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(b) Deferred income tax    

Deferred income tax at 30 June relates to the following:    
Deferred tax liabilities    
Tax effect of exploration expenses  1,564,974 1,331,998 
Set-off against carry forward losses  (1,564,974) (1,331,998) 

Deferred tax liability balance  - - 

    
    
Deferred tax assets    
Tax value of carry forward losses    
Set off against deferred tax liability  11,645,594 11,248,224 
Non-recognition of deferred tax asset  (1,564,974) (1,331,998) 
Deferred tax assets  (10,080,620) (9,916,226) 

Deferred tax asset balance  - - 

    
(c) Tax losses    
Deferred tax assets    
Tax losses – revenue  9,334,838 9,156,764 
Tax losses – capital  1,947,779 1,947,779 

  11,282,617 11,104,543 

 
 
At 30 June 2018, the Consolidated entity has $42,347,614 (2017: $40,380,155) of tax losses that are available indefinitely for 
offset against future taxable profits of the Company.  A net deferred tax asset balance has not been recognised on the 
Statement of Financial Position in respect of the amount of these losses. 
 
The recognition and utilisation of losses is subject to the loss recoupment rules being satisfied. The potential deferred tax 
asset will only be obtained if: 
- assessable income is derived of a nature and of amount sufficient to enable the benefit from the deductions to be realised 
or the benefit can be utilised by the Company and/or the Consolidated entity providing that; 
- the conditions for deductibility imposed by the law are complied with; and 
- no changes in tax legislation adversely affect the realisation of the benefit from the deductions. 
 

 (d) Tax consolidation legislation 

The Company had not elected to consolidate for tax purposes at balance date. 
 
 
 

5 PROFIT/(LOSS) PER SHARE 
 2018 

Cents Per Share 
2017 

Cents Per Share 

Basic loss per share  (0.00) (0.01) 

    

  2018 
$ 

2017 
$ 

The profit/(loss) for the year and the weighted average number of ordinary 
shares used in the calculation of basic loss per share are as follows: 

   

Loss for the year after income tax  (253,009) (198,305) 

    

  2018 
No. 

2017 
No. 

Weighted average number of ordinary shares for the purposes of basic 
earnings per share 3,162,238,617 2,499,176,700 

 
 
 

 2018 2017 
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6 CASH AND CASH EQUIVALENTS   

6a Reconciliation of Cash   
For the purposes of the Statements of Cash Flows, cash includes cash on hand 
and in banks.  Cash at the end of the financial year as shown in the Statement of 
Cash Flows is reconciled to the related items in the Statement of Financial 
Position as follows: 

  

Cash and short term deposits 1,630,711 541,919 

    
6b Reconciliation of Net Cash used In Operating Activities to Operating 

Profit/(Loss) after Income Tax 
  

Profit/(Loss) for the year (253,009) (198,305) 
Depreciation 13,532 15,850 
Exploration costs expensed included in investing activities - 415,879 
Equity settled share-based payment - 101,000 
   
Change in assets and liabilities during the financial year:   

Trade and other receivables 46,831 2,529 
Investments and assets 15,867 1,867 
Provisions 46,252 (934,118) 
Trade and other payables (189,602) 1,981 

   
Net cash inflow/(outflow) from operating activities (320,129) (593,317) 

 
 
7 FINANCIAL RISK MANAGEMENT 
 
The consolidated entity's activities expose it to a variety of financial risks: market risk, credit risk, liquidity risk and cash flow 
interest rate risk. The consolidated entity's overall risk management program focuses on the unpredictability of financial 
markets and seeks to minimise potential adverse effects on the financial performance of the consolidated entity. 
 
