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NEW GAS SALES AGREEMENT AND FINANCE FACILITY EXTENSION 

Central Petroleum Limited (ASX:CTP) (“Company” or “Central”) has signed agreements for 

the sale of 3.5 PJ of gas and a 12-month extension to its existing finance facility with Macquarie 

Bank Limited (“Macquarie”). 

Highlights 

• Central to supply 3.5 Petajoules (PJ) of gas to Macquarie (or its nominee) over calendar 

years 2022 and 2023. 

• The gas supply agreement is to be pre-paid in full in December 2020. 

• Funding from the gas supply agreement will be used for the recompletion of four existing 

wells and drilling two new crestal production wells at the Mereenie Field in 2021.   

• The programme is expected to return the Mereenie Field’s gross JV gas production 

capacity to over 45 Terajoules per day (TJ/d) when completed next year, delivering a 

target total volume in the order of 40 PJ (20PJ net to Central). 

• The term of Central’s existing $69.8 million finance facility with Macquarie has been 

extended by 12 months, with the new maturity date now 30 September 2022. 

These transactions will accomplish a series of important corporate objectives for Central, 

which: 

i. Funds critical Mereenie field activity to increase production capacity back to above a 

target plateau of 45 TJ/d (gross JV); 

ii. Significantly increases target production capacity (net of the new gas supply 

agreement) for marketing into a domestic gas market recovery from 2022;  

iii. Reduces gas contracting uncertainty by removing an existing Macquarie option to 

purchase gas in 2022 and 2023.   

iv. Demonstrates strength in the domestic gas market from 2022;  

v. Preserves firm contracting capacity for delivery through the proposed Amadeus to 

Moomba Gas Pipeline (“AMGP”) from 2024;  

vi. Mitigates refinancing risk and increases capital structure certainty through to late 

2022; and 

vii. Creates cash flow flexibility through 2021 under a restructured debt repayment 

profile.  
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New Gas Sale Agreement 

Under the gas sale agreement, Central will, subject to certain conditions precedent having 

been met, be paid in advance for the gas as a lump sum on 15 December 2020 and supply 

3.5 PJ of gas to Macquarie (or its nominee) over calendar years 2022 and 2023. The gas sale 

agreement removes Macquarie’s existing option to purchase additional gas in 2022 and 2023 

under the Gas Sales and Prepayment Agreement announced in May 2016 in which 5.2 PJ of 

gas was sold for delivery over CY2019, 2020 and 2021. The new gas sale agreement will 

essentially continue gas deliveries to Macquarie (or its nominee) at the same rate for a further 

2 years (CY2022 and 2023). 

The new gas sale agreement increases Central’s firm contracted gas sales to 7.5 PJ in 

CY2022 and 5.2 PJ in CY2023 (refer figure 1 below), demonstrating strength in the term gas 

market from 2022 whilst preserving Central’s firm contracting capacity for deliveries through 

the proposed AMGP from 2024.  

Figure 1:  

 

The funds for the gas that are paid in advance will be used by Central to fund its share of costs 

associated with recompleting four existing wells to produce gas currently behind pipe and 

drilling two new crestal production wells at the Mereenie Field in 2021.  

The programme, which is subject to final JV approval, is expected to return the Mereenie 

Field’s gross JV gas production capacity to over 45 TJ/d when completed next year, delivering 

a total incremental volume in the order of 40 PJ (20 PJ net to Central). The increased 

production capacity resulting from this investment will increase the quantity of firm gas 

available for marketing from 2022, including into markets potentially accessible via the 

proposed AMGP from 2024. 
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Loan Facility Extension 

Central and Macquarie have agreed to extend the term of Central’s $69.8 million finance 

facility for a further 12 months. Subject to certain conditions precedent having been met, the 

facility will mature on 30 September 2022.  There is no change to facility pricing and the finance 

facility will have a restructured repayment profile which continues repayments at $1M/quarter 

for the next four quarters, increasing to $2M/quarter on and from 31 December 2021 through 

to the end of the facility term in September 2022. The restructured debt service profile will 

provide additional cash flow flexibility for Central as it pursues its various growth strategies.   

