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This interim financial report does not include all the notes of the type normally included in an annual financial report. 
Accordingly, this report is to be read in conjunction with the annual report for the year ended 30 June 2017 and any 
public announcements made by Panoramic Resources Limited during the interim reporting period in accordance with 
the continuous disclosure requirements of the Corporations Act 2001. 
 
This financial report covers the consolidated entity consisting of Panoramic Resources Limited and its subsidiaries.  
 
The financial report is presented in Australian dollars. 
 
Panoramic Resources Limited is a company limited by shares, incorporated and domiciled in Australia. 
 
The Company’s registered office is: 

Panoramic Resources Limited 
Level 9 
553 Hay Street 
Perth WA 6000 
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Appendix 4D - Interim Financial Report 

for the half-year ended 31 December 2017 

 
Results for announcement to the market: 

  

% 
movement  

2016 
$'000  

2017 
$'000 

Revenue from ordinary activities (note 1) Down 94.4% from 8,367 to 466 

Net loss after tax from ordinary activities Up 701.2% from (665) to (5,328) 

Net loss after tax attributable to members Up 1,422.5% from (325) to (4,948) 

 

Note 1 - Revenue is after including interest income and after including gains on delivered/deferred commodity 
hedges/currency hedges of nil (2016: gain $46,000). 
 

Dividends 

No dividend has been paid or declared at the end of the reporting period. 
 

Net tangible assets per share 

 
31 December 2016 

$ per share 
31 December 2017 

$ per share 
Net tangible asset backing (per share) 0.27 0.25 
 
Entities over which control has been gained or lost during the period: 

(i) The Company did not gain any entity during the period; and 
(ii) The Company did not lose control of any entity during the period (excluding wholly-owned subsidiaries that 

were wound-up and deregistered in Australia or overseas). 
 

Detail of controlled entity (associate) 

 

The Company has a 51% (2016: 51%) holding in the securities of listed entity, Horizon Gold Limited (ACN: 614 175 
923). The contribution of Horizon Gold Limited to the consolidated entity’s net loss after tax from ordinary activities 
during the period was a net loss of $866,000 (2016: net loss of $694,000). 
 

 

Emphasis of matter 

This Interim Financial Report is based on accounts which have been reviewed by the consolidated entity’s 
Independent Auditor and which contain an Independent Review Report that is subject to an emphasis of matter 
about the consolidated entity’s ability to continue as a going concern. Note 1(c) of the “Notes to the Consolidated 
Financial Statements” describes the conditions that indicate the existence of material uncertainty that may cast 
doubt on the consolidated entity’s ability to realise its assets and discharge its liabilities in the normal course of 
business.  
 
Other information required by Listing Rule 4.2A: 

Except for the matters noted above and subject to the requirements being applicable to the Company, all the 
disclosure requirements pursuant to ASX Listing Rule 4.2A.3 are contained within Panoramic Resources Limited's 
Interim Report for the period ended 31 December 2017 which accompanies this Interim Report (Appendix 4D). 
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Panoramic Resources Limited 
Directors' report 

31 December 2017 
 

 

Directors' report 

 
The directors present their report on the consolidated entity consisting of Panoramic Resources Limited and the 
entities it controlled at the end of, or during, the half-year ended 31 December 2017. 

Directors 

The names of the directors of the Company during the half-year and until the date of this report are as below. 
Directors were in office for the entire period unless otherwise stated. 

Brian M Phillips  
Peter J Harold  
John Rowe  
Peter R Sullivan 
 

Operating and Financial Review 

Operating Result for the Half-year 
The consolidated entity recorded a loss after tax for the financial period ended 31 December 2017 of $5,328,000 
(2016: loss after tax of $665,000). 

The results, in comparison to the previous corresponding half-year, reflect: 

• a 96.3% decrease in sales revenue generated by the Nickel Division following the transition of the 
Savannah Nickel Project onto full care and maintenance during the previous corresponding half-year; 

• a 39.9% reduction in aggregate care and maintenance expenses incurred at the Savannah Nickel Project, 
the Lanfranchi Nickel Project and the Gum Creek Gold Project. In the previous corresponding half-year,   
a large number of one-off costs were incurred at the Savannah Nickel Project on activities to put the project 
onto full care and maintenance; and 

• a 25.3% reduction in corporate and marketing costs due to the continued reduction in resource and staffing 
levels at the Company’s Perth Office. 

 
Review of operations 

Nickel Division 
During the period, both the Savannah Nickel Project and the Lanfranchi Nickel Project remained on full care and 
maintenance. 
 
The consolidated entity generated revenue of $281,000 from the leasing-out of the village at the Lanfranchi Nickel 
Project during the half-year. This income was used to off-set the cost of care and maintenance activities at the 
Project.  
 
