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Central Petroleum Roadshow – March 2018

HIGHLIGHTS
 MEREENIE
• Drilling West Mereenie-26
• $12M plant upgrade

 PALM VALLEY
• Drilling Palm Valley-13
• 5 TJ/d existing plant capacity

 OORAMINNA
• Drilling Ooraminna-3 to determine deliverability
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 BREWER ESTATE AND DINGO
• Remote operation
• Plant upgrade to 5.5 TJ/d
• 4.4 TJ/d existing sales

 DRILLING PROGRAMME
• Aim to triple reserves over time by accessing Stairway Formation at Mereenie and natural fractures at Palm Valley

 QUEENSLAND ACREAGE
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MEREENIE UPGRADE
The Mereenie upgrade consists of:
•

Three new separators (already delivered to Mereenie)

•

Installation of separators

•

Re-stage of existing two compressors – contracted

•

Ordering and installation of new field booster compressor – contracted
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Refurbishment of plant:
•

Capture of flare gas

•

Upgrade and de-bottlenecking of Eastern Satellite Station (“ESS Bypass”)

•

Balance of Plant

Aiming for work completion by end of year:
•
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Result is capacity increase from 25 TJ/d to 63 TJ/d and sales gas from existing 15 TJ/d to
58 TJ/d (CTP share is 29 TJ/d)

PALM VALLEY
• Re-open Palm Valley in second half with transfer of 5 TJ/d existing
contract from Mereenie
• Had been producing at 5 TJ/d before purchase of Mereenie
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• Historical capacity of 20 TJ/d but would require refurbishment and relocation of compressors
• Possible upgrade to historical capacity by first half of next year subject to
financing and Palm Valley-13 results
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DRILLING PROGRAMME
• One Horizontal Well on Stairway Formation in the next 30 days
• One Horizontal Well at Palm Valley to access natural fractures – optimal
length subject to financing
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• Aim to triple Amadeus Reserves over the next 2 to 5 years if successful
– subject to financing
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CENTRAL PETROLEUM’S SALES GAS SCHEDULE
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Contracted (firm and non-firm)
Existing Contracts (Palm Valley / Mereenie)

13

Macquarie Pre-Sale (Palm Valley / Mereenie)

5

Existing Contracts (Dingo)

4

New 2019 GSA*

30

Residual Spot Sales (as available capacity)

2

Total Contracted

54

Plant Capacity
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ACQ - Net to
Central (TJ/day)

Net to Central
(TJ/day)

Mereenie

29

Palm Valley – subject to funding

20

Dingo

5

Total Capacity

54

* Subject to successful conclusion of negotiations for a 2019 Gas Sale Agreement.

WHERE ARE WE NOW?
•

Present 2P Reserves are 125.9 PJ and, under GAP, have identified three drill-ready targets where
known gas exists in the zone, which can be appraised by a $19 million three horizontal well
programme with no intention of fraccing.
No. of Wells

Gross Potential

Net to Central

Mereenie Stairway

1

110 – 186

55 – 92.5

Palm Valley Shallow

1

83 – 165

83 – 165

Ooraminna

1

89 – 158

89 – 158

TOTAL 2P

3

282 – 509

227 – 415.5
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Existing Total Reserves
TOTAL POTENTIAL 2P CENTRAL RESERVES1

•

352.9 – 541.4

If the prognosis is confirmed by drilling, 377.7 PJ (when combined with the existing 125.9 PJ) would
represent tripling of potential reserves.
1
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125.9

Assumes success of drilling campaign on all three fields – whilst, on an industry standard basis, it is
relatively low risk the results are not assured

DELIVERING NEW QUEENSLAND ACREAGE – ATPA 2031
• 77 km2 coal seam gas acreage awarded on 1 March 2018
by the Queensland Government for Australian domestic gas
supply
• ATPA 2031 is located midway between Miles and Wandoan
in the eastern Surat Basin
• The permit lies within the north-eastern Walloon Fairway,
surrounded by acreage held by QGC, Arrow and APLNG
and comprises one (1) graticular block
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• Estimate of 377 PJ of Original Gas In Place* of which 150180 PJ potentially recoverable
• CTP’s four year programme comprises 9 wells and at least
one (1) production test pilot totalling ~$20 million
* Estimate by Queensland Government as part of the tender process
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IMPACT ON THE TERRITORY
• Up to 18 new local jobs
• Increased expenditure at Alice Springs
• Royalties to the Northern Territory Government will total around $18M,
an incremental $16M annually and CLC $3M
• If the drilling programme is successful will be sustained at that rate

