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Chairman Address to EGM

Adelaide, Australia, 24 April 2020 – Ellex Medical Lasers Limited (ASX:ELX; OTCQX: ELXMY,
ELXMF), a world leader in medical technologies for the diagnosis and treatment of eye disease,
announces the Executive Chairman's address to shareholders at today’s Extraordinary General
Meeting (EGM or Meeting) of shareholders utilising a fully virtual meeting platform (details of which
are provided as an Appendix to this release).

Mr Victor Previn, Executive Chairman, Ellex Medical Lasers

Good morning and welcome to Ellex's Extraordinary General Meeting. It is now 10.00am. My name
is Victor Previn, Executive Chairman of Ellex and Chairman of today’s meeting. Today represents
an important milestone in the evolution of your Company, with Ellex shareholders to vote on the
sale of the Ellex Lasers & Ultrasound business to Lumibird Group SA (Lumibird) at today’s EGM.
The sale of the Ellex Lasers & Ultrasound Business has been structured by way of the sale of
100% of the shares in Adele Ellex SPV Pty Ltd, a wholly owned subsidiary of the Company for a
cash consideration of A$100 million. The Ellex Board proposes to distribute approximately $61
million of the proceeds of the sale of the Ellex Lasers & Ultrasound Business to shareholders by
way of the payment of a fully franked dividend and a capital return through an equal capital
reduction, which is also subject to shareholder’s approval at today’s EGM. The equal capital
reduction of $41.5 million equates to approximately $0.29 per Ellex share, while the $19.5 million
fully franked dividend equates to $0.14 per Ellex share.
This represents a majority of transaction proceeds to be returned to shareholders. The balance of
proceeds received from the sale will be used to fund tax liabilities arising from the transaction,
closing adjustments, costs of the transaction and the retention of cash to grow the remaining
business segments, iTrack™ and 2RT®.
The Board engaged the Independent Expert to provide the Independent Expert Report and
determine whether the transaction with Lumibird is fair and reasonable to Ellex shareholders. The
Independent Expert has determined that the transaction is fair and reasonable, and that the
advantages outweigh the disadvantages of the transaction from the perspective of shareholders.
Since the announcement of the transaction, no superior proposal has emerged.
Additionally, today Ellex seeks the approval of shareholders to change the name of the Company to
Nova Eye Medical Limited, as the Ellex brand transfers to Lumibird on completion of the
transaction. The Company has applied for and has been granted approval by ASX for a change to
its ASX ticker from “ELX” to “EYE”, subject to shareholders approving the name change at today’s
EGM. This new ticker clearly represents our continued focus on eye disease.
Ellex Medical Lasers Limited │ABN 15 007 702 927 │3-4 Second Avenue, Mawson Lakes, SA 5095 Australia │

If approved by shareholders at today’s EGM, the primary focus of Nova Eye Medical Limited will be
on glaucoma disease via the iTrack™ business, with manufacturing in Fremont, California and a
sales network across the USA, Europe and Asia Pacific. This segment generated first half product
sales of $6.6 million and an EBITDA loss of $1.7 million.
Nova Eye Medical also retains the proprietary 2RT® laser technology as a therapy for patients with
intermediate age-related macular degeneration (iAMD). This segment generated first half product
sales of $0.8 million and an EBITDA loss of $0.2 million.
On a post transaction basis, Nova Eye Medical will be debt-free with approximately $21 million in
cash, including $2 million held in an escrow account for 12 months.
We continue to assess potential product acquisitions that provide synergies for our dedicated
glaucoma device sales channel. This activity is expected to result in at least one transaction during
the 2020 financial year. Longer term, the plan is to build a portfolio of products within the high
growth glaucoma consumable device market, while carefully investing into the business to drive
revenue growth.
Both parties continue to work diligently to finalise the necessary steps for the transaction to
complete. There are a number of conditions outstanding and Ellex is working towards achieving the
conditions, but there is no guarantee at this time that they will be achieved.
With respect to a ruling from the Australian Taxation Office on the matter of the equal capital
reduction, the Directors can report that the process of engagement with the ATO is underway and
that the Directors expect that the ATO’s views should be consistent with the tax comments in
section 4.8 of the EGM Notice.
As you are all aware, we have determined that this Meeting will be held virtually as a result of the
restrictions in place in response to the COVID-19 pandemic. The health and safety of our
shareholders is paramount to Ellex. Our decision to move this Meeting to a virtual platform reflects
new directives issued by both State and Federal Governments relating to the COVID-19 pandemic
and restrictions for non-essential indoor gatherings, as well as social distancing measures.
With me today in the room is Mr Rahmon Coupe, a Non-Executive Director of Ellex. Also on the line
is Mr Alex Sundich, a Non-Executive Director and Deputy Chairman of Ellex, who is based in
Sydney and is unable to travel owing to significant domestic air travel restrictions in place. Our two
US based non-executive directors, Mr Mike Southard and Mr Mike Mangano are also not with me
today and are attending this Meeting via the virtual platform, also given the significant travel
restrictions internationally.
Before we start with the formal business of the meeting, I have a couple of quick housekeeping
points. I wish to draw your attention to the Virtual Meeting Guide, which is set out in the ASX
release dated 14 April 2020 and is available on our website at https://www.ellex.com/investors/asxannouncements/.
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Information on how to vote is set out in the Virtual Meeting Guide. Shareholders will be able to vote
on all resolutions on their device throughout the duration of the Meeting. You will also be given a
couple of minutes at the end of the meeting to complete your votes.
You will be able to ask questions by clicking on the Questions icon in the navigation bar. Further
information on this is set out in the Virtual Meeting Guide. To ensure that questions that are asked
reach me as we go through the Meeting, I ask that shareholders submit those questions as soon as
possible. I will also undertake to answer questions submitted prior to the Meeting.
If you require any technical assistance during the meeting please call Computershare on +61 3
9415 4024.
I will now move to the formal business of the Meeting.
Given this Meeting is being held remotely, we will be conducting votes on each resolution by way of
poll. When I open polling, you will be able to cast your vote by clicking on the Voting icon in the
navigation bar.
Once we have tallied the poll votes they will be posted on the ASX announcements platform
following the end of this Meeting.

- ENDS This release dated 24 April 2020 has been authorised for lodgement to ASX by the Board of
Directors of Ellex Medical Lasers Limited and lodged by Kimberley Menzies, Company
Secretary.

ABOUT ELLEX
Ellex designs, develops, manufactures and sells innovative product that help eye surgeons around
the world to effectively and efficiently treat eye disease. Ellex is a world leader in this field.
Headquartered in Adelaide, Australia, Ellex has ophthalmic lasers and devices that treat glaucoma,
retinal disease primarily caused by diabetes, secondary cataract and vitreous opacities, as well as
age-related macular degeneration. Manufacturing is carried out in Adelaide, Australia and Fremont,
California. Sales and service directly to eye surgeons is conducted via subsidiary offices in
Minneapolis, Lyon, Berlin and Tokyo. A network of more than 50 distribution partners around the
world services other markets.

For additional information about Ellex and its products, please visit www.ellex.com
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For further information on Ellex please contact:
Victor Previn
Executive Chairman
Ellex Medical Lasers Limited
3 Second Avenue, Mawson Lakes SA 5095
W +61 8 7074 8200
vprevin@ellex.com
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Dr. Tom Duthy
Investor Relations & Corporate Development
Ellex Medical Lasers Limited
3 Second Avenue, Mawson Lakes SA 5095
M +61 402 493 727
tduthy@ellex.com
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