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Disclaimer

POSEIDON

This presentation has been prepared for the purpose of providing general information about Poseidon Nickel Limited ("Poseidon”). It
should not be considered as an offer or invitation to subscribe for or purchase any securities in Poseidon or as an inducement to make an
offer or invitation with respect to those securities. It is not recommended that any person makes an investment decision in relation to
Poseidon in reliance on this presentation material.

This presentation contains forecasts and forward looking statements. Such statements are predictions only based on available data which
maybe unreliable and is subject to inherent risks and uncertainties which could cause actual values, results, performances or
achievements to differ materially from those expressed, implied or projected in this presentation.

This overview does not purport to be all-inclusive or to contain all information which its recipients may require in order to make an informed
assessment of the projects prospects. Each of Poseidon, its officers, employees and advisers expressly disclaims any responsibility for
the accuracy or completeness of the material contained in this presentation and excludes all liability for any loss or damage which may be
suffered by any person as a consequence of any information in this presentation or any error or omission there from. Poseidon accepts no
responsibility to update any person regarding any inaccuracy, omission or change in information in this presentation.
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Poseidon Rising

POSEIDON
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+ Restart existing Mt Windarra |
underground mine (Phase 1)

 Double output by developing
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Windarra Rises (summary) !

Significant JORC resource base

— Main mine expansion: 61,000 tonnes nickel
— Cerberus: 25,000 tonnes nickel
— South Windarra: 10,000 tonnes nickel

e 7-10 year mine life at Mt Windarra initially and scope for
considerable extension

e 10,000 nickel tonne p.a. target (Phase 1 & Phase 2)

e Low cash cost of circa US$3.20/Ib at full output

o US$20m funding in place (EGM early March 2011)
 Remaining capex of $35m for concentrator plant

« First concentrate 24 months, Ore 12 months earlier potentially
« Jinchuan offtake & US$10m working capital offer
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Capital Structure

e Shares on Issue*
e Options* (at 40 cents due late 2012)
« Convertible Note (Harbinger Funds)
* Market Capital @ 22c — A$41.2M undiluted
« Major Shareholders*
- Harbinger Capital Partners (New York)

- Contango Asset Management
- Technical Investing

- Andrew Forrest (Australia)

- David Singleton
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187.4M

132.6M

US$15M @ 40c

8.93%
5.73%
4.16%
2.57%
1.37%

*December 2010 data




Harbinger US$20m funding — Best in market

POSEIDON

« New US$20m convertible at 30c/share
 Premium of 42% to share price (at time)
e 6 yearterm

e 3years @ 0% + 3 years @ 5%

e Current US $15m term extended by 6 years
e 3years @ 0% + 3 years @ 5%
 Convertible @ 40c/share

« EGM likely 2"d week March 2011
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WINDARRA NICKEL PROJECT: SULPHIDE RESOURCE STATEMENT

0.75% 910,000 1.24 11,300 2,955,000 1.72 50,900 3,865,000 1.61 62,200
0.90% 820,326 1.15 9,434 82,404 1.05 864 902,730 1.14 10,298
1.50% 1,033,328 25,269 1,033,328 25,269

I

Note: The information in this Presentation relates to Exploration Results and Mineral Resources based on information compiled by Mr N Hutchison who is a Member of The Australian Institute of
Geoscientists. Mr Hutchison has sufficient experience which is relevant to the style of mineralisation and type of deposits under consideration and to the activity which he is undertaking to qualify as a
Competent Person as defined in the 2004 Edition of the ‘Australasian Code for Reporting of Exploration Results, Mineral Resources and Ore Reserves.” He has consented to the inclusion in the
presentation of the matters based on his information in the form and context in which it appears.




Ready To Go

POSEIDON

* Infrastructure in place &
refurbished
— Power
— Water
— Roads
— Accommodation
— Tailings Ponds

o State Agreement Mining Lease
In place

OSEIDONNICKEL
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The final refurbishment of the underground
prior to restarting mining is underway mml

« Decline and vertical
shaft ore lift gear
partially refurbished

e Mining equipment on
site and being
activated now

 Refurbishment will
complete in 2011
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Refurbishment to Date Shows Viability

Approximate Surface Position

Potential Broken Rock
(Now Identified as clear)

It Windarra Haulage S haft

Ventilation and
Service RaissShafts

\ Portal Entrance

Refurbished Decline
(1.1km long & 135m below surface)

Mickel Mineralisation
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Mt Windarra mined to 550m with ore body
continuity to at least 900m poseoon

Underground Portal entrance
decline & levels \
== = T — e——— e e e B
R T i

Mined & stoped wE%——
WMC identified e W Poseidon
Mineralisation | = P s, JORC defined
requires further :::::::::::::::::3;5'5': - mineralisation
drilling [
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New Build Concentrator !