The totals for each category of financial instruments, measured in accordance with AASB 139 as detailed in the accounting 
policies to these financial statements, are as follows: 

  2018 2017 
 Note $ $ 

Financial Assets    
Cash and cash equivalents 6a 1,630,711 541,919 
Loans and receivables 8 24,424 71,255 

    
Total Financial Assets  1,655,135 613,174 
    

Financial Liabilities    
Financial liabilities at amortised cost    

Trade and other payables 10 38,757 228,359 

    
Total Financial Liabilities  38,757 228,359 

    
Risk management is carried out by the Board of Directors, who identify, evaluate and manage financial risks as they consider 
appropriate. 
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7a Market Risk 
 (i)  Cash Flow Interest Rate Risk 

Refer to (d) below. 
 
7b Credit Risk 
The Group does not have any significant concentrations of credit risk.  Credit risk is managed by the Board and arises from 
cash and cash equivalents as well as credit exposure including outstanding receivables and committed transactions. 
 

All cash balances held at banks are held at internationally recognised institutions. The majority of receivables are immaterial 
to the Group.  Given this, the credit quality of financial assets that are neither past due or impaired can be assessed by 
reference to historical information about default rates.  The maximum exposure to credit risk at reporting date is the carrying 
amount of the financial assets as summarised at the start of this note. 
 

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to external credit 
ratings (if available) or to historical information about counterparty default rates.  Financial assets that are neither past due 
and not impaired are as follows: 

 2018 2017 

 $ $ 

Cash and cash equivalents   

‘AA’ S&P rating 1,630,711 541,919 
 

7c Liquidity Risk 
Prudent liquidity risk management implies maintaining sufficient cash and marketable securities and, the availability of 
funding through the ability to raise further equity or through related party entities. Due to the dynamic nature of the 
underlying businesses, the Board aims at maintaining flexibility in funding through management of its cash resources.  The 
Group has no financial liabilities at the year-end other than normal trade and other payables incurred in the general course 
of business.  All financial liabilities mature in less than 6 months. 
 

 
7d Cash Flow Risk 
As the Group has significant interest-bearing assets in the form of cash, the Group's income and operating cash flows are 
exposed to changes in market interest rates. 
 

Based on the year-end balances, a 1% increase in interest rates would have decreased the consolidated loss by $16,300 
(2017: Profit $49,570) and increased the cash balances by a corresponding amount.  There were no other amounts included 
in Net Assets subject to material interest rate risks. 

    2018 
$ 

2017 
$ 

    

8 TRADE AND OTHER RECEIVABLES    

GST receivable  1,235 6,414 
Trade and other receivables  23,189 64,841 

    

  24,424 71,255 

 
 
No receivables are impaired or past due but not impaired. Refer to Note 7 for Financial Risk considerations. The carrying 
value of all receivables approximates their fair value. 
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  2018 
$ 

2017 
$ 

9      EXPLORATION AND EVALUTION EXPENDITURE   
 
 

 

  5,772,741 4,950,269 
    

Exploration and evaluation phase:    
Carrying amount at the beginning of the year  4,950,269 4,897,697 
Additions   610,204 259,799 
Exploration expenditure impairment  - (207,227) 

    

Carrying amount at the end of the year  5,560,473 4,950,269 

    

Production phase:    

Carrying amount at the beginning of the year  - - 

Additions  265,335 275,053 

Operating costs to P & L  - (66,402) 

Amortisation of production costs 
Production expenditure impairment 

 (53,067) 
- 

- 
(208,651) 

 
Balance at 30 June 2018 

 
212,268 - 

    

The recoverability of the carrying amounts of exploration and evaluation assets is dependent on the successful development 
and commercial exploitation or sale of the respective area of interest.  This is assessed at balance date on an annual basis.  
During the year the Jingemia field began producing oil.  The carrying cost of the asset will be amortised over the life of the 
producing field, which is considered to be 5 years. 

