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Robe Mesa Iron Ore Project, WA

CZR signs MOU for second,
closer port option

Use of Onslow port offers significant scope to cut costs
(Including Addendum)

CZRResources Limited (ASX:CZR) is pleased to annthaici has signed a nehinding Memorandum of
UnderstandingMOU)under which it could ship its Pilbara iron ore through the Onslow port.

The MoU iswith the Onslow Marine Support Bagdy Ltd(OMSB)OMSB is the owner of th®nslow Marine
Support Basdacility (OMSB Facilitypcated in Beadon Creglonslow,2km west of the town of Onslown
21 Qa tAfoOol NI

Beadon Creek provides Cé&Rh a second porbption for the export of ironore from the/ 2 Y LJ RoBeQ a
Mesaproject. Robe Mesis only 180km by roaftom the Onslow portomparedwith the 420km distancéo
the facilities atPort Hedland Figure ).

The Robe Mesa Pffeasibility Study, which found the projelsas the potential to be a robust and profitable
operation, was based on using the Utah Bulk Handling facility at Port Hedland (see ASX release dated
December 10, 2020).

In addition to reducing the haulage cost associated with the significant reductioheohdulage distance,
OMSBFacilityhas the potential to provide the Robe deposit with options to increase the volume of export,
with a lower impact on the community and generate a more sustainable business.
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Figure 1 Location of Robe Mesa relation toport facilities at Pt Hedland and Onslow
The Onslow E&cility

Onslow Marine Support Bag®@MSB)is a privately ownedmulti-user facility, with the Western Australian
Department of Transport as the controlling authorityhe OMSB &cility has hardstand areasn excess of
250,00&gmready for usean inner and outer harbour, wharf with heavy lift facilities and channel to deeper
water (Figure 2, 3). It supports orshore to offshore activities for the petroleum industries in the Carnarvon
Basin but igplanningto expandinto the handling of bulk commodities.

The channeland the OMSBFacility carcurrently accommodate a transhjpng operationfor the loadng of
iron-ore onto bargesor selfpropelled bargequp to 100 metres in length) before sailingto a suitable
transhipmentanchorage

The channeland theOMSBFacilityhave the potentialto accommodate thderthingof vesseldor directship
loading.The direct loading oHandymax or larger vessakquires further modelling andill require further
dredging and channel widening.
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Figure 20blique @rial view of theOMSB Facility @eadon Creekear Onslow showing the doakde hard
stand andshipping channel
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Flgure 3More recent ertlcal aerlal photograph of the OMSRcility with a vessel doeskde

Background to CZR and tliobe Mesdron-Ore Deposit

The Robe Mesa ireore deposit is 85% owned by CZR Resources Ltd and is loc&danlsouthwest of
Karratha and Bkm to the east of a bitumen sealed highway that coriado all the ports and towns along
the coast of the Pilbard{gure J.

The combined Robe and Robe Eadensiondeposits report a total JORC2012 Resource9diNt @ 537%
Fe (calcining to 60.2% Fe) above a Fe50%ftinut include a near surface highgrade JORC2012 resource
of 24.7Mt @ 56% Fe above a 55%Fe-aftit(CZR release to ASXF8bruary 201626 April 2017 See
Addendum Tables 1 to 4nd Figures 2 and 3, Noté 1

CZR recently released prefeasibility study (PFS) on the Robe Mesa that showed the deposit had the potential
for a robust and profitable mining operatiotmat underpinned a maiden Probable Ore Reserve for Robe
Mesa of 8.2 Mt @ 56% Fe (CZR release to ASR Brecember 20205ee AddendumTlable5 and Figures 2

and 3, Note 1 The financial model was defined around a central case that tathetproduction of 2

million tonnes per annum (dry) of direct shipping irore product at a grade of 56% Fe, from a Istnp

ratio (Waste tonnes to Ore tonnes of approximately 0.6) mine located approximately 420km by road from
the Utah Bulk Handling Facility in Port Hedl§8de AddendurrNote 2.
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MOU Objectivesand Significance to the Robe Megaoject

Thenon-bindingMOU with OMSB wilhllow CZR tanvestigatethe potentiallogistical and financidlenefits

of utilising asecondport that is significantly closer to the Robe Ma$aposit The OMSBFacilityis located
approximately 180kniby roadfrom Robe Mesaand as such represents a 60% reduction in haul distance to
that which was assumed in the PFS for export through Utah Ffigptre 1).

