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KEY POINTS 

¶ Surface drilling program at Silver Lake mine nearing completion  

¶ 1.00m @ 5.74% N i, 1.65m @ 2.11% Ni and 2.20 @ 1.85% Ni confirm prospectivity  

of  Silver Lake Hanging Wall ( SLHW) position  

¶ Results validate  previously reported Exploration Target range  estimate s 

¶ Mineral Resource estimate to follow conclusion of first pass program  

¶ Exciting n ew opportunity  identified  on prospective komatiite -basalt contact  down dip 

of historically mined area at Silver Lake 
 

Lunnon Metals Limited (ASX: LM8) (the Company  or Lunnon Metals ) is pleased to provide an update on 

activities at Silver Lake-Fisher (SLF), part of the Kambalda Nickel Project (KNP). 

The first pass surface diamond drill (DD) program evaluating the Silver Lake Hanging Wall (SLHW) prospect is 

nearing completion. Approximately 4,200 metres have now been drilled in four DD parent1 (and multiple 

subsidiary wedge) holes with assay results now returned for those that have been logged and processed.  

Significant mineralisation recorded in completed holes to date includes (>1.0% Ni cut-off): 

SLK23DD_001: 1.00m @ 1.05% Ni, 0.06% Cu and 0.01% Co (from 453.0 metres down hole); 

SLK23DD_002: 1.06m @ 1.51% Ni, 0.10% Cu and 0.03% Co (from 484.94 metres); 

SLK23DD_002W1A: 1.65m @ 2.11% Ni, 0.17% Cu and 0.06% Co  (from 475.40 metres);  

SLK23DD_002W2: 1.00m @ 5.74% Ni, 0.2 7% Cu and 0.07% Co (from 453.85 metres); and 

SLK23DD_003: 2.20m @ 1.85% Ni, 0.12% Cu and 0.03% Co (from 429.20 metres). 

Further anomalous intercepts (>0.5% and >1.0% Ni cut-offs) in these and the remaining holes, that are 

considered prospective, are also included in the annexures at the end of this report.  All intercepts recorded 

extremely low, or below detection, levels of arsenic. 

An exciting observation during th is program has been identifying  nickel mineralisation beneath the SLHW 

position on the komatiite -basalt contact.  This contact sits approximately 60 metres below the SLHW and is 

the position  traditionally considered more prospective for nickel. All new Lunnon Metals DD holes were 

extended to ensure that the contact position was tested.  This new drilling, together with the historical WMC 

Resources Ltd (WMC) DD data and previous Company re-assay results, have defined a significant opportunity 

at this contact.  

Managing Director, Ed mund  Ainscough, commenting said : "The Exploration Target, coupled with the wealth 

of existing historical drill data, put us in a great position to execute our initial  drill program at Silver Lake. This 

first pass drilling has defined a robust mineralised surface that confirms past drilling and validates the Exploration 

Target. A Mineral Resource estimate is the next step together with reviewing the multi-element data to assist 

vectoring towards possible higher grade shoots within that surfaceó. 

 
1 òParentó hole is used in this context to describe an initial diamond hole that serves as a platform for subsequent 
geophysical/geochemical surveys and then further diamond drilling by way of wedging from that parent, if warranted.  
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PROGRAM DETAILS 

The DD program has been conducted from a single causeway and drill pad on the surface of Lake Lefroy 

(see Figure 1 ). Initially, three 70m spaced drill lines were planned with approximately 30m spaced pierce 

points intended along those lines, where possible and warranted. The objective was to significantly improv e 

on the approximate 100m x 100m historical drill density  with the aim of testing for the presence of potential 

high-grade shoots within the SLHW prospect, as was recognised and subsequently achieved at the Baker 

deposit.  

Down Hole Transient Electro-Magnetic (DHTEM) surveying of selected new DD holes was of limited 

assistance due to the lack of continuous massive sulphide lenses in those holes coupled with the presence 

of hanging wall iron-rich sediments in this locality, impeding the effectiveness of this technique. 