 
 

  2018 
$ 

2017 
$ 

10 TRADE AND OTHER PAYABLES 
 

   

Trade Payables  2,043 47,491 
Accrued Expenses  23,525 163,500 
Other payable  13,189 17,368 

    
  38,757 228,359 
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11 CONTRIBUTED EQUITY    

 
11a Issued  capital 

   

    
3,382,092,727 fully paid ordinary shares (30 June 2017: 2,673,902,727)  59,645,137 57,345,391 

    
  11b  Movements in Ordinary Shares during the past two years 
 

Date Details 
No. of Ordinary 

Shares 
Issue price $ $ 

01-Jul-17 Opening balance 2,673,902,727 - 57,345,391 

04-Aug-17 Share placement 159,390,000 0.0032 510,048 

04-Aug-17 Share placement 167,500,000 0.0032 536,000 

17-Sep-17 Share Issue 4,800,000 0.008 38,400 

06-Dec-17 Share placement 250,000,000 0.004 1,000,000 

10-Feb-18 Share issue 60,000,000 0.0024 144,000 

13-Feb-18  66,500,000 0.0024 159,600 

30 Jun-18 Share issue costs - - (88,302) 

30 Jun-18 Closing balance 3,382,092,727  59,645,137 

     

01-Jul-16 Opening balance 2,050,569,394 - 56,076,464 

20-Jul-16 Share placement 215,000,000 0.002 430,000 

01-Sep-16 Share placement 200,000,000 0.002 400,000 

10-Feb-17 Share placement 208,333,333 0.024 500,000 

30 Jun-17 Share issue costs - - (61,073) 

30 Jun-17 Closing balance 2,673,902,727  57,345,391 

 
11c      Terms of Conditions of Ordinary Shares 
Ordinary shares have the right to receive dividends as declared and, in the event of winding up the company, to participate 
in the proceeds from the sale of all surplus assets in proportion to the number of and amounts paid up on shares held.  
Ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the Company. 
 
11d      Unissued Capital - Options 
There are no unissued Options at 30 June 2018.  Incentive Options are described in detail in note 13.  
 
11e      Capital Risk Management 
The Group defines its Capital as total equity of the Group, being $7,346,867 for the year ended 30 June 2018 (2017: 
$5,309,730). The Group manages its capital to ensure that it is able to continue as a going concern while financing the 
development of it projects through primarily equity-based financing. The Board’s policy is to maintain a strong capital base 
so as to maintain investor, creditor and market confidence and to sustain future development of the business. Given the 
stage of development of the Group, the Board’s objective is to minimise debt and to raise funds as required through the 
issue of new shares.   
 
There were no changes in the Consolidated entity’s approach to capital management during the year.  During the next 12 
months, the Group will continue to explore farm-out opportunities and additional issues of equity.  
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  2018 
$ 

2017 
$ 

12 RESERVES AND ACCUMULATED LOSSES    

12a Accumulated Losses    

Accumulated losses at the beginning of the year  (52,136,661) (53,347,956) 

Net loss for the year  (253,009) (196,438) 

Other comprehensive income  - (1,867) 

Transfer of reserves due to cancelled incentive options  - 1,409,600 

Accumulated Losses at the end of the year  (52,389,670) (52,136,661) 
    

12b Reserves    

Share based payments reserve (i)  91,400 101,000 

  91,400 101,000 

 
(i)  Share-Based Payments Reserve 

 
  

The share-based payments reserve is used to recognise the fair value of 
incentive options issued by the Group. 

 
  

Balance at beginning of the year  101,000 1,409,600 

Expired during the year  - (1,409,600) 

Exercised during the period  (9,600) - 

Granted during the period  - 101,000 

Balance at the End of the Year  91,400 101,000 
    

 

 
13 SHARE-BASED PAYMENTS 
 

(a) Recognised Share-based Payments Expense 
The Group provides Incentive Options to officers, employees and consultants as part of remuneration and incentive 
arrangements from time to time. The number of options granted and the terms of the options are determined by the 
Board. Shareholder approval is sought where required. During the past two years, the following equity settled share-based 
payments have been recognised: 
 

(b) Summary of Incentive options granted as Share-based payments 
The following table illustrates the number and weighted average exercise prices (“WAEP”) of Incentive Options granted as 
share-based payments at the beginning and end of the financial year.  