CEO Comments 

“The transactions announced today pave the way for our strong financial performance as we 

emerge from the current market downturn.  Using a pre-sale structure to fund field drilling that 

unlocks significantly more gas production capacity from 2022 accomplishes several key 

corporate objectives.  Combined with the extension of our cost-efficient finance facility to late 

2022, these transactions give Central flexibility and a solid financial base as we move forward 

in progressing our growth activities.”       

-ends- 

This ASX announcement was approved and authorised for release by Leon Devaney, Managing 
Director and Chief Executive Officer. 
 

About Central Petroleum 

Central Petroleum Limited (Central) is a well-established, and emerging ASX-listed Australian oil and 
gas producer (ASX: CTP). In our short history, Central has grown to become the largest onshore gas 
producer in the Northern Territory (NT), supplying industrial customers and senior gas distributors in 
NT and the wider Australian east coast market.  

Central is positioned to become a significant domestic energy supplier, with exploration and 
development plans across 180,000 km² of tenements in Queensland and the Northern Territory, 
including some of Australia’s largest known onshore conventional gas prospects. Central has also 
completed an MoU with Australian Gas Infrastructure Group (AGIG) to progress the proposed 
Amadeus to Moomba Gas Pipeline to a Final Investment Decision. 

We are also seeking to develop the Range gas project, a new gas field located among proven CSG 
fields in the Surat Basin, Queensland with 135 PJ (net to Central) of development-pending 2C 
contingent resource. 
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General Legal Disclaimer and Explanation of Terms: 

This document is for information purposes only and is not investment or financial product advice nor intended for 
prospective investors and does not purport to provide all of the information an interested party may require in order to 
investigate the affairs of Central Petroleum Limited (“Company”). This document has been prepared without taking into 
account the investment objectives, financial situation or particular needs of any particular person. The data, information, 
opinions and conclusions (“Information”) herein are subject to change without notice. 

No representation or warranty, express or implied, is made as to the fairness, accuracy, completeness, correctness, 
likelihood of achievement or reasonableness of the Information contained in this document. To the maximum extent 
permitted by law, none of the Company or its agents, directors, officers, employees, advisors and consultants, nor any 
other person, accepts any liability, including, without limitation, any liability arising out of fault or negligence for any loss 
arising from the use of the Information contained in this document. 

This document may contain forward-looking statements which include (but are not limited to) forecasts, prospects or 
returns. Forward looking statements are only predictions and are subject to risks, uncertainties and assumptions which 
may be outside the control of the Company and could cause actual results to differ from these statements. These risks, 
uncertainties and assumptions include (but are not limited to) funding, exploration, commodity prices, currency 
fluctuations, economic and financial market conditions, environmental risks, legislative or fiscal developments, political 
risks, project delay, approvals, cost estimates and other risk factors described from time-to-time in the Company's filings 
with the ASX. Actual facts, matters or circumstances may be different to those expressed or implied in this document. 
Given these uncertainties, readers are cautioned not to place reliance on forward looking statements. Subject to any 
continuing obligations under applicable law and the ASX Listing Rules, the Company and its agents, directors, officers, 
employees, advisors and consultants, nor any other person, do not undertake any obligation to update or revise any 
Information or any of the forward looking statements in this document. Sentences and phrases are forward looking 
statements when they include any tense from present to future or similar inflection words, such as (but not limited to) 
"believe", "understand", "estimate", "anticipate", "plan", "predict", target”, "may", "hope", "can", "will", "should", 
"expect", "intend", “projects”, "is designed to", "with the intent", "potential", the negative of these words or such other 
variations thereon or comparable terminology or similar expressions of the future which may indicate a forward looking 
statement or conditional verbs such as "will", "should", "would", "may", “can” and "could" are generally forward-looking 
in nature and not historical facts. 

No right of the Company or its subsidiaries shall be waived arising out of this document. All rights are reserved. 

 