Initial stage 350,000 tonnes
— US$30m

Capacity expansion to 700,000 tonne

Plant low risk & well understood

MOU signed for asset backed debt financing for the concentrator
plant with Australian/Chinese group
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Project Economics
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Work Required to Progress Project

POSEIDON

Cost Time

US$m (months)

= Complete de-water &
refurbishment of Mt 8 10
Windarra nickel mine

= Drill Mt Windarra,
Cerberus and South
Windarra to increase 7 12
resources and reserves

» Complete Full Feasibility
3 4
Study
= Construct facility 27 12-18
concentrator
» Restart working capital 10 5
& other costs
TOTAL 55m 18-24
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Low Cash Cost Producer — US$3.20/Ib

P

$10.00- [l sulphide

Laterite FelNi
Laterite NPT
Laterite HPAL
$6.00 Laterite Caron/ASX
Laterite Other

D Mixed Sources

Poseidon Nickel
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74 ] £ Opex (C1) Costs — US$3.20/lb
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Uss0.12/1b

Cumulative kt Finished Nickel

——_Transport,

Mining, U552.01/Ib Us50.16/1b

“_General & Admin,

Metalytics cost data US$0.20/1b

*based on full output. See assumptions book not in presentation
Poseidon cash cost is average over life of project
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Poseidon’s Operating Cost relates well to !
its Australian Peer Group B

C1 Operating Cost US$/Ib Nickel
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Data Source: RBC Capital Markets August 2010




Peer Group indicates likely Poseidon !
cashflow range rosmoon

Operating cashflow per/lb in concentrate (US$/Ib)

4.00

3.50
3.00 A\

AN
2.50

\ \
2.00 / -~Peer Group Low

150 -=-Peer Group High

Us$/ib

1.00

0.50

0.00

2010 2011 2012 2013
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Quarterly consensus forecasts have lifted nickel prices by 40%
continuously as well as delay any forecast reduction by 13 months

POSEIDON
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Poseidon is trading at 15% of its Nickel producer
Peer Group on an in-ground resource basis

POSEIDON

Peer Group Valuations per Tonne of In Ground Resource
(Australia) *
4.5
4.0
E 3.5 Average of
b3 AS$S2,900 f tonne
3.0
2.5 —
2.0 — e —— .
1.5 +— e e  —
1.0 - — —_— -~ Poseidon-
o | A$445 [ tonne
Panoramic MMincor Western Independence Peer Poseidon
Areas Average

Assumptions
= Utilises average Peer group EV / tonne of in-ground resource of A$2,900 / tonne

* Data Source: RBC Capital Markets — Australian Nickel Sector Comps (September 2009)
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Windarra Geology

Private & Confidential

POSEIDON



Low Resource Risk

POSEIDOM
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Cerberus is the first discovery on the site by

Poselidon

 Openin 3
directions

« 2 higher grade
pods exist

» Grade increases
with depth

« Additional drilling
IS underway

e Potential exists to
Increase resource
size & quality
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500m RL

500m RL|

i Transported Cover
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PIERCE POINT CODEING

© Assays Pending
® >5m%
O 3-5m%
@ 1-3m%

e 0.5-1m%

® <0.5m%
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Next Steps - Exploration ‘

 Permanent drill rig for next 2 years
o Cerberus drill out top priority
e South Windarra Seismic analysis complete. Drilling next.

« Mt Windarra underground drilling to expand resources & develop
mine plan commences circa October 2011

« 7 exploration targets defined and ready to drill
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Summary ‘

e 100,000 tonne Nickel Resource

« 5,000 tonne Nickel output target commence in 2 years (Phase 1)
« Plan to double output using Cerberus (Phase 2)

e US$20m capital raising complete

e Concentrator plant construction being bid

» Life of mine offtake offer
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Nickel Market Analysis
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Stainless steel dominates global nickel
demand oo

World primary nickel consumption by first use, 2009

Batteries ~ Other Primary nickel

3% "nl 5% consumption
1,310kt

Electroplating
8%

Foundry castings
4%

Non-ferrous alloys
13%

Stainless Steel
62%
Alloy Steels
5%

Source: Metalytics
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Stainless steel production is back on track

Stainless and Heat Resisting Steel Crude Steel Quarterly Production

(Ingot/Slab Equivalent) 5% p.a.

POSEIDON

O The Americas

Million tonnes

Bl Central +
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Stainless steel production growth in China has
averaged 33% p.a. over the last ten years m!

China's Stainless Steel Production
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Source: Metalytics
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China’s demand growth has far outstripped
domestic mining capacity for non-ferrous metalsmwﬂ

China's Self-Sufficiency in Non-ferrous Metals, 2009

$35
0
16% Self-Sufficiency, %

= $30 - E From Imported Metals and Feedstocks
D
n $25 - 56% B From Domestic Sources
=
c
_G
-E_ $20 -
£
a
E $15 -
o
e
g $10 -
©
>

$5 -

$0 -
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Source: Metalytics
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Is History Repeating ltself?

POSEIDON

» Actual nickel production has always fallen significantly short of future projections made
by companies, industry experts and equity analysts.

Net Annual Change in Global Nickel Mining Production (million tonnes nickel metal)

200,000 -

35,000 tonnes
short of target
150,000 - (= 1 Murrin Murrin)
-28% I
100,000 -
50,000
e
2007 Actual 2007 Projection
-50,000 -

-100,000 -
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165,000 tonnes
short of target
(= 4 Cerro Matoso)

-118%

2008 actual

2008 Projection

-128%0

2009 Actual 2009 Projection

235,000 tonnes
short of target

(= 2 Nickel West) CIBC




2010 Seems to Be Following the Trend

POSEIDON

» Current projections for 2010 nickel production are 40% lower than they were set out to
be 12 months ago at this conference (and the year is only 5 months old!!!).

Net Annual Change in Global Nickel Mining Production (million tonnes nickel metal)
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2008 Actual

2009 Actual

2010 Actual

-40%0
Laterite
Sulphide Sulphide

2010 Current Projection 2010 Year Ago Projection

Laterite Decrease due to
Delays at Goro, Ramu,
Ravensthorpe, Ambatovy
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