 
 Number • WAEP • Number • WAEP 

 
• 2018 • 2018 • 2017 • 2017 

Outstanding at the beginning of year 32,000,000 0.1111 54,150,000 0.1111 

Expired/lapsed during the year - - (44,150,000) 0.1111 

Exercised during the year (4,800,000) 0.006 - - 

Granted during the year   22,000,000 0.006 

Outstanding and exercisable at end of year 27,200,000  32,000,000  
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(c) Valuation models and key assumptions used 
The fair value of the equity-settled share options granted is estimated as at the date of grant using a Binomial option 
valuation model taking into account the terms and conditions upon which the options were granted. 

 
The table below lists the inputs to the valuation model used for the share options granted by the Group that are currently 
on issue and outstanding at the end of year: 

 
 May 2017 Nov 2015 July 2015 July 2015 (*) 

Number of options 5,200,000 6,000,000 4,000,000 12,000,000 
Fair value at grant date  $0.002 $0.003 $0.006 Various - see below 
Share price at grant date $0.003 $0.004 $0.007 $0.005 
Exercise price  $0.006 $0.006 $0.006 Various - see below 
Expected volatility¹ 150% 110% 110% 120% 
Expected life² 3.13 years 4.62 years 4.98 years 4.98 

Dividend yield (%) ³ Nil Nil Nil Nil 
Risk-free interest rate 1.79% 2.32% 2.22% 2.06% 

 
(*): 3 million options will vest when each of the following milestones are achieved and each milestone has a specific 
exercise price, however the expiry date is the same of 30 June 2020: 

1. first oil from the re-start of the Jingemia Oil Field (Scheme Milestone 1) with an exercise price of $0.01; 

2. the spudding of Xanadu-1 (Scheme Milestone 2) with an exercise price of $0.02; 

3. the spudding of Arrowsmith-3 (Scheme Milestone 3) with an exercise price of $0.03; and  

4. the spudding of the first well within either EP368 or EP426 (Scheme Milestone 4) with an exercise price of $0.04. 

The fair value of the options granted under Milestone 1 was $0.004 and the fair value of the remaining options granted under Milestone 

2, 3 and 4 was $0.003 each. 

¹: The expected volatility is indicative of future trends, which may not necessarily be the actual outcome.  
²: The dividend yield reflects the assumption that the current dividend pay-out will remain unchanged.  
³: The expected life of the options is based on the expiry date of the options as there is limited track record of early 
exercise of options.  
 

(d) Weighted Average Remaining Contractual Life 
As 30 June 2018, the weighted average remaining contractual life of Incentive Options on issue that had been granted as 
share-based payments was 2 years (2017: 3 years).  

 
(e) Range of Exercise Prices 

At 30 June 2018, the range of exercise prices of Incentive Options granted as share-based payments is $0.006 to $0.04 (2017: 
$0.006 to $0.04). 

 
(f) Weighted average Fair Value 

The weighted average fair value of Incentive Options granted as share-based payments by the Group is $0.006 (2017: $0.06). 
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  Parent 

 
 2018 

$ 
2017 

$ 

14 PARENT ENTITY INFORMATION 
14a Summary Financial Information 

   

    
Financial Position    
    
Assets    
Current assets  1,445,772 506,084 
Non-current assets  5,675,362 5,081,020 

    

Total assets  7,121,134 5,587,104 

    
Liabilities    
Current liabilities  56,353 240,730 
Non-current liabilities  43,378 36,543 

    
Total liabilities  99,731 277,273 

    
Equity    
Issued capital  59,645,137 57,345,391 
Reserves  91,400 101,000 
Accumulated losses  (52,715,140) (52,136,560) 

    
Total equity  7,021,403 5,309,831 

    
Financial Performance    
Profit/(Loss) for the year  578,569 745,179 
Other comprehensive income  - - 

    
Total comprehensive profit/ (loss) for the year  578,569 745,179 

    
14b  Guarantees 
Norwest Energy NL has not entered into any guarantees in relation to the debts of its subsidiary. 
 