Development Projects 

Updated Savannah Project Feasibility Study 
On 27 October 2017, the Company released the results of an update (“Updated FS”) to the February 2017 
Savannah Feasibility Study. The Updated FS demonstrates a financially robust project with a long mine life, modest 
pre-production capital requirements and competitive cash operating costs.  
 
A significant portion of the funds being raised under the Company’s fully-underwritten pro-rata renounceable 
entitlement offer (refer to the “Subsequent Event” section of this report for further details on the entitlement offer) 
has been allocated on activities to progress the Savannah Nickel Project towards a restart.  
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Directors' report 
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(continued) 

 
 
Review of operations (continued) 

Development Projects  

Platinum Group Metals (PGM) Division 
At the Thunder Bay North (“TBN”) Project located in north-west Ontario, Canada, Rio Exploration Canada Inc. 
(“RTEC”) continued to earn a 70% interest in TBN by sole funding C$20 million over five years from 1 January 
2015. In January 2017, RTEC confirmed that it had achieved the minimum spend condition of C$5 million on the 
Project. RTEC and the Company are currently holding discussions on exploration results to date and on future 
plans and strategy for the Project. 
 
At the Panton PGM Project, the Company continued to sponsor research being undertaken by Curtin University on 
alternative leaching methods applicable to Panton ore. 
 
Exploration Activities 

During the period, the consolidated entity worked on plans to drill test, in 2018, three under-explored layered 
mafic-ultramafic intrusions at Frog Hollow, Wilson and Dave Hill. All three areas are located near the Savannah 
Nickel Project. The impetus and focus for these exploration programs has been driven by the results of a series of 
recently completed joint Company and Minerals Research Institute of Western Australia (MRIWA) funded research 
projects by CSIRO Mineral Resources in which the CSIRO concluded that these intrusions were emplaced at the 
same time and by the same magmatic event that was responsible for the emplacement of the mineralised 
Savannah and Savannah North intrusions. 
 
Corporate Activities 

Purchase Power Agreement 

During the period, the consolidated entity and the supplier of electricity to the Lanfranchi Nickel Project reached an 
agreement on the two items of dispute, being the termination date of the Power Purchase Agreement and the claim 
by the supplier for back-charges of energy supplied to the project in 2014/15 and 2015/16. 
 
Consolidation of Controlled Entity (Horizon Gold Limited) 

Accounting Treatment 

In recognition of the Company’s majority 51% shareholding in Horizon Gold Limited (“Horizon Gold”) and under 
AASB 10 Consolidated Financial Statements, the assets, liabilities, equity, income, expenses and cash flows of 
Horizon Gold are consolidated in the financial statements of the consolidated entity after attributing the profit or loss 
and each component of other comprehensive income to the equity owners of the Company and to the 
non-controlling interests (as described in note 11 of the “Notes to the Consolidated Financial Statements”). 
 
For clarity, the Company has shown in Table 1 below, a non-AIFRS pro-forma consolidated balance sheet in which 
the Company’s 51% shareholding in Horizon Gold has been re-classified as an ”investment in subsidiary”. In this 
presentation, the Company’s equity investment of 39,030,617 shares in Horizon Gold is shown at fair value through 
profit and loss measured using the quoted share price of Horizon Gold at the end of the period, instead of the 
assets, liabilities, equity and results of Horizon Gold being separately consolidated as required under AASB10. The 
table also includes the adjustments to reconcile the pro-forma balance sheet back to the consolidated balance 
sheet. 
 
Except for the five shares issued to the Company on the incorporation of Horizon Gold (10 August 2016), the 
Company’s retained 51% equity interest in Horizon Gold (of 39,030,617 shares) are escrowed from trading on the 
ASX until 21 December 2018. 
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Directors' report 

31 December 2017 
(continued) 

 
Table 1: Pro-forma Consolidated Balance Sheet (51% equity interest in Horizon Gold re-classified as 

“Investment in Subsidiary”) 

 31 Dec 2017 

(Pro-forma)1 

Adjustments 31 Dec 2017 

(AIFRS)2 

 $’000 $’000 $’000 

Current Assets    

Cash and cash equivalents 3,906 8,399 12,305 

Trade and other receivables 410 51 461 

Prepayments 80 45 125 

Total Current Assets 4,396 8,495 12,891 

Non-Current assets    

Available-for-sale financial assets 2,722 - 2,722 

Investment in subsidiary 9,758 (9,758) - 

Property, plant and equipment 7,022 4,296 11,318 

Exploration and evaluation 69,452 24,712 94,164 

Development properties 17,106 - 17,106 

Mine properties 1,403 - 1,403 

Other non-current assets 1,803 - 1,803 

Total Non-Current Assets 109,266 19,250 128,516 

Total Assets 113,662 27,745 141,407 

Current Liabilities    

Trade and other payables 1,549 447 1,996 

Borrowings 441 - 441 

Provisions 841 50 891 

Total Current Liabilities 2,831 497 3,328 

Non-Current Liabilities    

Provisions 20,183 9,339 29,522 

Total Non-Current Liabilities 20,183 9,339 29,522 

Total Liabilities 23,014 9,836 32,850 

Net Liabilities 90,648 17,909 108,557 

    

