands of 
our shareholders, supported by the Manager, irrefutably demonstrates that the Board and Manager are 
both focused on taking care of shareholders above any other consideration. 

The CLF Board’s recent decision to appoint the Manager did not require shareholder approval as 
insinuated by WAM Capital. Since taking over the management of the CLF portfolio in January 2018, the 
investment team has outperformed its benchmark S&P ASX 200 Total Return Index by 5.71% and 
outperformed the benchmark by 7.4% in the 12 months to 31 August 2020. This is an exceptionally 
strong performance at a time of unprecedented market volatility. 

The Board was delighted to contract the Manager and its investment team with whom it has enjoyed a 
productive working relationship for more than 2½ years. Importantly, the Board has been able to secure 
continuity in CLF’s operations, investment strategy and dividend policy for the ongoing benefit of 
shareholders. 

We value the trust CLF shareholders have placed in us for more than three decades and to whom we 
have reliably paid fully franked distributions over that time. In addition to trading on the ASX, CLF’s 
share buy-back program provides shareholders with an opportunity to exit their investment in CLF, 
refuting WAM Capital’s claims about liquidity. 

Next Steps 

In around two weeks, CLF shareholders will receive WAM Capital’s Bidder’s Statement which is its 
formal Offer document. 

Shareholders should TAKE NO ACTION when they receive this document and should IGNORE WAM 
CAPITAL’S BIDDER’S STATEMENT and any other information it sends to you. 

CLF will prepare and send shareholders a Target’s Statement, which is our formal response and 
recommendation in relation to WAM Capital’s unsolicited takeover bid. 

We will provide shareholders with more information in due course and keep you updated if there are 
any new developments. 

In the meantime, if you have any questions about the Offer or CLF, please call CLF’s shareholder 
information line on 1300 513 794 (or +61 2 8022 7939 for overseas investors) between 9am and 5pm 
Mondays to Fridays. 

We would like to thank shareholders for their support. 

Yours sincerely 

 

Mr Brian Sherman AM 
Chairman 
Concentrated Leaders Fund Limited 