14c  Other Commitments and Contingencies 
Norwest Energy NL has no commitments to acquire property, plant and equipment. Refer to Note 20 for the Company’s 
contingent liabilities. 
 

15 INVESTMENT IN CONTROLLED ENTITIES 

 
Name of Entity 

Country of 
Incorporation 

 
Class of Shares 

Equity Holding 

2018 
% 

2017 
% 

Westranch Holdings Pty Ltd Australia Ordinary 100 100 
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 2018 
$ 

2017 
$ 

16 KEY MANAGEMENT PERSONNEL DISCLOSURES & RELATED PARTY 
TRANSACTIONS 

  

16a Details of Remuneration of Key Management Personnel   
Short-term salary and fees 428,477 500,391 
Post-employment benefits 26,482 28,900 
Share-based payments - 48,600 

 454,959 577,891 

 
Detailed remuneration disclosures are provided in the remuneration report 
on pages 8 - 14. 
 

  

 

17 REMUNERATION OF AUDITORS   

Australia – Rothsay Chartered Accountants 21,500 21,500 
UK – Geoffrey Cole & Co - - 

   
 21,500 21,500 

   
No non-audit services have been provided to the Group by the auditor.   

 
 

18 COMMITMENTS FOR EXPENDITURE 
18a Exploration expenditure commitments 
 
Within one year 30,000 1,738,090 
One year or later and no later than five years 13,115,550 10,496,780 
Later than five years - - 

   
 13,145,550 12,234,870 

   
 
In order to maintain current rights of tenure to exploration permits, the Consolidated entity is required to perform minimum 
exploration work to meet the minimum expenditure requirements specified by various Governments. These obligations are 
subject to renegotiation. These obligations are not provided for in the financial report. 

 
The permit commitments above will be met through either capital raisings, free carry from farm-in partners, or asset sales. 
In order to ensure that the Group’s permits remain in good order, discussions and negotiations with the relevant regulatory 
bodies take place on an as required basis to amend the timing of permit commitments where possible so as to align the 
permit commitments with the financial capacity of the Group.  Should the Group not be permitted to amend the timing of 
the permit commitments, or have sufficient funds to satisfy those commitments, the Group risks having to relinquish title to 
those permits and return the permit(s) to the relevant regulatory body.  
 
18b    Other commitments 
 
Management have identified the operating lease for the registered office as a commitment (other than the exploration 
commitments disclosed above): 
 

Within one year 43,380 68,517 
One year or later and no later than five years - - 
Later than five years - - 

   
 43,380 68,517 
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19 CONTINGENCIES 
19a  Contingent Assets 
There are no other contingent liabilities at reporting date. 
 
19b  Contingent Liabilities 
There are no contingent liabilities at this reporting date. 
 

20 EVENTS OCCURRING AFTER REPORTING DATE 
 
No matters or circumstances have arisen other than the above, since the end of the financial year which significantly affected 
or may significantly affect the operations of the Consolidated Entity, the results of the Consolidated Entity, or the state of 
affairs of the Consolidated Entity as reported to the year ended 30 June 2018. 

 
21 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
21a  Historical Cost Convention 
These financial statements have been prepared under the historical cost convention, as modified by the revaluation of 
available-for-sale financial assets. 
 
Critical Accounting Estimates 
The preparation of financial statements requires the use of certain critical accounting estimates.  It also requires management 
to exercise its judgement in the process of applying the Group’s accounting policies.  The areas involving a higher degree of 
judgement or complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed 
in Note 23. 
 
21b Income Tax 
The consolidated entity adopts the liability method of tax-effect accounting whereby the income tax expense is based on the 
profit adjusted for any non-assessable or disallowed items. 
 

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences arising between 
the tax bases of assets and liabilities and their carrying amounts in the financial statements.  No deferred income tax will be 
recognised from the initial recognition of an asset or liability, excluding a business combination, where there is no effect on 
accounting or taxable profit or loss. 
 