It is evident from geological logging and analysis to date that the proximity to, and intersection with, 

significant post mineralisation faults /shears, as illustrated on Figure 2 , may be a key control on the 

development of higher -grade nickel mineralisation. DD hole SLK23DD_002W2, which recorded 1.00m @ 

5.74% Ni, 0.27% Cu and 0.07% Co (from 453.85 metres down hole) is an example of improved nickel grades 

approaching this structural intersection.  

Based on this observation, the initial  program has been extended with three further holes targeting 

proximi ty to just such an interpreted intersection (orange crosses on Figure 2).  

 

Figure 1: Plan view of the SLHW prospect area showing historical pierce points and the recent LM8 drill program 

together with the  position of the historical mine workings (dark blue) and current surface infrastructure 

(see long projection in Figure 2 for fuller results). 
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Figure 2: Long projection (looking west) of the SLHW prospect and Exploration Target area. Historical WMC drilling and current Lunnon Metals program results shown. 
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NEW OPPORTUNITY ON KOMATIITE-BASALT CONTACT 

As noted earlier, the Company has previously reported that the more traditionally prospective nickel 

mineralised position, that being at the komatiite -basalt contact, had been tested only on a broad spacing 

by historical WMC drilling (some of which have been previously reported, see ASX announcement dated 3 

March 2023). The historical DD holes that intersect the komatiite-basalt contact record a range of nickel 

grades from highly anomalous to significant intersections , including (> 1.0% Ni cut-off, unless annotated ^ 

which denotes >0.5% Ni): 

LM8 re -assay of WMC DD holes  

¶ KD 632  11.0m @ 0.64% Nî  

¶ KD 633B 0.90m @ 2.44% Ni 

¶ KD 639  3.80m @ 0.58% Ni^  
 

Original WMC assays (not prev iou sly reported)  

¶ KD 286W1 1.40m @ 1.84% Ni 

¶ KD 609 1.00m @ 1.05% Ni 

¶ KD 615  17.00m @ 0.60% Ni  ̂

¶ KD 187  6.71m @ 0.58% Ni^
 

All new Lunnon Metalsõ DD holes were extended to ensure that the komatiite-basalt contact, approximately 

60 metres beyond the SLHW, was tested. This new drilling, together with the historical WMC  DD data and 

previous Company re-assay results, have defined a significant opportunity at this contact. The current 

program recorded two separate broad and highly anomalous mineralised intercepts (>0.5% Ni cut-off), 

potentially indicating proximity to high er grade nickel sulphides: 

¶ SLK23DD_001 3.00m @ 0.64% Ni, 0.04% Cu and 0.02% Co (from 513.0 metres down hole); 

¶ SLK23DD_002 16.20m @ 0.61% Ni , 0.04% Cu and 0.02% Co (from 531.8 metres); and 

¶ SLK23DD_002W2 10.00m @ 0.57% Ni , 0.03% Cu and 0.02% Co (from 499.0 metres). 

Figure 3 below provides a long projection view of this basal contact with all historical and re-assayed WMC 

DD holes and current Lunnon Metalsõ program DD holes annotated. 

 
Figure 3: Long projection (looking west) of the traditionally prospective komatiite -basalt contact position with historical WMC 

drilling , current Lunnon Metalsõ program results and WMCõs Ni:Cr ratio anomaly outline. 
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Figure 4  below illustrates in cross section the relationship between the historical Silver Lake underground 

mine, the SLHW and the prospective komatiite -basalt contact highlighting the down dip extent of the 

opportunity .  

 
Figure 4: Cross section (viewed to 340o) showing the SLHW nickel surface and the prospective komatiite-basalt contact 

position with historical WMC drilling, current Lunnon Metalsõ program. 

 

This new opportunity, with dimensions of approximately 600 metres by 300 metres, represents an exciting 

additional target f or the Company adjacent to the SLHW prospect itself and immediately down dip of the 

existing Silver Lake mine workings. 

 


