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Results for announcement to the market        

Extracts from this report for announcement to the market       $AUD 

  30 June 18  30 June 17  Change $ Change % 

Revenue from ordinary activities  $78,435,780  $61,499,769  $16,936,011 +27.5% 

Profit/(loss) from ordinary activities after tax attributable 
to members 

 $31,263,812  $19,371,167  $11,892,645 +61.4% 

Net Profit/(loss) for the period attributable to members  $31,263,812  $19,371,167  $11,892,645 +61.4% 

        

Net Tangible Assets per share  $0.77  $0.70  
 

+10.0% 

        

Dividends and Distributions  Amount per security Franked amount per security 

Interim Dividend  1.75 cents 1.75 cents 

Record date for determining entitlements to the interim dividend 29 Jan 18 

Interim dividend payable date 2 Feb 18 

Final Dividend  9.25 cents 9.25 cents 

Record date for determining entitlements to the final dividend    23 Jul 18 

Final dividend payable date    6 Aug 18 

The Company’s dividend reinvestment plan is not applicable to the interim or final dividends. 

        

 
Results commentary for announcement to the market  
Euroz Limited has reported an excellent improvement in profitability over the past year with a net profit 
after tax (attributable to members) of $31.3 million for the financial year ended 30 June 2018, 
representing a 61% uplift on the previous years’ $19.4 million result. 
 

The Directors declared a final fully franked dividend of 9.25 cents per share (cps) which combined with 
the interim dividend of 1.75 cps brought the full year dividend to 11 cps (previous year 7.25 cps). This 
is a 52% increase on the previous full year dividend. 
 

The group experienced broadly similar trading conditions to the previous year with improved 
performance fees being the driver for increased profitability and dividends. 
 

An improvement in the value of our various investments has seen our total cash and investments 
increase to $139.4 million (before final dividend payment). 
 

Group Funds Under Management (FUM) has increased by 21.3% to $1.46 billion from $1.2 billion last 
year and we will continue to focus on building these recurring revenue streams. 
 

We provide specific business updates as follows: 
 

Euroz Securities 
Solid commodity prices and an improving Western Australian economy have driven another strong 
contribution from our securities business with brokerage revenues up slightly from previous year. A 
strong second half equity capital market contribution, with approximately $837 million of capital 
raisings completed this financial year, translated to similar overall corporate finance revenues to the 
previous year. 
 
 



Our strategy to increase recurring revenues in our securities business was re-affirmed with FUM 
increasing by 27% to $301m this financial year. 

Entrust Private Wealth Management 
Entrust Private Wealth Management Pty Ltd (Entrust) was acquired in July 2015 to provide a wealth 
management platform for all of our businesses. Entrust has reported a pleasing improvement in 
profitability versus the previous year driven by cost improvements and FUM growth.  

For perspective we are pleased to note that Entrust has grown FUM organically from $565 million at 
acquisition to $801 million at 30 June 2018 (42% growth over 3 years). When combined with our Euroz 
Securities FUM of $301 million creates a business currently managing $1.1 billion for high net worth 
clients. 

Entrust will continue to grow organically whilst we also attempt to attract new advisers and pursue 
smaller bolt on acquisitions. 

Westoz Funds Management 
The Listed Investment Companies Westoz Investment Company Limited (Westoz) and Ozgrowth 
Limited (Ozgrowth) are strongly connected to their investment universe of Western Australian 
connected companies.  

Strong investment performance achieved from both Westoz and Ozgrowth with respective investment 
performance of 39.1% and 30.7% for the financial year. These excellent returns enabled both funds to 
provide substantial end of year performance fee income to the manager. In the past 13 years Westoz 
and Ozgrowth have returned $147 million in fully franked dividends to their shareholders. 

Our significant long term investments in Westoz and Ozgrowth will continue to have a material effect 
on our reported profitability. During the past financial year the higher share prices of Westoz and 
Ozgrowth contributed $7.4 million after tax to our Group profitability (on a non-cash basis). 

Prodigy Investment Partners 
Prodigy Investment Partners Limited (Prodigy) was established in July 2014 as a platform to create a 
quality, multi boutique funds management business. Our two existing boutique partnerships have 
grown to three with the post balance date announcement of a partnership with Equus Point Capital Pty 
Ltd (Equus). We believe this Australian focussed market neutral strategy will find good support in the 
growing alternative investment segment in which we are now developing a number of strong brands. 

Our two existing partnerships report the following progress for the financial year: 

- Flinders Investment Partners
Strong gross investment performance of 34.2% for the financial year and performance
since inception of 18.3% p.a. strengthens our commitment to this partnership. Current
FUM of $18 million and as Flinders approach a solid 3 year track record we are
pleased to see increased investor engagement and believe the market will better
reward their strong investment returns with improved inflows in the coming 12 months.

- Dalton Street Capital
Solid gross investment performance of 18.3% for the financial year and performance
since inception of 14.8% p.a. Strong support from early adopter research and platform
providers continue to underpin consistent monthly FUM growth to $89 million at 30
June 2018 and we are excited about the FUM growth prospects for this two year old
partnership.

On 16 August 2018 Euroz announced that it had entered into a new partnership with Equus through 
the Prodigy joint venture. Equus is a market neutral strategy focusing on Australian equities.  We 
believe it is the first of its kind in the Australian market.  Equus will target a return of 7.5%-12.5% p.a. 
above benchmark using a systematic approach to harvest both positive and negative momentum in a 
risk controlled environment. The Equus team led by Co-Founders and Portfolio Managers Rob Stewart 
and Toby Masters have been successfully managing this specific strategy for the last 18 months.  



 
Summary 
Euroz Limited has pursued a very deliberate and incremental diversification strategy over the past 4 
years which combined with a positive resources market has delivered an excellent result to all 
shareholders this year. Your Directors are very pleased this broad contribution from our various 
businesses has enabled us to record the best full year dividend since 2011. 
 

This result is an accumulation of the very significant efforts of our greatest asset, our staff, who as our 
largest shareholders remain committed to growing this proudly Western Australian diversified financial 
services company. 
 

Euroz Limited has now paid $211 million in fully franked dividends to shareholders across our 18 year 
history. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Reporting period 
The financial information contained in this report is for the period ended 30 June 2018. This document should be read in conjunction 
with the Financial Report and any public announcements made in the period by Euroz Limited in accordance with the continuous 
disclosure requirements of the Corporations Act 2001 and ASX Listing Rules. 
























































































