Deferred tax is calculated at the tax rates that are expected to apply to the period when the asset is realised or liability is 
settled.  Deferred tax is credited in the Statement of Profit or Loss and Other Comprehensive Income except where it relates 
to items that may be credited directly to equity, in which case the deferred tax is adjusted directly against equity. 
 

Deferred income tax assets are recognised to the extent that it is probable that future tax profits will be available against 
which deductible temporary differences can be utilised. 
 
The amount of benefits brought to account or which may be realised in the future is based on the assumption that no adverse 
change will occur in income taxation legislation and the anticipation that the consolidated entity will derive sufficient future 
assessable income to enable the benefit to be realised and comply with the conditions of deductibility imposed by the law. 
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21c Revenue Recognition 
Revenue is measured at the fair value of the consideration received or receivable.  Amounts disclosed as revenue are net of 
returns, trade allowances and amounts collected on behalf of third parties.  Revenue is recognised for major business 
activities as follows: 
 
(i) Interest Income 
 Interest revenue is recognised on a proportional basis taking into account the interest rates applicable to the financial 

assets. 
 
(ii) Other Services 
 Other debtors are recognised at the amount receivable and are due for settlement within 30 days from the end of the 

month in which services were provided. 
 
21d Exploration and Evaluation Expenditure 
Exploration and evaluation expenditure incurred is accumulated in respect of each identifiable area of interest. These costs 
are only carried forward to the extent that they are expected to be recouped through the successful development of the area 
or where activities in the area have not yet reached a stage which permits reasonable assessment of the economically 
recoverable reserves. 
 
Accumulated costs in relation to an abandoned area are written off in full against operating results in the year in which the 
decision to abandon the area is made.  When production commences the accumulated costs for the relevant area of interest 
are classified as development costs and amortised over the life of the project area according to the rate of depletion of the 
economically recoverable reserves. 
 
Where independent valuations of areas of interest have been obtained, these are brought to account.  Subsequent 
expenditure on re-valued areas of interest is accounted for in accordance with the above principles.  A regular review is 
undertaken of each area of interest to determine the appropriateness of continuing to carry forward costs in relation to that 
area of interest. 
 
At 30 June 2018 the Directors considered that the carrying value of the mineral tenement interests of the consolidated entity 
was as shown in the Statement of Financial Position and no further impairments arises other than that already recognised. 
 

21e Plant and Equipment 
Each class of plant and equipment is carried at cost or fair value less, where applicable, any accumulated depreciation and 
impairment losses. 
 

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it 
is probable that future economic benefits associated with the item will flow to the consolidated entity and the cost of the 
item can be measured reliably.  All other repairs and maintenance are charged to the Statement of Comprehensive Income 
during the financial period in which they are incurred. 
 

The carrying amount of plant and equipment is reviewed annually by the Directors to ensure it is not in excess of the 
recoverable amount from these assets.  The recoverable amount is assessed on the basis of the expected net cash flows that 
will be received from the assets’ employment and subsequent disposal.  The expected net cash flows have been discounted 
to their present values in determining recoverable amounts. 
 

Depreciation 
The depreciable amount of all plant and equipment is depreciated on a diminishing value over their useful lives to the 
consolidated entity commencing from the time the asset is held ready for use. 
 

The depreciation rates used for each class of depreciable assets are: 
 

Class of Fixed Asset   Depreciation Rate 
Plant and Equipment   27% 
 
 

The assets' residual values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.  An asset's 
carrying amount is written down immediately to its recoverable amount if the asset's carrying amount is greater than its 
estimated recoverable amount. 
 

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.  These gains and losses are 
included in the Statement of Comprehensive Income.  When revalued assets are sold, amounts included in the revaluation 
reserve relating to that asset are transferred to retained earnings. 
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21f Trade Receivables 
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost, less allowance for 
doubtful debts.  Trade receivables are due for settlement no more than 30 days from the date of recognition. 
 