Equity    

Contributed equity 169,026 - 169,026 

Reserves 38,940 5,409 44,349 

Accumulated losses (117,318) (1,096) (118,414) 

Non-controlling interests - 13,596 13,596 

Total Equity 90,648 17,909 108,557 

    
1 The pro-forma balance sheet presentation of the de-consolidated 51% equity interest in Horizon Gold is a non-AIFRS 

treatment of this investment. The adjustments to the Pro-forma balance sheet are to comply with AIFRS. 

2 AIFRS means “Australian International Financial Reporting Standards”. 

3 The financial information presented above in Table 1 has not been reviewed by the Company’s Auditor, Ernst & Young 

(EY). 
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Auditor’s independence declaration to the directors of Panoramic 
Resources Limited 

As lead auditor for the review of Panoramic Resources Limited for the half-year ended 31 December 
2017, I declare to the best of my knowledge and belief, there have been: 

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in relation 
to the review; and 

b) no contraventions of any applicable code of professional conduct in relation to the review. 

This declaration is in respect of Panoramic Resources Limited and the entities it controlled during the 
financial period. 
 
 
 
 
Ernst & Young 
 
 
 
 
Philip Teale 
Partner 
27 February 2018 



A member firm of Ernst & Young Global Limited 

Liability limited by a scheme approved under Professional Standards Legislation 
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Independent auditor's review report to the members of Panoramic 
Resources Limited 

Report on the half-year financial report 

Conclusion 

We have reviewed the accompanying half-year financial report of Panoramic Resources Limited (the 
Company) and its subsidiaries (collectively the Group), which comprises consolidated statement of financial 
position as at 31 December 2017, the consolidated income statement, the consolidated statement of 
comprehensive income, consolidated statement of changes in equity and consolidated statement of cash 
flows for the half-year ended on that date, notes comprising a summary of significant accounting policies 
and other explanatory information, and the directors’ declaration. 

Based on our review, which is not an audit, nothing has come to our attention that causes us to believe that 
the half-year financial report of the Group is not in accordance with the Corporations Act 2001, including: 

a) giving a true and fair view of the consolidated financial position of the Group as at 31 December 2017 
and of its consolidated financial performance for the half-year ended on that date; and 

b) complying with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations 
Regulations 2001. 

Emphasis of matter – material uncertainty related to going concern 

Without qualifying our opinion, we draw attention to Note 1(c) Going concern basis in the financial report. 
These conditions indicate the existence of a material uncertainty that may cast significant doubt about the 
Group’s ability to continue as a going concern and therefore, the Group may be unable to realise its assets 
and discharge its liabilities in the normal course of business. 

Directors’ responsibility for the half-year financial report  

The directors of the Company are responsible for the preparation of the half-year financial report that 
gives a true and fair view in accordance with Australian Accounting Standards and the Corporations Act 
2001 and for such internal control as the directors determine is necessary to enable the preparation of the 
half-year financial report that is free from material misstatement, whether due to fraud or error.  

Auditor’s responsibility  

Our responsibility is to express a conclusion on the half-year financial report based on our review. We 
conducted our review in accordance with Auditing Standard on Review Engagements ASRE 2410 Review of 
a Financial Report Performed by the Independent Auditor of the Entity, in order to state whether, on the 
basis of the procedures described, anything has come to our attention that causes us to believe that the 
half-year financial report is not in accordance with the Corporations Act 2001 including: giving a true and 
fair view of the Group’s consolidated financial position as at 31 December 2017 and its consolidated 
financial performance for the half-year ended on that date; and complying with Accounting Standard AASB 
134 Interim Financial Reporting and the Corporations Regulations 2001. As the auditor of the Group, ASRE 
2410 requires that we comply with the ethical requirements relevant to the audit of the annual financial 
report.   



A member firm of Ernst & Young Global Limited 

Liability limited by a scheme approved under Professional Standards Legislation 
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A review of a half-year financial report consists of making enquiries, primarily of persons responsible for 
financial and accounting matters, and applying analytical and other review procedures. A review is 
substantially less in scope than an audit conducted in accordance with Australian Auditing Standards and 
consequently does not enable us to obtain assurance that we would become aware of all significant matters 
that might be identified in an audit. Accordingly, we do not express an audit opinion.  

Independence 

In conducting our review, we have complied with the independence requirements of the Corporations Act 
2001.  
 
 
 
 
Ernst & Young 
 
 
 
 
Philip Teale 
Partner 
Perth 
27 February 2018 
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