The MOU will investigate the receival of product and product handiimd) storageon the landside facility,
along with theloading of vessels visanshipping versus direct ship loading of vessels berthed at the facility.

Transhipmentof bulk materialshas been successfully deployed at numerous ports, both in Australia and
overseas.CZR and OMSB will work togethto understand the economics, technical, environmental and
community considerations such that an optimal solution can be identified for all stakeholders.

This announcement is authorised for release to the market by the Board of DirectG&RBlesource
Limited.

For further information, contact:

Dr Rob Ramsay
CZR Resources Ltd
+61 86211 5099

Or

Media

Paul Armstrong
Read Corporate
+61 8 9388 1474

Addendum

Tabulated stimates of theJORC2014@re-resources for Robe Mesalepositand Robe East extensialeposit
which contribute to the combineRobe Mesa deposit and are inclusive of the +55%Fees@rve estimate
with relevant CZR releases to the ASX

Table 1Robe Mesa JORZD12 mineralresourceestimate reported abovea 50%Fe cutoff grade (CZR
announcement to ASX8;February 201pand outlined on Figures 2 and 3

Mt % % % % % % % %

65.7 538 827 343 014 1063 0.041 0018 60.2
18.8 53.8 822 342 014 10.71 0.046 0.017 603
84.5 53.8 826 343 014 1064  0.042 0.018  60.2

Category
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Table 2Robe Mesa JORXD12 minerafresourceestimatereported above a 55%e cutoff grade(CZRelease
to ASX8 February 201pand within the +50%Fe oreesource ands inclusive of the +555& ore-reserve
estimate in Table 5

Mt % % % % % % % %

19.5 56.0 595 272 010 1071 0.043 0.017 62.7
5.2 560 579 276 010 10.71 0.047 0.016 62.7
24.7 56.0 5.92 273 0.10 10.71 0.044 0.016 62.7

Table 3Robe East JORC 2012 mineral resoastienatereported above a 50% Fet-off grade(CZRelease
to ASX26 April 2017andis outlinedon Figures 2 and.3

category e romes L Fe | SO | A0 [ TO | o | P | s | Fe.
o Mt % % % % % % % %

4.6 51.8 9.7 3.8 0.20 109 0.1 0.02 582
4.6 51.8 9.9 3.8 020 109 0.1 002 583

Table 4CombinedRobe Mesaand Robe EastORZ012 mineralresourcereported above a 50%e cutoff
grade CZReleaseto ASX26 April 2017andare outlined on Figures 2 and 3

Tomes | _Fe | SO A0 ] TO | o | P | s | Fe.
Mt % % % % % % % %

65.7 53.8 8.3 343 014 1063 004 002 60.2
23.4 53.4 8.5 349 0415 10.75 0.06 0.02 59.9

89.1 53.7 8.3 345 014 10.66 0.05 0.02 60.1

Feais the calcined iromontent calculated a§Fe%/(106L0O1%))*10@nd represents the amount iron after the volatiles (mainly
held as weakly bound water in the structure of the hydrousiirdnminerals) is excluded from the analysis.

Category

Tablel ¢ Robe Mesa JORC2012-weserve reported above a cuafff grade of 55% FECZReleaseto ASX;
10 December 202@yith the proposed pibutlinesto recoverthe ore-reserveshownon Figures 2 and 3.

Category Mt Fe % ALOs% P% SiG% S% LOI%
Probable 8.2 56.0 2.7 0.039 5.9 0.020 10.9
Total 8.2 56.0 2.7 0.039 5.9 0.020 10.9

Note 1: CZRconfirms that it is not aware of any new information or data that materially affects the
information includedin the CZRannouncemerg to the ASX on 8 Februar@l8, 26 April 2017 and 10
December 202@nd, in the case of estimates ttie mineral resourcem Tables 1 to 4 and thare reservei

Table 5 that all material assumptions and technical parameters underpinning the estimates in the relevant
market announcement continue to apply and have natenally changed
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Figure3 Outline of theRobe Mesa and Robe Eafi0%FeJORC2012 resourceodel (CZR releasdo the
ASX8 February 201626 April 2017showing theproposed pit outlines on the55%Ferobable orereserve
and the proposed site layoCZR release to the ASX December 2020)
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