Collectability of trade receivables is reviewed on an ongoing basis.  Debts that are known to be uncollectible are written off.  
An allowance for bad debts is established when there is objective evidence that the consolidated entity will not be able to 
collect all amounts due according to the original terms of receivables.  The amount of the provision is recognised in the 
Statement of Comprehensive Income. They are recognised initially at fair value and subsequently at amortised cost.  
 

Deposits with maturity periods in excess of three months but less than twelve months are included in receivables and not 
discounted if the effect of discounting is immaterial. 
 
21g Trade and Other Payables 
These amounts represent liabilities for goods and services provided to the consolidated entity prior to the end of the financial 
year and which are unpaid, together with assets ordered before the end of the financial year.  The amounts are unsecured 
and are usually paid within 30 days of recognition. 
 
21h Employee Entitlements 
(i) Wages, salaries and annual and sick leave 
 A liability for wages, salaries and annual leave expected to be settled within 12 months of the reporting date is 

recognised in other payables and is measured as the amount unpaid at balance date at current pay rates in respect of 
employees’ services up to that date.  No liability exists for sick leave. 

 

(ii) Long service leave 
 A liability for long service leave is recognised in the provision for employee benefits and is measured as the present 

value of expected future payments to be made in respect of services provided by employees’ up to balance date. 
 
21i Equity-Based Payments 
Equity-based compensation benefits are provided to Directors and executives. 
 

The fair value of options granted to Directors and executives is recognised as an employee benefit expense with a 
corresponding increase in contributed equity. The fair value is measured at grant date and recognised over the period during 
which the Directors and/or executives becomes unconditionally entitled to the options. Where options are issued to 
consultants the fair value of the options given is valued by the market value of the service being provided. 
 

The fair value at grant date is independently determined using an option pricing model that takes into account the exercise 
price, the term of the option, the vesting and performance criteria, the impact of dilution, the non-tradeable nature of the 
option, the share price at grant date and expected price volatility of the underlying share, the expected divided yield and the 
risk-free interest rate for the term of the option. 
 

21j Earnings per share 
(i) Basic earnings per share 
 Basic earnings per share is determined by dividing the profit attributable to equity holders of the company, excluding 

any costs of servicing equity other than ordinary shares, by the weighted average number of ordinary shares 
outstanding during the financial year, adjusted for bonus elements in ordinary shares issued during the year. 

 
 (ii) Diluted earnings per share 
 Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into 

account the after income tax effect of interest and other financing costs associated with dilutive potential ordinary 
shares and the weighted average number of shares assumed to have been issued for no consideration in relation to 
dilutive potential ordinary shares. 

 
21k Segment Reporting 
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision 
maker. The chief operating decision maker has been identified as the steering committee that makes strategic decisions. 
 
The standard requires a ‘management approach’, under which segment information is presented on the same basis as that 
used for internal reporting purposes. The segments are reported in a manner that is consistent with the internal reporting 
provided to the chief operating decision maker.  
 
An operating segment is a component of the Group that engages in business activities from which it may earn revenues and 
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incur expenses, including revenues and expenses that relate to transactions with any of the Group’s other components.  All 
operating segments’ operating results are regularly reviewed by the Group’s Managing Director to make decisions about 
resources to be allocated to the segment and assess its performance, and for which discrete financial information is available. 
 
Segment results that are reported to the Managing Director include items directly attributable to a segment as well as those 
that can be allocated on a reasonable basis. Unallocated items comprise mainly corporate assets (primarily the Company’s 
headquarters), head office expenses, and income tax assets and liabilities. 
 
Segment capital expenditure is the total cost incurred during the period to acquire property, plant and equipment, and 
intangible assets other than goodwill. 
 
21l Impairment of Assets 
Assets that have an indefinite useful life are not subject to amortisation and are tested annually for impairment.  Assets that 
are subject to amortisation are reviewed for impairment whenever events or changes in circumstances indicate that the 
carrying amount may not be recoverable.  An impairment loss is recognised for the amount by which the asset’s carrying 
amount exceeds its recoverable amount.  The recoverable amount is the higher of an asset’s fair value less costs to sell and 
value in use.  For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately 
identifiable cash flows (cash generating units). 
 