9

NOTICE AND LEGAL DISCLAIMER
To the maximum extent permitted by law:
1. This presentation is not intended for prospective investors and does not purport to provide all of the information an interested party may require in order to investigate the affairs of Central Petroleum
Ltd (“Company”). This presentation does not attempt to produce profit forecasts for the Company and should not be relied upon as a forecast or as a basis for investment in the Company. It presents
details of scoping studies and does not present and should not be construed to present financial forecasts for potential shareholders or investors. The conclusions reached in this presentation are
based on market conditions at the time of writing and as such may not be relied upon as a guide to future developments.
2. The information, data and advice herein is provided to recipients on the clear understanding that neither the Company nor any of its representatives, directors, officers, employees, agents or advisers
(“Company Personnel”) makes any representation or warranty about its accuracy, reliability, completeness or suitability for any particular purpose and does not accept liability (including, but not
limited to, for any expenses, losses, damages and/or costs (including, but not limited to, indirect or consequential damage)) nor take any responsibility of any kind whatsoever (including, but not
limited to, whether in contract, tort, financial or otherwise) for the information, data or advice contained or for any omission or for any other information, statement or representation provided to any
recipient (including, but not limited to, as a result of information, data or advice being inaccurate, unreliable, incomplete or unsuitable in any way and for any reason whatsoever). Recipients of this
document must conduct their own investigation and analysis regarding any information, statement or representation contained or provided to any recipient or its associates by the Company or any of
the Company Personnel. Each recipient waives any right of action, which it has now or in the future against the Company or any of the Company Personnel in respect of any errors or omissions in or
from this document, however caused. Potential recoverable petroleum numbers are estimates only until the prospects are evaluated further by drilling and/or seismic and are unrisked deterministically
derived (unless stated otherwise). The data and information herein are subject to change.
3. This document is the property of the Company. The recipient of this presentation should take appropriate legal advice as to whether such receipt contravenes any relevant jurisdiction’s financial or
corporate regulatory regimes, and, if so, immediately destroy this material or return it to the sender.
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4. Reserves and contingent resources statements and other opinions expressed by the Company in this presentation may not have been reviewed by relevant Joint Venture partners. Therefore those
reserves and contingent resources and opinions represent the views of the Company only. Activities which may be referred to in this presentation are subject to several contingencies inclusive of
force majeure, access, funding, appropriate crew and equipment and may not have been approved by and relevant Joint Venture partners and accordingly constitute a proposal only unless and until
approved.
5. This presentation may contain forward-looking statements. Forward looking statements are only predictions and are subject to risks, uncertainties and assumptions which may be outside the control
of the Company and could cause actual results to differ materially from these statements. These risks, uncertainties and assumptions include (but are not limited to) funding, exploration, commodity
prices, currency fluctuations, economic and financial market conditions in various countries and regions, environmental risks and legislative, fiscal or regulatory developments, political risks, project
delay or advancement, approvals, cost estimates and other risk factors described from time to time in the Company's filings with the ASX. Actual values, results or events may be different to those
expressed or implied in this presentation. Given these uncertainties, readers are cautioned not to place reliance on forward looking statements. Any forward looking statement in this presentation is
valid only at the date of issue of this presentation. Subject to any continuing obligations under applicable law and the ASX Listing Rules, or any other Listing Rules or Financial Regulators’ rules, the
Company and the Company Personnel do not undertake any obligation to update or revise any information or any of the forward looking statement in this document if facts, matters or circumstances
change or that unexpected occurrences happen to affect such a statement. Sentences and phrases are forward looking statements when they include any tense from present to future or similar
inflection words, such as (but not limited to) "believe," “understand,” "estimate," "anticipate," "plan," "predict," "may," "hope," "can," "will," "should," "expect," "intend,“ “projects,” "is designed to," "with
the intent," "potential," the negative of these words or such other variations thereon or comparable terminology, may indicate forward looking statements and conditional verbs such as "will," "should,"
"would," "may" and "could" are generally forward-looking in nature and not historical facts.
6. No right of the Company or its subsidiaries shall be waived arising out of this presentation. All rights are reserved.
7. If the whole or any part of a provision of this “Notice and Legal Disclaimer” is invalid, illegal or unenforceable, then such provision will be severed and neither that part or provision or its severance will
affect the validity or enforceability of the remaining parts or provisions.
© Central Petroleum Limited 2018
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