23m Cash and Cash Equivalents 
Cash and cash equivalents includes cash on hand, deposits held at call with financial institutions, other short-term, highly 
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and 
which are subject to an insignificant risk of changes in value, and bank overdrafts.  Bank overdrafts are shown within 
borrowings in current liabilities on the Statement of Financial Position. 
 
21n Provisions 
Provisions are recognised when the consolidated entity has a present legal or constructive obligation as a result of past 
events, it is more likely than not that an outflow of resources will be required to settle the obligation and the amount has 
been reliably estimated. 
 
21o Contributed Equity 
Ordinary shares are classified as equity. 
 

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax,  
from the proceeds.  Incremental costs directly attributable to the issue of new shares or options, or for the acquisition of a 
business, are included in the cost of the acquisition as part of the purchase consideration. 
 
If the entity reacquires its own equity instruments, e.g. as the result of a share buy-back, those instruments are deducted 
from equity and the associated shares are cancelled. No gain or loss is recognised in the Statement of Comprehensive Income 
and the consideration paid including any directly attributable incremental costs (net of income taxes) is recognised directly 
in equity. 
 
21p Comparative Figure 
When required by accounting standards, comparative figures have been adjusted to conform to changes in presentation for 
the current financial year. 
 
21q Government Grants 
Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be 
received and the Group satisfies all attached conditions. 
 
When the grant relates to an expense item, it is recognised as income over the periods necessary to match the grant on a 
systematic basis to the costs that it is intended to compensate. 
 
When the grant relates to an asset, the fair value is credited to a deferred income account and is released to the Consolidated 
Statement of Profit or Loss and other Comprehensive Income over the expected useful life of the relevant asset by equal 
annual instalments. 
 
Where a grant is received in relation to the tax benefit of research and development costs, the grant shall be credited to 
other income in the Consolidated Statement of Profit or Loss and other Comprehensive Income in the year of receipt. 
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22 CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS 
i) Significant accounting judgements 

In the process of applying the Group’s accounting policies, management has made the following judgements, apart 
from those involving estimations, which have the most significant effect on the amounts recognised in the financial 
statements: 

 

Capitalisation of exploration and evaluation expenditure 
The Group has capitalised significant exploration and evaluation expenditure on the basis either that this is expected 
to be recouped through future successful development (or alternatively sale) of the Areas of Interest concerned or 
on the basis that it is not yet possible to assess whether it will be recouped.  As at 30 June 2018, the carrying value of 
capitalised exploration expenditure is $5,772,741 

 

ii) Significant accounting estimates and assumptions 
 The carrying amounts of certain assets and liabilities are often based on estimates and assumptions of future events. 

The key estimates and assumptions that have a significant risk of causing a material adjustment to the carrying 
amounts of certain assets and liabilities within the next annual reporting period are: 

 

Impairment of capitalised exploration and evaluation expenditure 
 The future recoverability of capitalised exploration and evaluation expenditure is dependent on a number of factors, 

including whether the Group decides to exploit the related lease itself or, if not, whether it successfully recovers the 
related exploration and evaluation asset through sale. 
 
Factors that could impact the future recoverability include the level of reserves and resources, future technological 
changes, costs of drilling and production, production rates, future legal changes (including changes to environmental 
restoration obligations) and changes to commodity prices. 

 
Valuation of share based payments 
The Group measures the cost of equity settled share based payments at fair value at the grant date using the Black-
Scholes model taking into account the exercise price, the term of the option, the impact of dilution, the share price 
at grant date, the expected volatility of the underlying share, the expected dividend yield and risk free interest rate 
for the term of the option. 

 
Where options are issued to consultants, the Group values the service provided based on market rates. In the absence 
of market rates the share based payments are valued as above.
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